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RECORD OF UNDERSTANDING UNITED STATES OF AMERICA-REPUBLIC OF OREA TELECOMMUNICATION
CONSULATIONS FEBRUARY 4-7, 1991

During the Republic of orea-United States Telecommunications consultations held on February 4-7, 1991, the
delegations of the two countries reached the following understandings:

I. Structural Reform Plan

A. The RO G delegation states that it has taken the following additional steps in the liberalization of its
telecommunications services market.

1. A structural reform package that separates the orean telecommunications services industry into two main
categories. Network Service Providers (NSPs) will be telecommunications service providers who construct or own
their own circuits and transmission facilities and must abide by common-carrier-obligations, such as universal
service. Value-added Service Providers (VSPs) will be telecommunications service providers who lease
telecommunications circuits from NSPs and use then to provide their services (described below).

2. NSPs--will be further divided into two categories: General Service Providers (GSPs), which own nation-wideK
telecommunications facilities; and Specific Service Providers (SSPs), whose service provision is limited by the
RO G to the geographically or technically limited sectors, such as mobile telecommunications services, airport-
related telecommunications services, and port telecommunications services. GSPs will be closed to foreign
investment. New SSPs will be open to one-third foreign investment. No GSP may provide services reserved for
SSPs. In addition, no one shareholder, domestic or foreign, may hold more than one third equity in any new SSP.
However, orea Telecom will be permitted to maintain its current equity in orea Mobile Telecommunications
Corporation.

3.Khe RO KG delegation confirms that, with the liberalization of international enhanced and value-added services
by July 1, 1991, the market for VSPs will be open to competition.

4. The RO G delegation confirms that all remaining foreign investment restrictions for the VSP market other than
data transmission services will be eliminated by no later than January 1, 1994. Until such time, nationals and K
companies of foreign countries will be permitted to maintain or establish joint ventures with nationals and
companies of the Republic of orea for the provision of any enhanced or value-added services; however, the
nationals and companies of foreign countries are limited to owning less than 50 percent of the equity of such joint
ventures.

5. The USG delegation reiterates that, given the rapid evolution of the value-added services market, the
elimination of the investment restrictions on any VSPs by no later than January 1, 1992, is essential for the
creation of a fully competitive market for value-added services in the Republic of orea. K

6. VSPs are further divided into three categories: On-line Database and Remote Computing Services (DB/RCS);
Computer Communication; Services; and Data Transmission Services. The RO G delegation (confirms) that it
defines these categories as follows;

a. On-line database and RCS are telecommunications Services which are carried over common carriers' networks K
and which do not mediate third party communications;
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b. Compu Commu ca o sS vcsa | commu ca oss vcs, clud gcod a dpoocolco v so
s vcs,whcha ca dov commo ca s' wo ksa dwhchso a dfowad,o poc ssa dfowad
cusome's foma o o a o - al mebass,a dwhchdo o «clud s vcs <ca goyb5.aabov .

c.Daa asmisso S vcsa | commu ca o s vcswhcha ca dov commo ca s' wo ks
a dwhch a smi o xcha g acusome's foma o wihou chags 'h fomo co o a al- me
bass. Fo h pupos sof Ko a'sp s | commu ca o fo mpackag ,daa a smisso s vcsdo o
clud voc | phoy, | x,0 facsmil s vcs.F ms ha wsh o gs wih h ROKGaspovd sof

Daa a smisso S vcsmus b gs d opovd Compu Commu ca 0SS vc s.

B. h ROKGd |l ga o [co f ms] ha h scop of S vcscov dby hsRcodofUd sad g clud s
all ha cdo valu -add ds vcs,boh owa d h fuu , ha a povddwih Ko ao, ffcv July

1,1991,acoss sbod s. h ROKGd |l ga o cof ms ha a o alsa dcompa soffo g cou swil
hav u s ¢ daccss o,a dus of, | commu ca osccusads vcspovd dbyNSPsoff dwih
0 acossKo a'sbod , clud g a o alad aoalpva lasdccus,fo h povso ofay

s vcs h povso ofwhch sauho z dfo such a o alsa dcompa s, clud g ha cdo valu -
add ds vcsadsmpl daa a smisso s vcC s.

