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ATTACHMENT UNDERSTANDING ON TELECOMMUNICATIONS BETWEEN THE REPUBLIC OF OREA AND THE
UNITED STATES OF AMERICA

THE UNITED STATES TRADE REPRESENTATIVE
Executive Office of the President

Washington, DC 20506

His Excellency Song Eon-Jong

Minister of Communication

Ministry of Communications

100 Sejong Ro Jong Ro-Gu

Seoul, Republic of orea

Dear Minister Song:

I was pleased that our governments were able to conclude our three-year-long telecommunications negotiations

last week with an agreement on the liberalization of the orean telecommunications product and value-added-

network services market. I am awaiting the opportunity for a formal exchange of letters pending final approval by

your government of the ad referendum agreement. For purposes of section 1374 of the Trade and

competitiveness Act of 1988, once this exchange of letters is finalized, the United states will no longer consider K
orea a "priority foreign country."

Our negotiations addressed many issues. However, one outstanding issue is critical to my government: the
liberalization of orea's special service provider (SSP) market on terms and conditions that permit legitimate
market competition and fair and equitable access for U.S. firms. The new radio-based technologies, including
cellular, paging, trunked mobile radio, and trunked data services represent the very best in American ingenuity
and technological advancement. There is broad-based industry and Congressional support for assuring firms are
permitted to compete fairly in the orean market to provide these technologies and services.

We have agreed to separate this issue from the section 1374 negotiations at your government's request.
However, it is imperative that we continue discussions actively and immediately this issue. To this end, I suggest
that our governments use the opportunity of the upcoming U.S.- orea Trade Subgroup meeting to schedule
parallel consultations between us on SSP services.

Outstanding issues which must be addressed include: the proposed structure of the market, including the need to
separate common-carrier SSP services from private services; the terms and conditions of licensing of these
services; use of proprietary protocols; the ability for individual firms to compete to provide multiple SSP services
in multiple regions in orea; ability to interconnect with the public switched telephone network; the need to allow
for roaming capability and sufficient spectrum allocation; and assurances that the opportunity to provide each of
these services will be granted in a manner which does not place some firms at a disadvantage by virtue of
different liberalization dates.

If, under any circumstance, we are unable to consult effectively and make substantial progress on this issue
before September 1992, my government will consider taking formal action under our unfair trade practices K
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statute, sect 1.

Is cerelyh peweca av dthe ecessty ftak gf rmalact . However, I beleve thatths crtcal ssue must
be res lved sat sfact rly betwee urtwoc u tress thatfara dequtablec mpett a d market access s
pr v ded.

cerely,
Carla A. Hlls
Dear K rea ffcal:

I have the h rt ack wledgerecept fy urlettera d ts attachme tdated,c cer gtheK rea
Gover me t'spla t tr duce c mpett t tstelec mmu cat s market.Y urletter a d attachme t read
asf Il ws:

[ sert K rea letter a d attachme t]

Iam pleasedt ¢ frm thatths excha ge fletters clud g the Attachme ttheret s the mutual
u dersta d g betwee urtwog ver me tsc cer gthe mpleme tat fthe K rea Gover me t's pla
f rlberal zat f the telec mmu cat s market.

B th Part es agree thatthetermsa dc dt s fthsU dersta d garet rema u mparedbydrect r
drect restrct s.

I Ight ftheK rea Gover me t'sc mmitme tt mpleme ttheU dersta d gsetf rth the Attachme t the
U. . Gover me twilrev ke tsdesg at fKreaasapr rtyc u tryu der ect 1 74 fthe Tradea d
C mpettve ess Act f 1988.

cerely,
u. . ffcal
Dear U. . ffcal:

I have the h rt refert aseres fc sultat sh Id betwee represe tatves fthe Gover me t fthe
Republc fK reaa dthe Gover me t fthe U ted tates f Amercaregard g the lberalzat f the K rea
telec mmu cat s market.

Tak g te fdramatccha gesthat have ccurred the ter at altelec mmu cat sare a, theK rea

Gover me tu dert kamaj rrestructur g fthe K rea telec mmu cat s dustry August, 1991.1

part cular, the restructur g measure was desg edt br g fullc mpett t K rea's value added

telec mmu cat s servcessect r rdert all w t the marketplace the e trepre euralsprta dcreatvty
f the pr vate sect r.

As aresult fthec sultat sbetwee K reaa dtheU ted tates, u dersta d g was reached
mpleme tat fthe K rea Gover me t'spla t tr ducec mpett t key sect rs fthe
telec mmu cat sg dsa dservces market K rea.

The attached U dersta d g, wh ch serves as a tegral part fthsexcha ge fletters, de tfesa d descrbes

laws, regulat s, p Icesa dthege eral pr cpleswhchg ver theK rea telec mmu cat sg dsad

serv ces market, the structure a d ature fthe market K reaa dthetermsa dc dt sf rpartcpat

t. Nat al treatme twilbeacc rdedt U. .frms(a dK rea j tve tureswih U. . frms) wh ch part c pate
the K rea telec mmu cat s marketpursua tt thepr vs s fths Attachme t.

Th s letter reflects ur mutual u dersta d g thatthe K rea Gover me t has agreedt mpleme t tspla sf r
| beral zat f the telec mmu cat s marketassetf rth the attached U dersta d g. B th Part es agree
thatthetermsa dc dt s fthsU dersta d garet rema u mparedbydrect r drectrestrct s. S



ILalsowis o o irm a e woParieswilmee a ereques o ei erPary o erigayma errelai g
o isle era disa a edU dersa di g.

Si  erely,

Korea Ofi ial
HE
ATTACHMENT

UNDERSTANDING ON TELECOMMUNICATIONS

BETWEEN T  REPUBLIC OF KOREA AND T  UNITED STATES OF AMERICA
VALUE-ADDED SERVICES

I. DEFINITIONS

A. Value-Added Servi e Providers: Value-added servi e providers ("VSPs") are ele ommu i aio s servi e
providers duly regis ered wi eMi isero Commu i aio s( e"Mi iser")wh provide "value-added
servi es,"asdei edi I.C.usi g ele ommu i aio s ir uisleased rom Ne work Servi e Providers.

B. Ne work Servi e Providers: Ne work servi e providers ("NSPs") are ele ommu i a io s servi e providers duly
desig aedorlie sedby eMiiserwh owna doperae eirown iruisa d ra smissio a iliies.

C. Value-Added Servi es: U less e Mi is erau orizesa arrowers ope o value added e work servi es
be wee Koreaa da oreig ou ryasaresul o o sulaio sbe wee e wo ou ries, e value-added
servi es au orized o be provided by VSPs are all servi es o ered over NSPs ra smissio a ili ies, whi
employo eo e ollowi g ompu er pro essi g appli aio s:

1. Co versio o o e , ode, pro o ol or similar aspe s o a subs riber's ra smi edi ormaio ( o versio s
per ormed solely or ebe ei o e eworkare o obei ludedwi i esopeo isdeiiio);

2. Provisio o addiio al,di ere orresru uredi ormaio ;a d

3. Compu er pro essi gi volvi g asubs riber'si era io wi soredi ormaio (aserviei volvig e
soragea dauomai deliveryo i ormaio o ere ipie will be allowedwhe ever eserviei ludeso e
0 epro essi gappli aio sdes ribedi subparagrap s1or2o isParagrap ,orwhe ever esoragea d
delivery u io provides a servi e o value o e se derorre ipie ).

4. Aservie a ombi esvalue-added servie u o sa dbasi ele ommu i aio sservi esis o sidered o
be value-added w he e servi e provider o ers e value-added u o saspar o aservi eo eri g, eve

oug su value-added u o smay o berequiredo apari ular all. wever, wi regard o value added
voi e servi es a d value-added a simile servi es, a value-added u io wil be required o a all-by- all basis.

5. VSPs regis ered wi e Mi is er are allowed o e gagei daa ra smissio servi e ("DTS"). DTSis e
ra smissio o daawi ou agei ormor o e o areal-ime basis. Ore example o DTS is
pa ke swi eddaa ommu iaio .DTSdoes o i lude basi voi e elep o vy, basi a simile or basi elex.

6. Examples o Value-Added Servi es:
a.Daa ommu i aio sserviesi volvi g e ollowi g u io s:

i. Code a d/or orma o versio (orexample, aslisedo Table 1l o CCITT Re omme daio X.408oris
equivale );

ii. Proo ol o versio s,i addiio o a bewee X.25a dX.75i pa ke swi i g(wi regard o pa ke
swi i g, servi e providers whi  provide pro o ol o versio s may also ra smi messages wi ou suH
O versio sas par o eirservi e o users); or

iii. S orea d orward;



mi

b. Facsi C nicati nsthatinv v st r andf rward r n fth f ncti ns ist dinS bparagraph a.i. r
a.ii. f Paragraph I.C.6.; and
c. thr xa s fva -add ds rvic sinc d databas ,r t ¢ ™ trs rvic ("RCS")*, Emai,

ctr nic data int rchang ("EDI"), ssag handing s rvic ("MHS"), va -add d facsi s rvic andv ic

i
D.VSPsar ntrqirdt ffrschcd andprtc pr c ssings rvic sinc nj ncti nwithany th rva -

*RCS is a darzca pr c ssings rvic whichd sn tinv v int r diatin fa thirdn{)aarty'sc nicati n. Th r
wi bnorqir nts npr vid rs fint rnati na databas and RCS thatinf r “ti nb pr css dinK r a
xc ptfrth prps fprtctingnati na s crity rp bic ras, whr th prps r ffctisntt
dist rt trad s bstantia y add d s rvic . VSPs may s pack tswitchingasad iv ry th df rva -add d
S rvic s.