C. h followigs vc s, whch, h U dSa s,a df dasbasc | commu ca o s vcs,ad
wh ch, h R publcof Ko amayb xclusv lypovd dby GSPs,do o fallwih h scop ofvalu add d
S vc s h Ko a Ib alza o fo m packag : voc | phoy, | x,a d(U.S.:basc)facsmil s vc s.

D.W hav wo su gh quval cyof h df o sofvalu -add do ha cds vcsad h scop
of hsRcodofud sad g, h dlgaosag ocompa h df o pa ag aphI.LA.6.aa db
(Da abas a dRCSa dCompu Commu ca o s)wih h followigfucoaldf o sad xampl s:

1.EhacdadValu -Add dS vcsmea ays vcsoff dov h | commu ca o s a smisso
facl s of GSPs wh ch mploy such compu pocss gapplca o sasd sc b db low:

a. ha cow™ h co ,cod ,poocol,o smila asp csof h subsc b 's asmi d foma o ;ad
b. ha povd h subsc b wihadd o al, dff 0 s ucu d fomao;ad
c. ha volv subsc b ac o wihso d foma o .

2. Some xampl sof valu -add do ha cds vcsa

a.daacommu ca oss vcs ha volv

(1)cod o foma co v so s;

(2)poocolcov sos, add o o ha b we X.25a dX.75, pack swich g;ad

(3)so a dfowad.

b. facsmil commu ca os ha volv so adfowado o of h fuc o sls dabov I.G..ao b.

3.0h xampl sofs vc s ha a ha cdo valu -add ds vc sa :daabas acc ss, mo
compu gs vcso daapocss g, EDI, | c o cmal,voc mal, ha cdfacsmil ( clud gso a d
fowad),adayoh s vc ha mploys h compu pocss gapplca o sdsc bd paagaphlI.D.I

h USGdlgao cof ms ha s s odsc pac sb we h df o pa ag aphI.A.6.aa dba d
h abov fucoaldf o ad xampls. h ROKGd | ga o, u ,ag s o fom h USGd I ga o
by ola ha Mach 17,1991, ofa ydsc pac s d f sb we h df o pa ag aphl.A6.aa d
badh abov fucoaldf o ad xampls. h dl ga o sshallco sul fu h shoulda y

dsag me a s gad gsuchdsc pa c s.

E. h USGdlga o cof ms spos o (1) ha as vc ha comb sbascad hacds vc fucos
scosd dob ha ¢ d o valu -add d wh h s vc povd off s h ha ¢ me aspa ofa
s vc off g, Vv hough such ha c me may o b qu do apa cula call; (2) ha ha cdoT



Value-added e e P o des (V Ps)may, at the equest of the ustome, t ansmit wihout su h enhan ements
aspatofthe se etouses; and(3)thatthep o sonof p oto ol on e sonananenhan ed o alue-added
se e, naddton to that between .25and .75, n pa ket swit hng may also n lude the t ansmiss on of
messages wikhout su h on e sons as pa tofthese etouses.

F. The ROKG delegat on onf ms that Pa ket swi hng with ode and p oto ol p 0 essng s pe mitted as a
dstn tenhan ed o alue-added se e, and thatV Ps wil not be equ ed to offe su h ode and p oto ol
p 0 essng se es n onjun ton wih any othe enhan ed o alue added se es des bed he en.

II. Reg st aton

A. The ROKG wil equ e all p o de s of the following se es, othe than N Ps, to egste wih the MOC:
1. nte natonal on-l ne databases and emote ompute e es (DB/RC8);

2.Xlomest and nte natonal ompute ommun atonse es; and

3. domest and nte natonal data t ansmiss on se  es.

B. P o de sof domest DB/RC se eswilnotbe equ edto egste.

C. The ex lus e pu pose of the egst aton p o edu e shall be to ensu e that the egst ant ste hn ally and

fnan allyqualfedtop o dethese edes bed ntheappl atonfo egstaton. The ROKG shall ensu e that

the egstatonp o edu e sadminste ed na outne manne and not wih the pu pose o effe t of est tng
ompettono ds ouagngthep o sonofanypat ula se e.

D. An appl aton fo egst aton need ontan only the following tems:

1. the egst ant's bus ness plan fo these e, wh h need not ds lose any nfo maton that the eg st ant
deems p op etay;

2.a. If the egst ant s a Ko ean natonal, the egst ant's "standa d pe sonal e tf ate," wh h onf mssu h
nfo mat on as the egst ant's possble minal e o d, bank upt y hsto vy,

b. fthe egst ant safo egn natonal esdng nthe Republ of Ko ea, the eg st ants "standa d eg st aton fo
fo egn esdents," wh h sp o ded unde the Ko ean natu al zat on and mmig at on statutes, and

. fthe egstant sa o po aton, () a "standa d pe sonal e tf ate'fo ea h membe oftheboadofd e tos
who s a Ko ean natonal, ( ) a"standa d egst atonfo fo egn esdents" fo ea h membe of the boa d of
d e to swho safoegnnatonal esdng nthe Republ of Ko ea, and ( ) a opy ofthe o po aton'sat les of
n o po aton;

3.e den eof egst ant'sfnan al apablty:

a. fthe egst ant saphys alpeson,a etf atonpepaed na o dan ewiththep o edu esaspe fed n
MOC P o lamaton No. 111 by a Ko ean- e tfed publ a ountant that the eg st ant owns assets alued at a
min mum of 100 mill on won,

b. fthe egst ant s alegal pe son, op es of the Ko ean 0 po ate egst aton showing pad-n aptal of a
min mum of 50 mill on won;

4. agene aldes ptonofthese estobepo ded;

5.% summa y | st ng of the majo nodes and p o essngfa Itestobeusedtop o dethese e, that s
suff ent to demonst ate that the egst antwil ha ethete hn al apabltytop o dethese e;

6. a summa y netwo k map;

7. The names of the two pe sons to be employed by the eg st ant who hold Nat onal Te hn al Qualf aton
Ce tf ates ntele ommun atonso nfo matonp o essngand opesofthe Cetf ates; and X



8.thereg tr t pl for meet gtherequreme t wih re pectto protect g cu tomer formato from lo
du uthorzedd clo ure pecfed MOC Procl mato No. 10 .

E. The MOC h Il pprovethereg tr to ol terth 0dy fter ubmi 30 ofthe pplc to u le
1. eleme t pecfed theprevou p r gr ph mi g from the pplc to orfr udule t;

2.3Zhe formato provdedu dercl uel.D.2d qu Ife thereg tr tpuru ttoArtcle?7 .4 of the Publc
Telecommu c to Bu e L w("PTBL"); or

.thereg tr th h d prevou reg tr to c celedpur u ttoArtcle?7 .8 ofthe PTBL.

[U.S.:The MOC h Il pprove or de y pplc to forreg tr to wrt gwith the 0d vy of ubmi o of
the pplc to .Thewrtte otceofde | h Il cludere o forthede |I.]

F. The MOC wil permit co curre trevewofreg tr to pplcto , terco ecto greeme t, dopert g
greeme t wih object ve of mi miz g the t me requ red for the over Il proce

G.AVSPmayc celt reg trto t ytme dwthdr wfrom the market. U der Artcle7 -5.5 of the Publ c
Telecommu cto Bu e Lw, f VSPcloe t bu e ,tmut otfy t uer dthe MOCthrtyd vy
dv ce.

III. Notfc to of New Serv ce

A.Areg tered VSPwih gtoprovde ervcetheprov o ofwhchwouldrequrereg tr to butwhchwa
ot de crbed t t lreg tr to eedo ly otfy MOC of (1) the ervceto be provded d (2)the
t d rdzedco tr ct

pur u ttowhchthe ervce wil be offered.

B.U le the MOC formstheVSP wrt gth tthe propo ed ew ervce ot ervceope toVSP wth
20d y of ubmi o ofthe otce, the VSP prov o ofthe otfed ervce h Il be deemed pproved by the
MOC, dtheVSP maybeg provd gth t ervce.