II. REGISTRATION
A. R gistrati nR q ir nt

1. As rvic pr vid r stb r gist r d withth Minist rin rd rt pr vid ava -ad%d s rvic .Hovev r,
pr visi n fd stic databas rd sticRCSd sn tr qir r gistrati n. By De mb 31,1993, th K r an
Gov rn ntwi rvi witsp icyr q iringr gistrati nf rint rnati na databas and int rnati na RCS.

2.Th prps fth r gistrati nr q ir ntist ns r thatappicants hav th t chnica and financia
q aificati nst r gist ras VSPS. Th r gistrati npr cd r wi ntb s dt r strictc MP titi n r pr visi n
fapartic ars rvic andwi b ad nist r dp rs antt th r vant awsandr g ati ns.

3. As rvic pr vid rwhichpanst pr vid ava -add ds rvic and DTS may s bmita sing appicati nf r
b th s rvic s.

4. Frth prp s f adMnist ring th r gistrati nf r VSPS, th Minist r wi acc pt appicati nsf rr gistrati n
ass bMtt d by th app icants.

5. R gistrati n appicati ns, int rc nn cti nagr nts and int rnati na va -add ds rvic s p rating

agr : ntsar a wedt b:rviwecncrrntyt MMl th ¢ spanfrcmp tin fth v ra
pr ¢ sswhichisr q ir df rpr visin fva -add ds rvic s. VSPs may fi s rvic r q stswith NSPs

c nc rr nty with r gistrati n app icati ns.

6. NSPswi n t M@ s rvic s avaiab nti th Minist r has grant d th VSP's r gistrati n c rtificat . Hovev r,
th NSPwi pr cssth VSP'ss rvic rd randpr par t d ivrsrvic prs antt XII.b w.

7.Frprpss fth r gistrati npr cd r f rVSPS, ..maj rt:c nicati ns faciiti s" ar d fin d as maJ. r
ndsand™ j rpr c ssing faciiti st b d t fMh d by th app icant.

B. R gistrati n Crit riaTh r q ir ntsf raVSPt b r gist rdar asf ws

1. Financia R q ir nt

a.Frac rp rati n,:mini m capita f 50,000,000 Won, r

b. F r anindivid a, mini Mass ts f 100,000,000 Won in apprais d va

2.T ¢ nicati ns Faciity R q ir nt

a. P ss ssin fth maj rt c nicati ns faciiti sd t rmin dbyth appicantt b n c ssaryf rpr visi n

fs rvic s; and

b. Satisfacti n fth saf ty and r iabiity standards s tf rthin Artic 36 fth Minist ria Der n T chnica
Standardsf rT ¢ nicati ns Faciiti s; :



c.Inord r od r n a fac onof h rqur n nlIl.B.2.a. and b. abov , h Min r may conduc a
fldnpconwihn30bu n day of h applca on' fln .Th purpo of h np c on o nur ha
h jor nod and proc n facl d crbdn h applcan' r ra onfor hav b n n all d.In
ca wh r h applcan v anop ra onald MO, ra onof h propo d rvc durn af Id np c on,

h applcan wilb d d ohav a f dh rqur n nlIl.B.2.a.
3. T chncal Capabl yr qur n:
a

a.R nonofa n™Mof wo chncan who hold a Na onal T chn cal Qualfca onCr fca n h
| co nca on orda a proc n f Id(on of h wo mu qualfya aFr -Cla En n rorProf onal
En n rnrwhch dfndn h Na onalT chncal Qualfca on Law.)
b. Th chncal capabl yr qur n wilb d d a f dfanapplcan pr n aprov onal conrac for
mpon n of h rqurd chncan whchwouldb co ff c v uponr c p ofr ra onfro™ h
Min r.
C.Docu na onforR ra on
Alon wih an applca on for"” h docu naonr qur dof applcan forr ra on | d oh
follow :

ma

1.AApplcan' bu n plan ( nfor ond d propr aryby h applcan n dno b nclud d);

2. Applcan' Id n fca onC r fca

a.df h applcan a Kor an na onal, h applcan' andardp ronal d n fca onc r fca ;

b. If h applcan a Kor an corpora on, ncludn ajon v nur abl h d nKor a, h andard p r onal
cr fca "for ach rof h boardofdr cor and h aud orof h corpora on(nca wh r any of
h offcr ar for nr, ho offcr'" andardr dn for nrdnfcaoncrfca " wudby h
Kor anGovrn n or h docu n cr fyn h na onal yof ho offcr).

3.Cop of h corpora on' ar cl of ncorpora on and corpora r ra on (applcabl only o corpora
applcan ); b
4. Aud r por of h valu of h applcan' a a of h la dayof h MOph h da lyprcdn h

MOh hof h applca onda (applcabl only o ndvdual applcan );

5.A nrald crp onof h ryc ob provd d;
mma

6. Agu ryd crp onandloca onof h major | co nca on facl ob u dfor rvc prov on
and u ry n work map dn fyn major nod ;

7.L ofna of mploy holdn Na onal T chncal Qualfca onC r fca andcop of h rcr fca ;
and mu

8. A pl&forpro c onofcu o r nfor™@ on fro™ unau horz dlo ord clo ur (@ rqur dby Min ral

Procla™@ on No. 103) o a fy h rqur n ouln d nlIlB.2.babov .

D.D nal of R ra on
1. Th Min rwil approv r ra onand u aValu -Add dS rvc Bu n R raonCrfca (h

"R raonCr fca ") oanapplcan wihn30bu n day af rfln of h applca on, xc p und r h
followin crcu anc

a. Wh n h applcan fal o ub all h docu n rqurd nlIl.C.or nclud fraudul n nfor'™® on n
applca onor h a ach ddocu n ;
b.Wh n h plannd rvc ()do no falwihn h cop of h valu -addd rvc a dfnd nl.C;

c. Wh n h applcan fal od ™n ra h ha h r raoncr raa pcf dnllB;org



d. When the v nt s determined to be d squ fed under Art e 24 of the Tee ommun tonsBusnessL w
(the "TBL"). Art e 24 of the TBL ro desthefo owing usesfordsqu f ton:

. Persons who h e been djudged by ourtto be ment y n ompetent n ny mannerorto beb nkru t; v

. Personswhoh ere e ed senten ewthnthe re oustwo-ye r erod from ourt wh h n o es

en ty morese ereth n monet ry fne n onne ton wth o tonoftheTee ommun tonsB s L w,
the R do Frequen yL wortheL wPert nngtoEx nsonof N ton Computer Networks nd Promot on of the
Use of the Networks; v

. Personswhoh eree ed norderof ne tonoftherregstr tonwihnthe re oustwoye r erod;
nd

. Jurd ersons, ny of whose exe ut es, h ebeendsqu fed ursu nttolIl.D.1.d.., .or . bo e.
2. If the Min ster de des to deny reg str ton, the Min ster wi not fy the nt nwrtng ofthede son nd
the re sons therefor with n 30 bus ness d ys fterthef ngof n ton.
3. Howe er, when n ton s determined to be n omp ete under the do ument ton requ rementss e fed
n II.C., the Min ster may ow the nt to f e the missng nformaton withn 30 busnessd y erod.
When the nt f es the miss ng nformat on, the Min ster wi make de son on the ton wihn 30
busness d ys fterre e tof the nformaton.
4.Inthee entth t n ntre e es notf tonofden of ro ,the nt may request
re ons der ton of ts ton from the Min ster nd demonstr te th t t meets the rter forregstr ton. The
Min ster wi re onsder hs den nd wi notfy the v nt of hs re onsder tonde sonto ro e or deny

regstr ton nwrtngwihn 30 busnessd ys fterf ng of the request. If the Min ster de destou hodhs
re ousden ,theMinster'snotf tonwi n ude wrtten st tement sett ng forth the re sons for the
de son.

E. Reg str t on Amendment

1. When reg stered VSP undergoes h nge on ernng the majortee ommun tonsf tesor ntendsto

ro de newser ewh hrequres h nge n the exstng majortee ommun tonsf tes, the VSP must
fen ton for regstr ton mendment ongwih do ument ertfyngtheo urren eofthe h nge n
the f tesortheser eswh hne esst ted regstr ton mendment.

2. Howe er, nthee entof h nge on ernng tstr demark, n me, ddress, membersh of the bo rd of
dre tors, or tsempoyees hodngN ton Te hn Qu f tonCertf tes, the VSPmustf e notf ton*of
reg str ton mendment w th the Min ster.

3.In seswhere ro sonof newser eby regsteredVSP doesnot no e h nge n the ex st ng major
tee ommun tonsf tes, the VSPwi be owedto ro dethenewser e fterf ngof notf tonwth
the Min ster. The VSP n

*The notf tonrequrement sfu ys tsfed by submitt ng do uments ont nng the requred nformaton nd
doesnot n o e ny ro ro ess. In ses where do ument ont ns ro ret ry nformaton, the Min ster
wi rote tthe onfdent tyofsu h nformaton.

fuf thenotf tonrequrementbysu yngthen meofthenewser e, ongwth: v
. The VSP's bus ness  n ( nformat on deemed ro ret ry by the VSP need not be n uded); or
b. Agener des r ton ofthe newser etobe ro ded.

4. The Minster wi notfy VSP nwrtng of tsde sonon whetherthe newser ef swithnthes o eof
ue- dded ser esor DTS defned nI.C. wihn 20 busness d ys fterthe VSPf es notf tonor n
ton for regstr ton mendment. Inthee entth t VSPf stobenotfedwihnthe 20 busnessd y v
erod, the VSP may ro dethe newser ewthoutre e tof notf ton fromthe Minster.



5. Subje e equi emen inlIl.LE.1 ard e equiemensinV., a egise edVSPisall wed add new
feaues is u en sevie e pand esevie egin inlude veseaspinswi u an ifiain
app val.

6. Wheeneessay deeminewhe e anewsevi efallswi in es pe fvalue-added se vi es DTS, as
defined in I.C. e Minis e may eques addii nalinf mai nf m eVSP egading enewseviewi in20
business daysafe e VSPfilesan ifiain anappliainf egis ai namendmen.

7. T eVSPmus submi e equesedinf mai n(e lusive finf mai ndeemedp pieayby eVSP)

e Minis e wi in 30 businessdaysafe eeip f eMinise's eques. T eMinise willn ify eVSP fis
de isi n egadingwhe e enewsevieisall wedwi in 20 business daysafe i e eives e eques ed
inf mainf m eVSP

8. W enanappliain n ifiainf egis ai namendmen is duly filed, e Minis e will issue a evised
Regis ai nCe ifi ae.

9.Ifan appli an e eivesan ifiai n fdenial f egis ai namendmen, e appli an may eques
e nsideain f edeisinf m eMinise.T eMinise will e nside and willn ify eappli an in
wriing fisdeisin n e e nsideai n eques wi in 10 business days af e filing f e eques.

F.Can ellai n fRegis ain

T e Minis e is au ized anel e egis ain faVSP de anine upin faVSP's peainsf
ama imum f neyea,if eVSPisf und:

1.T ave bained egis ai n ug an unlawful me d;

2. T avefailed begin peain fisbusinesswi in neyea afe e egis ai ndae ave been u
f peainf ne yea mo e;

3. T avefailed implemen a e in de issuedby eMinise f vilain fp visins f e

Tele mmuni ai ns Basi Law, Tele mmuni a i ns Business Law, e Radi F equen y Law, e Law

Pe aining eE pansin fNai nalC mpue NewoksandP moin f eUse f eNewoks.

G. Te mina i n/Suspensi n fsevi e

In eeven a aVSPinends be u f peain emp aily pemanenly, eVSPmus p vide
n ifiain fsu inenin issevieusesand e Minise a leas 30 business days bef e e business
| su e.

III. STANDARDIZED CONTRACTS

A. A egiseedVSPmus n ify eMinise f esandadized n a unde wh isseviesae ffeed
bef e ep visin fsevie.

B. AVSPmus in ludeinf main n efll wingiemsinisn ifiain f esandadized n a
.Name, ypeanddes ipin f esevies bep vided;
.Sevie egin;

.Raesf e se vi es;

.0 e ma es elagd p visin f esevies wh eVSPde idesa isdis ei n n ify.

.VSPsaen equied p vide e Minise inf main n e sandadized n a s a eydeemis

1
2
3
4. Respe ive esp nsibiliies f e VSP and use inp viding and using e se vi es; and
5
C
p pieay. x



D.VSPsa a dt stf th( us acntact th)adiff ntst f ats,t msandc nditi nsf mth s
in its standa diz d c ntactf us s thsp cia s vic qu sts, th utfiing an tificati nt th Minist

|
V. NTERCONNECT ON BETWEEN TELECOMMUN CAT ONS NETWORKS

A.n d t p vid avau -add ds vic ,VSPsmayint c nnctthi nt ks pu suantt a p ivat

c ntact. Th t msand c nditi ns fsuchac nt act b ngtiat dbyth pati sinv vdbasd nthi
c mme cia ¢ nsid atins. nt ¢ nnctincntactsb t nVSPsn dn tc ntain any sp cificit m f

inf mati n.Anint cnnctinbt nnt ks fVSPs qui an tificati nt th Minist . Th

iff mati nc ntain din such a n tificati n b p t ct dasbusin ssc nfid ntia inf mati nand ntb

disc s dt anypaty utsid th Ministy fC mmunicatiins.

B. VSPs may int ¢ nn ctthi nt ks tlh apubic-s tch dn t k fan NSPf dia-up acc ss.I

nt cnnctinbt naVSP'sn t k and an NSP's n t k b g v n dbyastanda diz dc ntact f

th NSP, avaiab xc ptinth ca$ b [

C.Wh n standa diz dc ntact fanNSPisavaiab f th Ityp fint cnnctin qu st dbyaVSP a
VSP may int c nn ctitsn t k thth NSP'sn t k pusuantt asp cia int ¢ nn cti nag ment* th
th NSP. n d t p tctVSPsf mp ssib unfai p actic s fNSPS, suchanag ment qui app va
by th Minist . Any modificati n i p a fth ag ment as b subj ctt app va byth Minist .1

D.Up napp va fasp ciaint c nn cti nag ment, th; Minist qui th NSPt Ipubish th

ag mentinitssp cia gaz tt immediat y aft itsapp va. nth v ntthatany th us sh st

int c¢cnnctitsn t k thth NSP'sn t k nth samet msantd c nditi ns (incuding p |c Yasth s f
th Isp cia int ¢ nn cti nag ment, th y may n tify th Minist , th n

i
*A"sp cia ag ment"is quiva ntt a"n n-standa diz d c nt acty, binding up nth pati sandsubj ctt th
p visi ns fthis Attachment.

qui th NSPt cnv tth sp cia ag mentint astanda diz dc ntactpusuantt th p cdu s
dscibdinX .C.b

V. OPERAT NG AGREEMENTS FOR THE PROV S ON OF NTERNAT ONAL VALUE-ADDED SERV CES

F pup s s fthis Attachment,an p atingag mentisapivat c ntactb t naVSPinK aandits
v s asbusin sspatn t stabisht msandc nditi nsf th p visi n fint nati na vau -add d
S vic s.

VSPs may p vid any s vic sauth iz d by this Attachmentb t nK aandapint utsid fK a
th utasp cia a ang mentb t nK aandth cuntyin ichth f ignp intis cat d,ifth f ign
untyd snt qui suchana ang mentf p visin fth s vic s.

h
p atingag mentsb t naVSP gist dund th a fK aands vic p vid sinaf ign
untya subj ctt app va byth Minist

s
. Th Minist acc ptappicati nsf p atingag mentapp va assubmitt d by th app icants.

cuments t th Minist ,a ng thanappicati n:
.Acpy fth p atingag ment, c nsist nt thV.D.b

.AK antansatin fth p atingag ment(ifth ag ;ment isp pa dina anguag th than

C
|

A

C

B

C.n d t btainapp va fan p atingag ment modificati nth f, @ VSP must submit th f ng
d

1

2

K an); and

3

.An xpanat yd cument( chat)c mpaingth dandn p atingag ments (ifth appicati n
c nc ns modificati ns fth dag ment).

D. Wh n an appicant submitsits p atingag mentf app va, it may indicat thatsp cificinf mati nin
th submissi nisp pitay.Th Minist p t cts p atingag mentssubmitt df app va asc nfid ntia. I



ma me

Applicant al deciden tt include pr prietar inf rM2t nin their perating agree ' nt .

E. In the event frepeal fan perating a%reement, avsP ™Yt ub™tt the Mini teratlea t3 da bef re
the cheduled date f r repeal fthe agree nt (i) an applicati n f r repeal appr val and (ii) the f Il wing
d cu™ent , which certif :

1. Repeal fthe perating agreement; and

2. That the VSP ha n tified it u er fthe planned interrupti n fthe ervice (if ervice wauld be interrupted
due t repeal fthe agreement).

F. An applicati n eeking apngr val rrepeal fan perating agreement will be granted with ut dela if the
applicant ati fie thed cu ntati n requirement de cribed ab ve.

m

G. The requirement f rappr val fan perating agree ®nt r dificati n there farea f Il ws:

1. The ervice t be pr vided thr ugh the perating agree nt MU 't fall within the ¢ pe f value-added
ervice and DTS, a defined in I.C. In additi n, if a " pecial arrangement" between K rea and a f reign c untr
regarding internati nal value-added ervice between the twoc untrie auth rize a narr wer ¢ pe f ervice ,
the ervice t be pr vided MU ¢ fall within the definiti n f ervice c ntained in the " pecial arrangement."

2. F rthe purp e ffacilitating interc nnecti n a__ng rfetwak fVSPS, an perating agreement mu- ¢
include a tate™®nt in which the partie ¢ tt M3intain the technical capabilit f r exchange fthef Il wing
inf M3 n regarding perati n f the netw ok

inv lved:

me

i.Vlu f traffic r charging;

ii. Addre ing fde tinati n; and

iii. Calling DTE addre identificati n.

The ab ve require nti n tapplicablet databa e ervice r RCS.