C. The VSP may h ve recour e to the MOC ppe | procedure toch lle ge determi to bythe MOCth t
propo ed ervce ot ervce ope toVSP .

IV.FI gofSt d rdzed Co tr ct

A. NSP mu tprovdether ervce puru tto t d rdzedco tr ct pproved by the MOC. The ROKG
deleg to t te th tthe ROKG doe otpermitNSP tofle o -t d rdzedco tr ct forthe prov o of
telecommu c to erv ce .

B. TH® ROKG deleg to co frmsth tthe requreme tfor VSP tofle t d rdzedco tr ct wih the MOC h |l
be t fedby mple otfc to , wthout y opportu tyfor pprov |orde |I.

C. The ROKG deleg to further t te th t order for VSP to meet the d ver e dema d of cu tomer dto
provde ervce t loredto pecfcrequreme t, VSP re permittedtoma t dffere t prce tructure for
ther ervce . The ROKG deleg to expl edth tVSP re otrequredtoch rgethe me prcefor uch
dver fed ervce . Therequreme tfor VSP to otfy MOCofther t d rdzedco tr ct hould ot preve t

uch VSP fromt lor g ervce to meetthe pecfc eed ofthercu tomer tmely ma er, or reVSP
requ red to reve | formato they deem propret ry.

V. I terco ecto Co tr ct Approv |

A. The ROKG deleg to expl edth t, u der Curre t| w, the ROKG requ re y terco ecto co tr ctboth
betwee d mo g VSP d betwee d mo g VSP d NSP to be pproved by the MOC. The ROKG
deleg to t te th tthe ROKG wil troduce, de de vorto obt p geof, leg | to o torequre

oly mple otfc to for terco ecto co tr ct betwee VSP the upcomi gleg | to forthe tructur |
reform. Smple otfc to me there o requ reme t for MOC pprov I. 3



B. The ROK ee ation states that, un er current aw, such contracts shou ceary escribe interconnection

con itions, incu in  emarcation points an how the networks are interconnecte . VS s may ne otiate the terms

an con itions of such contracts without interference by the ROK an base on their own commercia

consi erations. The ROK e e ation confirms that the purpose of such interconnection contract notification is not

for re uation VS interconnection, but it is for informationa purposes ony. The ROK ee ation a so confirms

that the ROK wi protect the confi entia ity of any interconnection contracts fie with it by VS s, an that MOC

wi not re ease the information to any party outsi e the MOC. The ROK e e ation reconfirms its commitments

to the princip es of interconnection, ia-up access to NS networks, an the use of proprietary protoco s as
escribe by the February 15, 1990, Summary Recor of Un erstan in .

C. The ROK ee ation aso confirms that, fo owin the chan ein orean aw outine in para raph A, the MOC

wi no on er require VS s'interconnection contracts to contain any. specific item of information, but wi a ow

VS s to ne otiate such contracts free y an to submit on y such information as the VS be ieves is necessary to
escribe the interconnection in a enera manner an is not proprietary.

D. The ROK e e ation states that the ROK requires internationa VS s to fi e their contracts for
interconnection with other VS s or NS s for authorization by MOC for the fo owin reasons: (1) to prevent
iscretionary or unfair terms an con itions impose by NS son VS S; an (2) to prevent bypass of NS

networks, so that interconnection oes not cause severe ama e to the NS 's financia viabi ity.

E. The US ee ation states that the current ROK poicy to review an approve interconnection contracts of

VS s constitutes a common carrier ob i ation an is inconsistent with the ROK po icy to review such contracts

for informationa rather than re u atory purposes ony. The US e e ation a so states that there is no nee to

review interconnection contracts between VS s to ensure fair terms an con itions of services provi e by NS S,

since such matters are a resse by NS tariffs with VS S. Fina y, the US e e ation states that VS

interconnection wou not cause severe financia ama e to NS S, an that this concern is insi nificant in i ht of
orea's intention to open up irect competition between TA an DACOM.

F. It is a so the position of the Unite States that there shou be no requirement for S s to fi e separate
interconnection contracts for connection with the services or faci ities of NS S, an that the terms an con itions
of VS interconnection with NS s shou be overne soey by uniform. NS tariffs fie with an approve by
MOC.