H. The gr und f rdenial fappr val fan perating agreement area fll ws

1.0Nhen the applicant fail t ub™t all the d cu™€nt required in V.C. rinclude fraudulent inf P8 nin it
applicati n r the attached d cuMCntati n;, r

2. When the applicant fail t de n trate that it ha M& the requirement in V.G.l. and 2.

I. The Mini ter will n tif a VSP in writing fit deci i n nthe VSP' Applicati nf rappr val fan perating
agreement ( r f dificati n rrepeal there f) within 3 da after the date f filing f the applicati n. If the
Mini ter denie appr val, the denial n tice will tipulate therea n f r denial.

J. In the event that a VSP receive a n tificati n f denial f appr val, the VSP will be all wed t reque t

rec n iderati n fit applicati n afteritde n trate thatthe c pe fit ervice fall within the definiti n f
value-added ervice r DTS a utlinedinI.C. ab ve. After review farec n iderati nreque tfr an
applicant, the Mini ter will n tif the VSP fit deci i n ntherec n iderati n reque tin writing within 15

bu ine da after filing f the reque t.

VI. FOREIGN INVESTMENT

A.In rdert pr vide value-added ervice in K rea, f reign individual and f reignc rp rati n are all wedt
e tabli hj int venture with K rean citizen rK reanc rp rati n . F reign wner hip currentl i iMted t a
5 % equit intere tinj int venture . Therei n f reigninve tM€nt re tricti n f r the prviin fd MEe tic r
internati nal databa e ervice r RCS.

B. The f reign inve tM€nt re tricti n pecified in VI.A. ab ve wiIIbbe eliMnated in Januar  f 1994. The K rean
G overn™Ent will review it p lic ninve t"ntin DTS b Dece™Per 31, 1993. Pr vii n fthe Ma 19, 1989 0



Investment eement et en Ko ea and the United States |l e applied to the Ko ean VSP ma ket.
USE OF CI CUITS e i
VII. SELF USE OF LE SED CI CUITS

. Fo pu poses of this ttachment, self-use communications is the use of p ivate leased ci cuits o facilities,
includin inte national o domestic leased-line net ks, fo communications vy the same ju idical pe son, as
defined y Ko eanla Such ju idical pe sons include, ut a e not limited to, co po ations, p op ieto ships, and
pa tne ships. ) o

B. Examples of self-use communications include, ut a e not limited to, communications et en o amon
headqua te s and anch offices, co po ate depa tments, and headqua te s and facto ies o ehouses th ou h
Ci cuits leased f om NSPS. €

C. NSP custome s may en a e in self-use communications fo voice o data communications?
VIII. SH A ED USE OF LE SED CI CUITS

Fo pu poses of this ttachment, sha ed use of leased ci cuits means use of a leased ci cuit (in the case of an
inte national leased ci cuit, the te minatin facility of the ci cuit located in Ko ea) jointly yf ©o mo euses.

. Sha ed Use of NSPS, Domestic Leased Ci cuits o

1. The sha ed use of NSPs' domestic leased ci cuits fo data communications is pe mitted thout any est iction
on the elationship amon the use s.

2. The sha ed use of NSPs' domestic leased ci cuits fo voice communications is pe mitted thin the oups of
entities  ich maintain a "close usiness elationship." In e a d to the sha ed use of domestic leased ci cuits fo
voice communications, the oups of entities th a "close usiness elationship" a e defindd as:

h
a. Gove nment a encies (cent al o local);
. Co po ationso ed vy the Ko ean Gove nment;
c. esea ch institytes in  ich the Ko ean Gove nment has invested;

d. ove nment a encyycent al o local) and a co po ation (o othe o anization) su ject to the a ency's
ove si htunde la

e. n educational 0 anization and an o anization that suppo ts the accomplishment of the o jectives of the
educational o anization;

f. pu lic esea ch institute and a p ivate secto esea ch institute that ca ies out o suppo ts esea ch activities
of the pu lic esea ch institute;

athe se vice a ency and an o anization that equi es use of p ivate ci cuits to epo t o othe se make
use of the a ency's athe se vices;
e i
h. medical institutjopn and an o anization that equi es use of p ivate ci cuits to p ovide eme encyca eo
othe medical t eatment se vices;

i. Pu lishin companies, duly e iste ed unde ticle 7 of the e ist ation of Pe iodic Pu lications La

j. B oadcastin companies, duly licensed as adio stations unde the F equency Mana ement La

14

k. ffiliated companies as cu ently defined in  ticle 2 of the Monopoly e ulation and Fai T ade La ich
include a oup of companies maintainin a common o e ship elationship in ich one company o s 30% o
" h

mo e of each othe company in the oup; and
n h n
1. oup of companies maintainin a continuin  usiness elationship in ich one company accounts fo 20%

of the total value of t ansactions (includin pu chases and sales) of each othe company in the oup. R
h



B. Share e Internati nal Lea e circuit

1. The hare u e internati nallea e circuit r atac mmunicati n i permitte within the gr up
entitie which maintain a "cl e bu ine relati n hip." Inregar t the hare u e internati nal lea e circuit
r ata ¢ mmunicati n , the gr up entitie with a"cl ebu ine relati n hip"are eine a:

a. g vernment agency (central rl cal)an ac rp rati n( r ther rganizati n) ubjectt the agency' A
ver ight un er law;

b. ne ucati nal rganizati nan an rganizati nthat upp rt the acc mpli hment the bjective the
e ucati nal rganizati n;

c. publicre earch in titute an a private ect rre earch in titute that carrie ut r upp rt re earch activitie
the public re earch in titute;

weather ervice agency an an rganizati n that require u e private circuit t rep rt r therwi e make
u e the agency' weather ervice ;

e. me icalin tituti nan an rganizati n that require u e private circuit t pr vi e emergency care r
ther me ical treatment ervice ;

iliate ¢ mpanie a currently eine in rticle2 the Mon p ly Regulati nan Fair Tra e Law, which
inclu eagr up ¢ mpanie maintaining a ¢ mmon wner hip relati n hip in which ne c mpany wn 30% r
more each ther c mpany in the gr up; an

g. gr up ¢ mpanie maintaining a ¢ ntinuing bu ine relati n hip in which ne ¢ mpany acc unt r 20%
the t tal value tran acti n (inclu ing purcha e an ale ) each therc mpany in the gr up.

2. The hare u e internati nallea e circuit rv icec mmunicati n i permitte within the gr up
entitie which maintain a "cl e bu ine relati n hip." Inregar t the hare u e internati nal lea e circuit
rv ice c mmunicati n , the gr up entitie with a "cl e bu ine relati n hip" are eine a :

a. G vernment agencie (central rl cal);
b.C rp rati n wne by the K rean G overnment;
c. Re earch in titute in which the K rean Government ha inve te ;

iliate ¢ mpanie a currently eine in rticle2 the Mon p ly Regulati nan Fair Tra e Law, which
inclu eagr up ¢ mpanie maintaining a ¢ mmon wner hip relati n hip in which ne c mpany wn 30% r
more each ther c mpany in the gr up;

e. gr up ¢ mpanie maintaining a ¢ ntinuing bu ine relati n hip in which ne ¢ mpany acc unt r 20%
the t tal value tran acti n (inclu ing purcha e an ale ) each therc mpany in the gr up; an

gr up entitie which all within the e initi n ¢ ntaine in VIII.B.2.a., b., rc.ab ve.
C. Review  Share e P licie inK rea

1. The K rean Government rec gnize the imp rtance liberalizing it hare u e p licy. With a view t urther
liberalizing it hare u e y tem, the K rean G overnment will review it hare u e p licy by December, 1992
an willinclu e in thi review:

a. The c pe eligible entitie ' ba i r equity an tran acti n percentage r hare uer;
b. e initi n hare u ethatall ws hare u e between c mpanie that have ac ntinu u c ntractual
relati n hip;

c. Interc nnecti n between lea e circuit an NSP netwoak b th rinternati nal r me ticv icean ata A
C mmunicati n ; an



d. The ab fcus mers a ach "exchange" equ pmen, ncudng bu n mied PAB S, pac e swiches
and mu pexers, d mes cand nerna na crcu s nK rea.

2. The K kean Governmen p ans fur her bera ze subs an a hesc pe fegbeen esasdefned n
VIII.A. and B. ab ve bef re he end f 1992.

3. The K rean Governmen wi ¢ n nue ¢ nsu wih heU.S. Governmen n fur her measures rea ng he
subs an a bera za n fshareduse f easedcrcu s.

IX. APPLICATION FOR SHARED USE OF A LEASED CIRCUIT

A. In reques ng servce fr man NSP, herequremensf ragr up fc rp raeen espannng engage n
shared use under ne f hecaeg res nVIILA. and B. ab ve are mi ed

1.Seec n farepresena vec rp raeen ;
2. Submiss n fanapp ca nf rm he NSP, pursuan IX.H. be w;

3.Prvdnga s fc mpan names and addressesf ra hec rp raeen es nK reabe ngng he gr up;
and

4. Decarng, nasmpewr ensaemen,wihnwhchspecfccaeg r fshareduse nVIII.A. and B. ab ve
s members fa .

B. If, af er an NSP has begun  pr v de serv ce he user, he NSP has cred b e evdence ha a member f he
shared user gr up ncudesan ne gbeen , heNSPsh udpr vde herepresena vec rp raeen wih
sad evdence and ma reques ha submi ad cumen sh wing ha s members eg mae be ng he
dec ared shared user gr up ca eg r , pursuan IX.H. be w.Thereques f r nf rma nsh ud bec nfned

d cumen sregardng heen 'ssharedusec mmunca ns nK rea. Therepresena vec rp raeen ma
hen dec de

1. Pr vde hed cumen reques ed he NSP; r

2. Eec have he NSP submi sevdence acer fedpub cacc unan ("CPA")desgnaedb heMinser
wihn 30 busnessda saf errecep f he NSP's reques . The CPAwi revew heva d f he NSP'sc mpan
based n he evdencesubmi ed hmb heNSP. If he CPA de ermines ha heevdence scredbe, ma
hen reques he represen a vec rp ra een pr vde nf rma nsh wing ha s members eg mae

be ng he dec ared shared user gr up ca eg r , pursuan IX.H. be w.

C. When he represena vec rp ra een recevesareques f rd cumena nfr m heCPA, sh ud submi
he reques ed nf rma nwihn30busnessda saferrecep f hereques andn f heNSP fsuch nen.

D. In he even he CPA de ermines ha he nf rma nsubmi edb herepresena vec rp raeen fa s
dem nsrae s eg mae membershp n he shared user gr up, he represena vec rp ra een ma appea
he decs n he Mins er. Up nrecep fsuchanappea fr m herepresena vecrp raeen , heMinser
wi ¢ nduc an nves ga nandwi n f heen nwr ng fhsdecs nwihn 20 busness da s.

E. NSPs wi berequred ma eservces, ncudng nerna na andd mes c easedcrcu s, ava abef r
shared-use ¢ mmunca nswihn60busnessda sfr m hekdae f hef ng fanapp ca n, uness he NSP
and scus merneg aeadfferen muua agreeabe due daef rfurnsh ng serv ce.

F.If he NSPfa s pr vdeservcewihn hsper d, he NSPwi berequred pr vdek hecus mer, wihn
10 busnessda safer heexpra nda f heab veper d,b hawr enexpana n f hedea anda

wr enc mmimen specf ng ha wi ma e heservceava abeb heend fasec nd, sequen a 30

bus ness da per d.

G.If he NSPfa s pr vde servce he cus merwihn he sec nd 30 busness da per d, he Mins er wi
accep anappea rc mpan b hecus mer ha heNSPhasfa ed pr vdeservce r neg aeng d
fa h,and wihn 10 busnessda swi ssueawr endecs n nsuchappea rc mpan. k



H. Docume o rqur me sforsh r d-us commu ¢ os, clud g vsg o sofv IdNSPcompl S,

do o clud formay r | g olssof dvdu lus rsor | pho umb rswih h corpor s.
Corpor s r orqurd oprovd forma o oNSPs h h d m propr r, or
forma o r g rd g corpor sousd of Kor

X. EQUIPMENT ATTACHMENT

A.Us rs( clud gs Ifus rs,sh rdusrs, dVSPS)ofNSPs'srvcs dfcl s r fr o purch s or
| s from suppl , d r llowed o ch o NSPs' works, y logordg Iwi | qu pme for
whch p pprov Ih sb ob dwihou dd o | pprov Ib NSP.

B. Such qu pme clud smul pl x rswih c¢cpc ofmor h womeg b sp rs co d, hgh-sp d

p ck swich's, dN workCh I T rmi g Equpme (NCTE), clud gdg Isrvc u s.

C. Cus omers ma ch" xch g " qupme , clud gbu o Imi d oPABXs dp ck swichs, o

dom s c d r o lcrcus Kor ,fors If-us commu c o s,solo g ssuch qupme hsrc vd
p pprov |

D.A chme ofEqupme o L s dCrcu forSh r dUs

1.I ¢ s swhr groupof s ggs shrdus udrVIIA.2. dVII.B.2. bov , wih
h group ma ch mul pl x rorswich g qupme o h crcu ord r o rmed commu € O s

ofohr swih h s me group.

2.W hrgrd o h shrdus ofdomes cl s dcrcu sford commu ¢ o s, h group of S,

whos scop s d cl o h group of s Ilgbl for h sh r dus ofdomes cl s dcrcu sforvoc

commu ¢ os, sdf d VIIAZ2,wilb llowed o ch  mul pl x rorswich g qupme o0 h

crcu s, for h purpos of rmed gcommu ¢ o sofohr swih h s megroup,b h d of

March, 1992.

3.W hrgrd o h shrdus of r o Il sdcrcu sford commu ¢ os, h |Igbl groups of

sud rVIIB.1.wilb llowed o ch mul pl x rorswich g qupme o h crcu sfor h
purpos of rmed gcommu ¢ o sofohr swih h s megroupb h d of March, 1992.

XI. INTERCONNECTION BETWEEN A LEASED CIRCUIT AND A PUBLIC NETWORK

A.O 1l o dof domes cl s dcrcu ford commu ¢ o sscurr | llowed ob rco c¢ d

wih publc NSP work.

B.Nol s dcrcu forvoc commu ¢ o s scurr | llowed ob rco ¢ dwih publcNSP
work.

C.yTh Kor Govrme wilrv w spolc rgrd g rco c o of r o Il sdcrcu sford

commu ¢ o swih publcNSP work, wihy v.w o llowi o h rco co b De mb r31,1992.

D. Th Kor Govr me wilrv w spolc rgrd g rco co ofl sdcrcu sforvoc
commu ¢ o swih publcNSP work, wih v w o llowig h rco co ofo d of domes c
| sdcrcu forvoc commu ¢ o swih publcNSP work b De mb r 31, 1992.

XII. COMPETITION SAFEGUARDS

A.Govrme b fs rspcof h provso of | commu c¢c ossrvcswil ob waddwih h

purpos or ff ¢ of d scr mi g mo gprovd rsofsuchs rvcs, |k crcums c s.

B. NSPs wil provd us rs dVSPswih h rs rvc s pursu os drdzdco rcs pprovdb h

Mi s

C.Th Mi s rwil provd publc o c h Offc IGa | s 20bus ssd sb for k g

me sur ffc g h r ssofus rsof NSPs rvc s. NSPs wih domi mark pos o ob d rmi d

b h Mis rwilb rqurd oprovd publc o ¢ spclgz or h prss | s 20bus ssy



days bef eesab shng amendngasandadzedc n ac.Any neesedpa eswi bea wed ¢ mmen
n heMinse'sp p sed measu e he NSP'sp p sedsandadzedc n ac bef e he measu e he
cn ac sad ped.

D. In cases whe ean NSPc mpeeswiha SP n hep vs n favaue-addedsevce,e he d ec y

h ughanaff ae, he NSP sp hb edf mengagng nan ¢ mpe vec nduc suchasc ss-subsdza n,
peda yp cng,unauh zeddsc sue fcus me-p p eaynewok nf ma nwihu hecus me's
auh za n,unduedeay nann uncng echnca changes snewok newok neface, dsc mina vy
access newoksevces func ns.

E. When NSPs a e f und have engaged n unfa an c mpe vepac ces, he Minse can equ e he NSPs
mp emen specfc measu es afe a evew by he Teec mmunca nsC mmiss n, such as:

1.S ucua sepaa n fNSPs;

2.P hb n nc ss-subsdza n;

3.Dsc sue fnf ma n egadng he eec mmunca nssevces ndspue;
4.\Changes n ag eemen s be ween NSPs and be ween NSPsand SPsf nec nnec n;
5. Changes nsandadzedcn acs a ces fnc p a n fNSPS;

6.\ hb n fpac cesby NSPswhchunfa y es ¢ hebusness pea ns fnew eec mmunca ns
sevcep vdes; and

7.P hb n n hep vs n f eec mmunca nssevce, hsaa n f eec mmunca nsfac es any
he p ac ces fNSPswhch es ¢ c mpe namong eec mmunca nssevcep vdes ha muses'
neess.

F. C mpe n Safegua ds P cy

1.C nssen wihXII.LE. ab ve, he K ean Gove nmen s n hep cess fdeve pngap cy nc mpe n
safegua ds, ncudng he Open Ne wok SevceP vs n(ONSP),c s-acc un ngmeh d ges p even

c ss-subsdza n,and measues ensue he meyandn n-dsc mina ydsc sue f echnca changes
NSP ne wo ks and he n e faces.

2.Du ng 1992, heMinse wi esab sh heTeec mmunca nsC mmiss n,p mugae egua nsf
enf cemen fc mpe n safegua ds and ssuead ec vewhchwi p vde NSPswihgude nesf he
pepaa n fONSPand he c mpe n safeqgua dsp p sas.

3. Among he hngs, hed ec ve n ONSPwi add ess:

a. Measu es gua an ee ha NSPs p vde access he sevces ha sequvaen np ce, e msandqua y
he access hey g an hemseves and he aff a es.

b. Requ emen s ha NSPs unbund e, hegeaes exen p ssbe,sevceeemensused nh he p vs n f
c mpe vesevces,andc nve hem n sandadzedc n acs.

c.Cus me auh za nf hedsc sue f scus me-p p eaynewok nf ma n, ncudngdsc sue
NSPpes nne nv ved n hemake ng p vs n fc mpe vesevces.

d.\fhe meyandn n-dsc mina ydsc sue f echnca changes NSPnewoksand he n e faces.

4. Thed ec vewi equ e NSPs mp emen he K ean Gove nmen 's c mpe nsafeguadsp cy na

g adua bass. Thed ec vewi p vdeaspecfc me abef mpemena n fva ussafegua d measu es.
The Minse wi evewandseekpub cc mmen nONSPp p sas fNSPS,andwi app ve hem bef e hey
ake effec .