VI. Loca rocessin Requirements

The ROK ee ation states that the ROK imposes no requirements on provi ers of internationa atabase an
internationa remote computin services that information be processe in the Repub ic of orea, except for the
purpose of protectin nationa security or pub ic mora s, where the purpose or effect is not to istort tra e.

VII. Se f -Use an Share -Use Communications

A. The ROK ee ation confirms the ROK s efinition of se f use for a ta communications as the use of private
ease NS ser vices or faciities, incu in rease ine networks, f or communications by the same juri ica

person. Such juri ica persons incu e corporations, proprietorship , an partnerships. Examp es of such se f use

incu e, but are not imite to, communications between or am on hea quarters an branch offices, corporate
epartm ents, an hea quarters an factories or warehouses via ease ine service ease from NS s. The

cate ory o f se f use for ata communications is escribe by Artice 42.2 of the ub ic Te ecommunications

Business La w.

B. The ROKG e e ation confirms the ROK s efinit ion of Share use for ata communications as the use o f
private ease NS services or faciities, incu in ease ine networks, for communications between or a mon
ifferent juri ica persons for non-te ecommunica tions business purposes.

C.PThe ROK e e ation confi rids that joint ventures constitute juri ica personsun er orean aw.

D. The ROK ee ation confirms that there are no restrictions on the re ationship between the parties that may
share omestic NS services or f aci ities, incu in ease ines, for ata communicat ions, as stipu ate in Artice P



73-2 of t foc me tDea of Octob  1990.

.T ROKGd | gatio co fi m tat |If-u ,dometica dit atio alNSPla dli vic o faciliti
i p mitt d wit out MO C app oval o otificatio fo voic a d data commu i catio

. T ROKGd | gatio xclaimedt at,u d cu tlaw a codifi di A ticl 85.2 of t foc me tDe
ame d da of Octob 1990, a du of dome ticl a dli vic fo voic commu icatio i
mitt do lywit i a damo gt followi g g oup :

.C talgov me taut oiti ;

.Gov me tiv tdaut oiti uc a KTAa dK PCO; a d

F
a
p
1
2. Local govn me taut o iti
3
4. R ac i titut fi acially uppot dbyt ¢ talgov met, uc a KISDI.
G

.Sa du ofit atioalla dli vic i cu tly p mitt d fo data commu icatio o lyo aca -
by-ca ba i, wit MOCapp oval,a difaclo bu i latio ip xit btwe o amo gt pati
T qui me t a tipulat di A ticl 73-2 of t foc me tof Octob 1990.S a du of
it atioalla dl i Ko afo voic commu icatio i otp mitt du d cu tlaw. T ROKG
d | gatio co fimst at, u d cu tlaw,it a o xactd fi itio ofaclo bui latio  ip.
H. T ROKGd | gatio co fimst at,i co id atio ofi t atio al p actic a d dome tic co ditio , it will
dviopap ci dfiitio ofclo bui latio ip o o aboutt dat oflib alizatio fo i t atio al
valu -add d vic (i. .,July1,1991). T ROKGd | gatio fut co fimst att ROKGwill olo g
app ov a du ofit atioalla dl fo data commu icatio o aca -by-ca ba i, butwill acc pt

a impl otificatio byt a du of it complia ¢ wit t ROKG' d fi itio ofaclo bui
latio ipa dit tto gag ol lyi data, commu icatio

I.T ROKGd | gatio tat ¢t att i cu tly o ttldit atio alp actic gadigt a du of
it atioalla dcicuit,ad t t difficulty of d fii g a du fo datacommu icatio i a

ma t at would ot di adva tag ot u oitud itot domai of git dVSP.T ROKG

d | gatio d cla t att ROKG a mad pla tolib aliz t a du ofit atio alli fo voic

commu icatio

J.T USGd | gatio obj ct tot ROKG' diff tialt atme tof voic a d data commu icatio , diff tial
t atme tofi t atio ala ddome ticu ofl a dli . T vic ,a dca -by-ca app oval of