5.In hec use fdeve pngand mpemen ng sc mpe nsafequadp cy, heMins ywi p vde
neesedpa es, ncudngf egnf ms,wih pp un esf pub cc mmen.Such pp un eswi ncudeV



attendance at, atc at nn, blchea ngsby nte ested ates, as well aswrttenc mment ns ecfc
meas es.

6.InJan ay f 1994, the K ean Go e nment and the U.S. Go e nment wil c ns It nthe mplementat n and
effect eness fK ea'sc mpett nsafeg ad Ilcy.

G.NSPsae eq edt makethe se cesa alablet ses(ncl dngVSPS) nac st- ented, eas nable
and n ndsc minat vy bass.

H. In the e ent that an NSP fals t dea se withase ce eq estedbythe se withna eas nabletme
e d, (n mally 60 b sness days), the se may demand nwrtnganex edtedact n n tsse ce eq est
anex lanat nf delayf mthe NSP. If the NSP's es nset the se demand sn tsatsfact yt the se,
the se may eq esta Ingf mthe Telec mmuncat ns C mmiss n (A tcle 42 fthe Telec mmuncat ns
Bas c Law). In the e ent thatthe se ece esanad esedecs nf mthe Telec mmuncat ns C mmiss n, t
may ntate an adminst at e ceed ng t challenge the C mmiss n's decs n.

I. In the case f s n fanynewse cef whchastanda dzedc ntactd esn tyetexst, NSPs must
neg tatethetems fac ntactandfleac es ndngnew standa dzed c nt act with the Minste nde the
n mal standa dzed c nt act a al ced es, the eby establ sh ng a new standa d zed c nt act wh ch shall
a lyt any the entty whchwbshest sethatse ce ded by an NSP.

J.As fMach1992, NSPsaen tall wedt b ndlethe s n fany NSPse cewtheq ment.

K. Nat nalsandc mpanes ff egnc nt esandK eannat nalsand c mpanes wil ha e eas nable and

n ndsc minat y accesst and se ftelec mmuncat nsc c tsandse ces ded by NSPs ffe ed wihn
ac ssK ea'sb de, ncl dngnat nal and nte nat nal ateleased c c ts, f the s n f al e-

added se ces and s mple data t ansmiss nse ces, aswellasf self- se and sha ed sec mmuncat ns.

L. Thec mpett nsafeg a dsad tedbytheMinste wila ly nlyt NSPS,andd n ta Iyt VSPS.

M. N ¢ mmon-ca e blgat ns, ncl dngb tn timitedt n esalse ce, a al f standa d zed
c nt acts, ate eg lat n, nte c nnect n nte eablty eq ements, may be mp sed n VSPS.

N. VSPs ha ethe ghtt se eta y c mmuncat ns t clsandc mp te systemsf the s n f

VSP se ces,andt make nte c nnect ndecs nsbased nthe wnc mmecalc nsde at ns, with tany
blgat nt se ea atcla c st me t ntec nnectwitha atcla VSP NSPnetwok.F the, VSPs

wiln tbe eq edt seany atcla ¢ mmuncat ns nte ¢ nnect n standa d, exce t that the Min ste

may eq eVSPst se astanda dtechncal nte facet nte c nnect wih an NSP netwo k. VSPs wil ha e

n ndsc minat y accesst and se f Data Netwok Identfcat n C des (DNICS)t ache e nte nat nal

nte ¢ nnect n fVSP netwo ks.

STANDARDS
XIII. STANDARDS SETTING PROCEDURES

A. The K ean Go e nment and the U.S. Goe nment mantantans aentand en ced es, ncl dng

c m lantanda eals ced es,f ad tngmandat ystandads ncl dngeq menta th zat nc te a
f all telec mmuncat nseq ment. The Unted States and K ea wil ens e that standa ds-sett ng ced es
f mandat vy standa dswil emitf llandtmely atc at nbyd mestcf msandf egnf ms(f egn

f msaeall wedt atc ate nths ced eth ghthe | cal e esentat es) n the same te ms and

c ndt ns.

B. Asmilaly tans a ent ced e has als been establ shed f | nta y standa ds nde thea s ces fthe
K ean Telec mmuncat ns Techn | gy Ass cat n. The K ean Go e nment and the U.S. Go e nment wil
attemptt ens ethatthe | ntay standa d settng ced esnb thc nt eswilall wf egn ates'fll

andtmely atc at n nan n-dsc minat ybass. Thstans aent, en cess als enc mpasses
standa dssetf the nte eat n ftheK ean Goe nment C mp te Netwo ks and the U.S. Go e nment
O pen Systems Inte ¢ nnect nP fle, exce t whe e est cted by nat nalsec tyc ncens. v



XIV. KOR P PPROV LCRI RI
. Korea's criteria for type approval are limite to:
1.cPrevention of any technical harm to the network;
2.cPrevention of physical hazar s to network operating personnel an users; d
3.cPrevention of the emission of electromagnetic ra iation beyon prescribe levels'*
4.Prevention of billing equipment malfunction; an
5. Prevention of egra ation of service to persons other than the users of the equipment to be type-approve .

* he current criteria for MI approval, an the equipment subject to such approval, are foun in Ministerial
Proclamation 0. 825, 1990.

B.dKorea's criteria for type approval of wireless telecommunications equipment (except for safety evices for
navigation an aviation*) are limite to no-harm-to-the spectrum an safety of operating personnel an users.

C. Korea's criteria for type approval of wireline an wireless telecommunications equipment oes not contain
performance stan ar s (except as note in footnote 5).

D. he wireline telecommunications equipment currently requiring type approval in Korea is liste in MOC
Proclamation 0. 88, 1990. he wireless telecommunications equipment currently requiring type approval in
Korea is liste in Ministerial Decree 0. 826, 1990. he Korean Government will up ate these lists as necessary.

he Korean Government will review the list of wireline equipment requiring approval on an ongoing basis, an
will en eavor to limit such equipment to equipment that attaches irectly to public SP networks or equipment
emonstrate not to have met the type approval criteria escribe in XIV. . above. quipment which is not
subject to type approval may be use behin type-approve equipment or a type-approve protective evice.

XV. U.S. QUIPME U HORIZ IONCRI RI

he Unite States Government a ministers its telecommunications equipment authorization program through
Part 68 an Part 2 of the U.S. Fe eral Communications Commission ("FCC" or "the Commission") Rules. he
technical stan ar s for wireline equipment are containe in Part 68 an in Part 15 of the FCC Rules. For wireless
equipment, the technical stan ar s are containe in other FCC Rule Parts, base on the ra io service for which
such equipment will be use .

* avigation an aviation equipment may rkquire special protection against ra io interference. herefore, some
a itional criteria, inclu ing performance requirements, may be applie for safety purposes, consistent with
international practice. avigation equipment subject to these a itional criteria inclu e: automatic alarm signal
receivers; portable ra io equipment for life boats; ra io irection fin ers for ships; emergency position in icating
ra io beacons; F3 ra io telephones for ships; ra ar for ships; an SSB transceivers for ships. viation
equipment covere by such a itional criteria inclu e: SSB transceivers for aircraft; an DSB transceivers for
aircraft.

B. Businesses falling un er the juris iction of the U.S. Department of Labor, Occupational Health an Safety

ministration ("OSH A') must use telephone equipment that is certifie to an appropriate safety stan ar such
as Un erwriters Laboratories ("UL") stan ar 1459 (" lectrical Safety of elephone quipment") by a testing
facility recognize by the Department of Labor as a " ationally Recognize  esting Laboratory." Foreign
laboratories are eligible for " ationally Recognize esting Laboratory" certification.

XVI. QUIPME PPROV L PROC SS S
. Korean ype pproval Proce ures

1. he Korean Government a ministers its wireline an wireless telecommunications equipment type approval
process through the Ra io Research Laboratory ("RRL"), un er Ministerial Proclamations. d



2. Ifthe e entof RRL, who chage withthea min tatonofKoea'" ty ea oval oce e fo both
wielnean wiele telecommuncaton equ ment, ene ty ea oval,the e entwilnotfyana Icant
nwrtngofthe eaon fo h ec onwithn 0bu ne ay oftheflngofaty ea ovala Icaton. An
a lcant ene a ovalmaya ealthe ec ontothe e ent nwrtng.The e entwilnotfy the

a lcant nwrtngofh a eal ec on(an ea on the efo e)withn 0bu ne ay afte flng of the

a eal

.No e on wth an economic nte e t nthe outcomeofaty ea oval oce wilbeallowe to atc ate n
thea oval oce

4. The Ko ean Gove nment e e ve the ghtto enyo evokety ea ovalfo wiele o wielne
telecommun caton equ mentwhch oe not efomacco ngtothety ea ovalc te a, ubjecttoa
tan aenta eal oce whch nclu e wrtten notfcatonan ublccomment.

5. De gnaton of Te t Agence

a. The Ko ean Gove nment wil oce a Ilcaton by ome tcan fo egnlabo ato e an manufactu e fo
ce tfcatona offcally" e gnate "te tng agence ona ea onablean non- ¢ minatoyba .Ko ea

ma nta n e aatecetfcaton oce ue fo wielneequ mentte tng, wiele equ mentte tng, an EMI
te tng.

b. The equ ement fo e gnatona ate tngagency aethatthea Ilcant o e thenece ayte tng
equ mentan qualfe e onnel,an wubmitana Icatonaccompane by o0 e ocumentaton, fo each

e gnaton eque te ,a cu ently e c be by MOCP oclamaton No. 69, 1991, fo wiel ne equ ment; MOC
Dec ee No. 826, 1990, fo wiele equ ment; an MOC Dec ee No. 825, 1990, fo EMI.

c. The Ko ean Gove nmentwil uea ec onona lcaton fo te tngagency e gnaton wihn 4 month
f omthe ateofflng. Acetfcateof e gnatona ate tngagency wil emancu entfo a e o of yea
fomthe ateofa oval. A lcant fo enewal ofte tng agency e gnaton mu tflethe enewal

a lcaton atlea t month o totheex aton ofcetfcaton.

B. U.S. Acce tance of Te t Data

1. The FCCcu entlyacce t te t atafo bothwielnean wiele telecommuncaton equ mentf om a
numbe of Ko eanlabo ato e an te tngfaclte . The FCCal o acce t, f om Ko ean equ ment
manufactu e , te t ata gene ate th ough n-hou e labo ato e .

2. The FCC wil contnue to acce tte t ataf om Ko ean labo ato e ,te tngfaclte o manufactu e that
emon t atetheca abltyto o elycon uctte tng oce ue .Inteete ate cangene ally emon t ate
uchca ablty by makngawrttena lcaton n e c be fo mattothe FCC, accompane by a amplete t
e otan a hotoga hofthea Icant' tetngfaclte .Thea Icatonmu t emon t ate theca ablty to

confo m to FCC tan a by gv ng an ex lanaton of thete tng oce ue followe .

C.KoeanTy e A oval of Wi elne EQu ment

1.Ino e toobtanty ea ovalfo wielnetelecommuncaton equ ment, a manufactu e (o t local
agent) equ e to ubmitana Icaton along wth the following ocument :

a.Tet atao elf-tet ata;
b. The ece tcetfyng aymentofthety ea oval oce ngfee ;

c. A um@ma y of a qualty cont ol og amfo theequ menttobea ove an a umma y of the lan fo
afte - ale e vce*;

.A umma y of nfo maton ega ngthea Icant' tetngan n ectonfacltyan e onnel taff ng of the
faclty; 3
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e.Afunc n descrp n f heequpmen be ppr ved nd schema cd gr m ndspecfc ns;pr ns
f hecrcu ryn drec y nv ved ndemonsr ngc mp ncewih ype ppr v cr er needn be
dsc sed; nd

f.Inc seswhere he ppcn s mpr ngs mpes fequpmen be esedf r hepurp se f ppyngfr
ype pprv , ¢ py f herec mmend n e er ssued by hepresden fr mp r n f he equ pmen .**

2.W hn Obusnessdys f n ppcn'sf ngfr ype ppr v , hepresden mayreques dd n
nf rma nfrm he ppcn nc seswhere he presden decdes sneededf r hepurp se fdemonsr ng
h  heequpmen c mp eswih he ype ppr v cr er descrbed n XIV.A. b ve.

The presden wi ssue wr endecs n ppr vng rdenyng he pp c nwihn O0busnessd ys fer he
ppcn fes he dd n nfrma ndescrbed b ve.

*An ppcn fr ype ppr v mays sfy herequremen prvde p nfr fer-s esservcebypr vdng
swrrny nfrma n nd hen me, ddress nd eeph nenumber f sdesgn edcnh cp n nKre

f rcus mer nqures ndres u n fpr duc pr bems ndc mp ns.Thepurp se f qu ycnr
prgrms man n he b y ¢ mpywih he ype ppr v cr er descrbed n XIV.A.

** The presden wi ssue e er frec mmend nfrmpr n fs mpes be esed nKre wihn 0
busnessd ys f wr enreques by nen y ppyngfr ype ppr v

.The K re n Governmen wi ssue nEMI pprv cer fc ewihn Obusnessd ys ferf ng f n
ppc nh mees hecr er frEMI ppr v

4. Any submi ed nf rma nspecfed spr pre ryby n ppcn wi bekep c nfden ndwi n be
dsc sed nypry usde esngen y r heKre nGoernmen gency nv ved n dmins erng ype
ppr v

5. The presden fRRLwi ssue wr endecs nwihn Obusnessd ys fer hef ng f n ppc nfr
ype ppr v fwie neequpmen.

The presden may deny ype ppr v f he ppcn hsn demonsr ed h heequpmen mees he ype
ppr v cr er rd cumen n requ remen s descrbed b ve n XIV.A. nd XVI.C. .

6. TheK re n Governmen wi ccep hef wihgU.S.: es d frusen s pprv prcessfrwie ne
eec mmunc nsequpmen :

.Tes d gener edby heU.S. br res ndmanuf curersdesgn ed s es ng gencesby heK re n
Governmen ; r

b.Tes d ,gener edbyn n-desgn ed br res ndmanuf curers, f heycer fy h hed h ve
resu edfr m es ppr pr eyc nduced pursu n he Minser Prc ma nN .8 9,1992, nd h he
n n-desgn eden esre n henecess ry es ngf ¢ es ndpers nne.

D. U.S. EQupmen Auh rz n f r Wire ne EQu pmen

1. Equpmen uh rz nf rwie neequpmen sgener y dminsered hr ughP r 68 f heFCC'srues
nd regu ns.

2.Pr 68requres h equpmen fr chmen he ne wak be regs ered wih he FCC. Equ pmen
regsr n scurren y cc mp shed hr ugh hef ng fFCCfrm7 0.F rm 7 0 mus be cc mp ned by
dd n nf rma nwhch ncudes:

.Acpy f he ppcn's echnc d shee descrbng heequpmen nd spurp se. Technc d mus
ncude c mpeeschema cd grm f henewok nerf cecrcu frech ype fnewaoakp r used n he
sysem.Pr ns f hecrcu ryn drec y nv ved ndemonsr ngP r 68 requremensneedn be

dsc sed. 3



b. Atestd t e whi h demonstr tes ompli n e with P rt 68 test requirements nd the test ro edures
nd test ir uitry used in testin .

.Qu lity ssur ne ro r m.Thequ lity ssur n e ro r m requires li ntsto ive eviden eth tthe
rodu t omplies with nd will ontinue to omply with P rt 68 requirements.

3. P rt 68 h sthe ob e tive of reventin de r d tion of the tele hone networ used by ert inty esof
defined h rms. P rt 68 is intended to:

. Prevent nyte hni | h rm to the networ ;
b. Prevent hysi | h z rds to networ o er tin ersonnel;
. Prevent billin equi ment malfun tion;
d. Prevent de r d tion of servi e to ersons other th n the users of the equi ment to be ty e roved.

4. P rt 68 rohibits the distribution or dire t onne tion to the networ of unre istered equi ment. Unre istered
equi ment may be used behind re istered equi ment or re istered rote tive devi e. P rt 68 Iso rohibits the
manuf ture, distribution or onne tion of ustomer remises equi ment th t does not onform to P rt 68
requirements.

5.Di it | ir uitry o er tin tr tes re terth n 9KHz may require ertifi tion under P rt 15 of the FCC rules.
P rt 15 ener lly requires th t o er tion of the equi mentis sub e t to the onditions th t there is no h rmful
emission of ele troma neti r di tion beyond res ribed levels.

6. Devi esusin r diolin s nd onne tions to the networ may require both FCC uthoriz tion of r dio
equi ment nd re istr tion of the termin | equi ment onne tin to the networ .

7. Devi es| in ro ri te P rt 15 nd/or P rt 68 rov Is may not be imported into the United St tes, j
ex e tth t maximum of 10 devi es may be entered for testin  ur oses if they re "l beled "For test nd
ev lu tion. Not for s le."

E. Kore nTy e A rov | for Wireless Equi ment

1. Inordertoobt inty e rov | for wireless tele ommuni tions equi ment, manuf turer (oritslo |
ent) is required to submit n li tion lon with the followin do uments nd s mple of the equi ment to
be roved:

.M nu I des ribin o er tioninstru tions (in the se of import tion, Kore n tr nsl tion of the manu | must
be tt hed) for users of the equi ment to be roved;

b. Testd t ener ted by the manuf turer of the equi ment or | bor tory; nd

.In ses where Kore nn tion | lies for ty e rov | on beh If of forei n manuf turer, n eny
do ument ertifyin th tthe li ntisduly uthorized by the manuf turer for the matter of ty e rov |
li tion.
2. An li ntsee in ty e rov | will not be required to submit s mple of the equi ment s e ified in
XVI.E.l. orthe testd t s e ified in XVIL.E.l.b., if the li nt submits one of the followin do uments:

.Testd t ener ted by the | bor tories desi n ted s testin en ies by the Kore n Government; or

b. A o y of the ertifi teissued by the forei n institutions desi n ted s rov | en ies by the Kore n

Government, th t will s tisfy the Kore n Government's ty e rov | requirements ursu nt to the ossible

future mutu | re o nition of equi ment uthoriz tion between the Kore n Government nd the U.S. Government
s des ribed in XVIL.G.

3. Any submitted information s e ified s ro riet ry by n li ntwillbe e t onfidenti | nd will not be
dis losed to ny rty outside testin entity or the Kore n Government en y involved in dministerin ty e j
rov I.