it atioal a du ofla dli .T USGd I gatio ot t atiti difficultif otimpo ibl fo

it atioal a du tooccu ift ROKGdo otp mitt u of" xcag" quipme t. T USG

d | gatio ot tatt USG' it p tatio oft cop ofi tacopoat commu icatio i boad ta t
ROKG' d fi itio of Ifu ,a di clud commu icatio b twe o amo g affiliat dpati ,fo xampl ,t
pati i ajoitv tu o apa t-ubidiay latio ip.T USGd | gatio ot t att ROKG' d fi itio
of Ifu i commu icatio b twe t amejuidicalp o ,t atKo a lawt at joi tv tu a ju idical
p o ,butt att ROKGAd fi itio d cib djoi tv tu a a du

K.T USGa dROKGd | gatio ag to wviitt i u of Ifu ad o du ofla dli
VIII. Op ati g Ag me t App oval

A.T ROKGd | gatio tat t atitdo oty t av apolicyo whatcit iaitwilu toappov op ati g
ag met btwe Ko a it atioalVSP adt i fo ig pat . T ROKGd | gatio co fi mst at
t maktfo it atio alvalu -add d vic will otb op tofull comp titio u tilata pa tpoc
fo op atigag me tappovali i plac .

B.T USGd | gatio co fi msit po itio t att ROKGapp ovalofi t atio alVSPop atigag me t i
aba i to ty acommo ca i obligatio ,a dco titut ROKGi t f c i topivat co tact
gotiat do t ba i ofcommecialco id atio . T USGd | gatio co fi msit xp ctatio t att ROKGs



will enterint ne titin nintern tinl AN th twillincludepr vii n n per tin reement ppr v |, in
p rticul r the pecificcriteri f r ppr v | rdeni |, timet ble f rMOCdecii n, ndpr ceduref r ppe | nd
vernment ¢ n ult ti n .

C.The RO Gdele tinh t te th tthe nlycriteri nf r ppr vin the per tin ¢ ntr ct , includin
interc nnecti npr viin, finterntinl SP i t enureth t uchc ntr ct ¢ nf rmt theterms fthe
vernment | [USG: tr de reement][RO G: rr n ement] nintern ti n | v lue- dded ervice t be

ne ti ted between the United St te nd re .

IX.Equipment Att chment

A. The RO Gdele ti nc nfirmsth tcut mer refreet tt ch, with ut ep rte ppr v I rn tificti n, ny
termin | equipment f r which type ppr v I h been bt inedt the netwok f NSP . Such equipment include
multiplexer with ¢ p city fmoreth n2 me bit per ec nd, hi h peed p cket witche nd ny ther
diitl r nl equipment. The RO Gdele ti nc nfirmsth titwill tudy thei ue f Netwok Ch nnel
Termin tin Equipment nd Di it | Service Unit .

B. The USG dele ti n bject t the RO G pr hibiti n ntheu e f"exch n e" equipmentf rthe hredue f
b thd me tic ndintern ti n Ile edline . The USG n ted th tthi re tricti nwa inc n i tent with RO G
dele ti n t tement nthefree tt chment fequipmentt NSP netwok ,th tthe RO Gdele tin ven
definiti n f "exch n e" equipment, ndth titwould beimp iblet h rele edline iftherewa n meth d
f ¢ nnectin them.

X.C mpetiti n S fe u rd

A. The RO G dele ti nc nfirmsth tthe MOC will ecuref irc mpetiti ninthe re nmarketf rd me tic nd
intern ti n | telec mmunic ti n  ervice . Th RO Gdele ti nfurtherc nfirmsth twhen n NSPen e in
thepr vii n f v lue- dded ervice, either directly rthr u h n ffili te, the MOC willt ke tep t en ure
th tthe NSPd e n ten e in nti-c mpetitive ¢ nduct, f rex mplecr - ub idiz ti n, pred ti n,

un uth rized di cl wure fpr priet rycu t mernetwaoku einf rmati n, rdi crimin t rypr vii n f cce

t netwok ervice rfunctin.

B. The RO G dele ti nc nfirmsth titwill niniti te  tudy f the effectivene fvri u c mpetiti n

fe u rd , includin  tructur | nd n n- tructur | ep r ti nrequirement , uch Open Netw ok Service
Pr vii n (ONSP) ndc t- cc untin meth d | ie . Thi tudy willc n ider, mon ther thin , ufficiency f
cc untin requirement t pr tect in t ntic mpetitive ¢ nductrel tedt netwak cce ,thepr tecti n f'
pr priet ry cu t merinf rmati n, ndthe dv ncedi cl ure ftechniclch n e t thenetwak fNSP .

C.In tudyin thei ue fc mpetitin fe urd ndwithre rdt prp edchne in ren

telec mmunic ti n p licy, the RO G will make v il ble pp rtunitie f r publicinput fr m |l intere ted p rtie ,
includin d me tic ndf rei n-invented SP , inthe devel pment f pecific fe u rd t prevent nti-

¢ mpetitive ¢ nduct.

D. The RO Gdele tin tte th titwillintr duce ndende v rt btinp e fnewle il ti nde i ned
t ecure ndpr motef irc mpetiti ninthe re ntelec mmunic ti n ervice market. Thi le i | ti n will
pr vide the MOC with the uth rity t implement dequ te nd effective ntic mpetitive fe u rd me ure,
uch tructur I ndn n- tructur | ep r ti n nd ONSP. ONSP r ther equiv lent me ure will en ureth t
NSP pr vide SP with cce t netwok ervice ndfuncti n th t reequiv lentt the cce th tNSP
pr videt themselve ndt their ffili te f rthepr vii n fv lue- dded ervice . Pri rt theen ctment f
uchle il ti n,the RO Gdele ti nc nfirmsth titwillu e the full extent fit exi tin uth rityt enf rce
the p licy de cribed inthep r r phA.

E. The RO G will en ure th t NSP make their ervice v il blet SP n ¢ t- rientedb i, ndth tthey
will pply ny urch r e t the telec mmunic ti n le edcircuit u ed by SP t pr vide their ervice . The
RO G will en ureth t NSP make ervice v il blet SP in re n bleperid ftime. K



F. The ROK e e ation confirms that, in accor ance with the requirements of the PTB , the ROK sha ive

ub ic notice in the Officia zette, an NSPssha ive ubicnoticeinas ecia azettean innews a ers, at
east twentyG ays in a vangg of takin any measure affectin users, incu in VSPs. The ROK ee ation further
confirms that any intereste  erson, whether orean or forei n, may comment on, an artici atein any ubic
hearin sre ar in , any ro ose measures affectin the rovision of te ecommunication services.

The ROK ee ation confirms that safe uar sto revent anti-com etitive con uct shou a yony to NSPs,
an onota ytoVSPs. p

H. The ROK ee ation confirms thata overnmenta benefits in res ect of the rovision of te ecommunication
services wi not be awar e with the ur ose or effect of iscriminatin amon rovi ers of such services in ike
circumstances.

XI. Stan ar s

A. Discussions re ar in the pnp ementation of Attachment 3 of the February 1990 Recor of Un erstan in
focuse u on carification of im ementation measures an a review of brackete e ements.

B. Re ar in stan ar ssettin an a rova roce ures,the orean vernment confirms that:

1. The ROK has revise its stan ar s-settin an a rova roce ur%s, which went into effect on Juy 27, 1990.

2. Severa new stan ar s have area y beenim emente un er the new roce ures.

3. The ROK continues to isseminate information re ar in its new stan ar ization rocess. Thisincu es
ub ication of an MOC ui e book escribin MOC's an Te ecommunications Techno o y Association's (TTA)
res onsibiities in the stan ar ization area, base u on ui eines a ree in the February 1990 ROU.

4. MOC verifies that it wi investi ate any robemsre orte toitre ar in TTA's roce ures. It a so confirms its

un erstan in that forei n intereste arties may join a membershi cate ories of TTA, both enera an

s ecia, since there are no TTA roce ures that iscriminate a ainst forei ners, It further confirms that forei n
arties have votin ri htsina TTA's subcommittees.