4. Thepre e ofRRLwil ueawr e e o wih 30bu e ay afer hefl gofa applca o for
ype approval of wirele equpme ,e cep ha he meframeforra ara au oma c alarm rece ver 90
bu e ay .

Thepre e may e y ype approval forwiele equpme f heapplca ha o emo rae mee he
ype approval cr era a ocume a o requreme e crbe above XIV.B.a XVI.E.l

5. W h 30bu e ay ofa applca ' fl gfor ype approval, hepre e mayreque a o al

forma o from he applca ca e where hepre e ec e ee e for hepurpo eof emo ra g
ha heequpme comple wih he ype approval cr eraforwiele elecommu ca o equpme .The
pre e wil ueawr e ec o approv gor ey g heapplca o wih 30bu e ay afer he
applca fle hea o al forma o .

U.S. Equpme Au horza o for Wirele Equpme

The ech cal a ar forwiele equpme areco a e varou FCCrulepar ,bae o hera o
ervce forwhch heequpme wilbeue .I a o o0 he ech cal a ar prov e, herule gover g
he ervce mayrequre ha wuchequpme beverfe by he ma ufac urer or mpor er, or ha uch equ pme
recevea equpme auhorza o from he Commi o by o eof hefollowi g proce ure : ype approval, ype
accep a ce,cer fca o ,reg ra o or o fcao.

1. Verfca o a proce ure where he ma ufac urer make mea ureme or ake he ece ary ep o

ure ha heequpme comple wih he approprae ech cal a ar .Submi alofa ampleu or
repre e a ve aa o heCommi o emo ra gcompla ce o requre u le pec f cally reque e by
he Commi o .

2. Type approval a equpme auhorza o ue by heCommi o bae o eamiao a

mea ureme of o e or more ample u by he Commi o0 a labora ory.

3.No fca o a equpme auhorza o ue by he Commi o whereby he applca make

mea ureme o eermi e ha heequpme comple wih he approprae ech cal a ar a repor
ha uch mea ureme have bee ma e a emo rae he ece arycompla ce. Submi alofa ampleu

orrepre e a ve aa o heCommi o emo ra gcompla ce 0 requre u le pec f cally reque e
by he Commi o .

4. Typeaccepa ce a equpme auhorza o ue by heCommi o forequpme obeue purua
oa a o0 auhorza o .Typeaccepa ce bae o0 repree a o a e aa ubmi e by he applca

5.Cer fca o a equpme auhorza o ue by he Commi o forequpme e ge obeoperae
wihou v uallce eu erPar 15a 18of rule ,bae o repree a o a e aa ubmi e by
he appl ca

G. Korea-U e Sae Co ula o o MuualRecog o

1. The Korea Gover me a he U.S. Gover me wile gage blaeralco ula o ur g hela er half of
1992 o0 cu ma er rela g o hefuuremuualrecog o ofequpme auhorza o bohcou re.

2. Such mu ual recog o woul ge erally volve accep a ce of Korea Gover me  ype approval by he U.S.
Fe eral Commu ca o Commi o0 o0 mee requ reme forequpme auhorza o ,a accepa ceof
FCC equpme au horza o by he Korea Gover me 0 mee ype approval cr eraforwiel ea

wiele elecommu ca o equpme

GOVERNMENT PROCUREMENT

The Korea Gover me a heU e Sae Gover me wil mpleme hercommi me regar g
elecommu ca o procureme he followi g ma er.

XVII. COVERAGE AND TIMING x



A. Effect e uryl1,1992, U.S. products, cde t Iser ces dsupplers re ccorded o -dscrmi tory
ccess to the procureme t co tr cts of the off ce of Supples ( R )* d Kore Telecom for

telecommu ¢ to s commod ty products. No -dscrmi tory Ccegs for telecommu c to s etwork equ pme t

wil be ccorded o ury1,1993.

B. Co sste twih curre tpr ctce, theU ted St tes Go er me twil ether flue ce orrequrepr teU.S.
telecommu c to sser cespro derstodscrmi te g stforeg supplers.**

XVIII. DEFINITI

A. For the purpd¥e of th s Att chme t, telecommu ¢ to s commod ty products re products rel ted to the
pro so of telecommu c to sser ces. Such products clude off ce supples dequpme t, etwork

st 1l to d ma te ce equpme t, rese rch dde elopme tequpme t, test dme sur gequpme t,
tr gequpme t, dtermi |equpme t, except publc pho es.

B. For the purpose of th s Att chme t, telecommu c to s etwork equpme t cludes ce tr | off ce swiches,
tr smisso equpme t,r doequpme t dc ble.

XIX. K EA'SACCESSI T THE GATT GOVERNMENT PR UREMENT C (THE "C "YAND THER E
THE UNITED STATES I DE DE L F

A. Kore submitted ts offer | st for Code ccess o ueofl990 dh se g ged co sult to swih Code
sg tores, clud gtheU ted St tes, co cer g the offer|st.

* R procures |l telecommu c to sequpme to beh If of the Mi stry of Commu c to s, whch s
cQ erf(d e tty u der the Febru ry 1990 U.S.- Kore Record of U derst d go Telecommu c to s.

**Co sult to pro so softhsU derst d gwil pplywthrespecttothsp r gr phu tlsuchtme sthe
GATT Go er me t Procureme t Code egot to so thssubject reco cluded dKore h s cceded tothe
Code.

B. Kore h sp rtcp ted theCodeexp so egot to ss ce tober1991.Kore te dstof Ize ts
re sed offer Ist forco sder to tthe Codeexp so egot tocs by the e d of March 1992.

C.Assoo stheKore Go er me t ccedes to the Code, the U.S. Go er me twil pro de Kore products,
cde t Iser ces dsupplerswikh o -dscrmi tory ccesstothe U.S. Go er me ttelecommu c to s
procureme t market.

D. For the purpose of f clt t g Kore 's ccesso to the Code, the U ted St tes Go er me twilco t ueto
ply post e dcoopert erole Kore's ccesso process d theCodeexp so egot to s.

XX. EXCEPTI S

A. Kore Ccurf® tly ma t s excepto s* to ope d compett ebdd g, whch re ppledto
telecommu c to s procureme ts,th t rema d ted by the Spec | L ws of the Kore Go er me t.

B. These curre t excepto st ke by the Kore Go er me t tstelecommu c to s procureme twil rema
oper t eu tl mpleme t to oftheco cluso of Kore 's ccesso to the Code. The excepto s wil be subject
tomodfc to dre so to reflect the outcome of Kore 's Code ccesso egot to s.

C.Noth g thspro so sh Il be deemed to mply U.S. Go er me t ccept ce of the excepto s outl ed
here , the co text of Kore 's GATT Code ccesso egot to s.

*Kore 's curre t excepto s to ope d compett ebdd g respecfed Artcle 76 of the Go er me t Budget
dAccou t gL w dArtcles 104, 105 d 106 of the E forceme t Decree of the Go er me t Budget d

Accou t gL w d descrbed ts offer | st for code ccess o u e of 1990. these except o s, the
excepto sth t remostrele ttotelecommu c to sprocureme t clude th@ co tr cts warded to: ()
small- dmedum-szefrms; ( )ds bled polce dmilt ry eter s;( )ho oredp trots; ( )the eter s O

ssoc to ; d( )theloc I br ch offce procureme tof Kore Telecom.
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TELECOMMUN C TON E PMENT T R FF

Tariff reductions on key teleco nications equipment i te™® have been accelerated to conclude reduction to av
erage OECD tariff levels by January 1, 1992. Effectiv e on that date, the tariff rate on ite™® listed below will be 8
percent, reduced fro 15 percentin 1989.

K orean mu

Tariff Tariff Rate

Nu ber Product Description 1989 1992
8717.20 Teleprinters 15 8

8517.30 Telephonic or telegraphic

switching apparatus 15 8

.301 --for public exchange 15 8

. 3011 --of electronic switching syste 158
.3019 --other 15 8

.309 -Other 15 8

.3091 --of electronic switching syste 158
.3099 --other 15 8

8517.4050 Optical Fiber Transmission yste 158
8517.4060 Carrier equipment for broad casting syste 158
8517.4070 ignal Converter 15 8
8517.4080 Multiplexer 15 8

8517.4090 Other 15 8

8517.80 Other pparatus 15 8

851 7.90 Parts 15 8

.9010 --of electronic switchi ng 15 8

syste for public exchange

.909 -Other 15 8

.9091 --of telephone set 15 8

.9092 --of public exchange 15 8

.9093 --of private exchange 15 8

.9094 --of apparatus for carrier 15 8

9095 --of facsi"le 15 8

.9099 -Other 15 8

8525.1010 Transmission apparatus

Radio-broadcasting apparatus 15 8 m



mi

8525.2030 T - io pp tu
Fci leT ™ o equip ti158
8525.2060T ™ o pp tu

T ceive 158

8527i.90 Receptio pp tu €6 dio

telepho y 158

8529.10.9290 A te fo 8525 d 8527158
8529.9099P t ( e lie)of8525 d8527158
8531.1080.00 P gi g leti g device 158
8531.1090P t ( e lie)fo 8531158

I

|9)
TANC offers these agreements electronically as a public service for general reference. Every effort has been made to
ensure that the text presented is complete and accurate. However, copies needed for legal purposes should be
obtained from official arehives maintained by the appropriate agency. -
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