5. Re ar in a request for verification of the metho sofa ea an comment, the orean ee ation confirms
that firms incor orate in orea can be re resente inthea eas rocess by itsforei nor omestic

re resentative. However, firms which are not incor orate in orea may resort either to the =TT Committee on
Technica Barriers to Tra e or be re resente by a orean nationa. A

6. The ROK ee ation has ro ose tochan e brackete an ua eun erPara ra h A(5) re ar in

vernment Com uter Networks, from "unti a consensus of reasonab e o inions is reache , to "unti a
geasonab e majority o inion is reache ." The U.S. ee ation has a ree toconsi erthe ro ose an ua ein
consu tation with its authorities.

7. The ROK ee ation confirms that TTA's recent ocument escribin the newly im emente ty ea rova

roce ures rovi es an i ustrative ist of man atory stan ar san a rova criteria, but oes not contain an
officia y-sanctione istin of a such criteria. MOC officia s wi review the TTA ist an inform the U.S. ee ation
of any a itiona criteria that were not incu e on the TTA ist, to ensure that U.S. in ustry is rovi e with
accurate information.

8. The ROK wi incu e wire ess equi ment un er the imitation of "no harm to the s ectrum" criteria. The
ROK hasissue for ubiccommenta raftofa "Ra io Equi ment Re u ation Ministeria Decree" to be in on
Juy , 1991, which s ecifiesa rova criteria imite to "no harm to the s ectrum."

9. Re ar in acce tance of test ata, the ROK ee ation maintains its osition that a forei n test aboratory
must be accre ite by the ROK or resenttest atato "show com iance with stan ar criteria" set forth in the
technica re uationsa o te in 1990. (C.(3)) The ROK ee ation maintains this osition because: (1) there is
ony one test for thety ea rova rocess; an (2)the FCC oes not esi nate any orean aboratories or p



manufactur r a gb t tag nc fortyp approva nth U.S.mark t. Th ROKG gat on ma ntan
thatth F ha notran par nt y t m for accr dtaton of for gn ab and manufactur r for t homo ogat on
proc . Itfurth rmantan dthatth F ' tof ab who t tdatath F acc pt r guary forth

purpo of c rtfcaton curr nty ncud no Kor an aboratory or manufactur . Thh USG d gaton not d that
th F do notn dtooffca yd gnat any aborator fortyp approva b cau comp anc wikhr vant
tandard met through  f-c rtfcaton of th manufactur r wthoutth n dfor gov rnment nt rf r nc .

XII. Gov rnment Procur ment

Th ROKGd gatonconfrms t nt ntonto mp mentfu ya prov on ofth F bruary 1990 ROU r gard ng
govCrnment pr@cur ment of t communcaton good and rvc .Furthr, t ndcat thatr pon to GATT
Gov rnment Procur ment od -memb rqu ton onth nta Kor anoff rforcon d raton n t app caton to
jonth Gov rnment Procur ment

(" od ")woudb forthcoming nth n xtf @ we k and thatth ROKG coud b pr par d to conduct

n gotaton r gardngth t rmsof t acc onwithth cod memb rcountr ,po bydurngth frt

quart rof 1991. Inth r gard, th ROKGd gatonwoud k th USGtopropo dat andv nu for uch

n gotaton b twe nth two countr .[U.S.: Th USGd gaton confrms that uponth ROKG'

mp mentaton of th commitment r gardngt commun caton procur mentcontan d nth F bruary 1990
ROU and ucc fu comp tonofth od app catonproc ,th U.S.woudprovd th R pub cof Kor a wih
r cproca comp ttv opportunt nth U.S. gov rnment procur ment mark t.] [ROK: Th USGd gaton
conf rmed that upon th  ROKGs mp mentaton of th commitment r gardngt communcaton procur ment
contan d nth F bruary 1990 ROU or ucc fu comp tonofth od app catonproc ,th U.S.woud
provd th ROKwthr cproca comp ttv opportunt n t gov rnment procur ment mark t.]

TANC offers these agreements electronically as a public service for general reference. Every effort has been made to
ensure that the text presented is complete and accurate. However, copies needed for legal purposes should be
obtained from official archives maintained by the appropriate agency. C



