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lick here for the Trade Guide
orea Record Of Understanding On Telecommunications--1/23/90

SUMMARY RECORD OF UNDERSTANDING UNITED STATES - REPUBLIC OF OREA TELECOMMUNICATIONS
CONSULTATIONS January 19-23, 1990

The documents attached and enumerated below represent a collective agreed summary of the status of
consultations as of January 23, 1990 between the Government of the United States (USG) and the Government
of the Republic of orea (RO G) on Telecommunications trade issues of mutual concern. This agreed summary
will serve as a record of deliberations.

1 . Draft Language For Standards Setting and Approval Processes

This document represents a bracketed text of a possible agreement between the USG and the RO G regarding
standards-setting and approval processes in telecommunications. Positions of each party with respect to
individual issues addressed in this document are summarized in the Notes following each item.

2. Summary of outstanding U.S. Concerns on Standards and Examples of Possible Solutions to these Concerns

This document represents a summary of what the United States seeks on each of the outstanding issues and
examples of possible approaches to bridge differences, for consideration by the RO G. This document solely
reflects the views of the United States delegation and does not reflect RO G agreement or commitments.

3. Refined Tariff Reduction Request - Telecommunications Equipment Tariffs

This document reflects a refinement of the U.S. tariff request on telecommunications equipment tabled in the
early stages of consultations. The RO KG suggested that the USG refine its tariff request and the United States
has refined its list in response to the RO G request.

4. Summary Record of Understanding of the RO KG's Position on Liberalization of the Telecommunications Services
Market.

This summary serves as an overview of the RO G position, outlined over the course of the December and
January consultations, with respect to the liberalization of the orean telecommunications market. It is
understood by both parties that the United States acknowledgment of this document does not indicate in any way
U.S. acceptance of the positions contained therein. U.S. positions with respect to the issues outlined in this
document are summarized in document five (below).

5. ey U.S. Concerns with RO G Proposals Regarding Telecommunications Services Liberalization

This document outlines key U.S. concerns regarding the RO G's plans for liberalization of the telecommunications
market, which are outlined in document four above. This document supplements positions taken by the United K

States Government in previous discussions. It is understood by both parties that this document does not indicate
in any way RO G acceptance of the positions contained therein.

6. Draft Understanding Between the United States and the Republic of orea and Summary of Positions Regarding
Liberalization of the orean Telecommunications Government Procurement Market

This document represents the bracketed text of a possible agreement between the RO G and the USG regarding
principles of government procurement in the orean telecommunications market and a summary of respective
positions an outstanding issues. These provisions are meant to be mutually beneficial.

DOCUMENT 1 K
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DRAFT LAN A F TANDARD S TTIN AND APPR AL PR
[For Further Discussfn] \Y c
Januar 20, 1990

A. TANDARDS TTIN PR DR

1.B Jul 1, 1990, the KoreGn  vernment will [compile] transparent standard setting and approval procedures
for the development of mandatgr standards. The procedures will be clear, complete and well-defined. These
standard setting and approval processes will provide for participation in a timel manner b foreign firms. A well-
defined appeals process will be described.

2. [B Jul 1,1990, the Korean vernment will ensure the availabilit of transparent standard setting
procedures for the development®f voluntar standards. The procedures will be clear, complete and well-defined.
These standard setting processes will provide for participation in a timel manner b foreign firms.]

N R believes that this information exists; has requested more information.

T
3a. [TheKorean  vernment will ensure the abilit of . . persons to participate in the work of an non-
governmental stgndards-setting organization.]

N . . . proposed Language

T
3b. [The Korean  vernment will advise non-governmental standards-setting organizations to offer foreign
firms/personnel gqual opportunit to participate in standards-setting procedures.)

N : Korean proposed Language
T
B. MANDAT Y TANDARD SAND APPR AL CRIT RIA

1. The Korédn  vernment agrees to liMit criteria for wireline telecommunications equipment mandator
standards critegion for mandator service to the following:

a.yPrevention of harm to the network;

b. Prevention of harm to network and radio personnel [and users];
c. lectromagnetic interference;

d. Harm to billing equipment;

e. Degradation of service to persons other than the user;

f. [and other causes of harm to the network].

2. B Jul 1, 1990, Technical Regulations standards for wireline telecommunications equipment will not include
an other criteria other than those listed in B1, such as performance requirements [or interoperabilit
requirements].

3. [After Januar 1, 1992], mandator standards for wireless telecommunications equipment [except for
navigation and aviation safet equipment] will not include an other criteria other than no-harm-to-the-spectrum,
such as perforlﬁance requirements.

N
-
-- Both the and R reserve the right to revisit the issue of "other causes of harm to the network."

-- The R will provife additional information on wh interoperabilit requirements are necessar . The y
does notagree that interoperabilit requirements are necessar .

-- The wants performance criteria on wireless equipment eliminated b Jul 1, 1990.



--TheUSG ee e he gh ofu he d cu he excep on omandaoy andad fo wiele equpmen n
he ecaego e .

-- The Ko ean Go e nmen ejec hea o elanguage ega dng he Na onal Compu e Ne wo kS anda d .
C. TEST DATA

1. By July 1, 1990, he Ko ean Go e nmen wilaccep e daageneaed yfoegn ndependen la oao e
and fo egn manufacue fo ue n heappo alpoce fo allwielne e minal equ pmen and all wiele
e mnal equ pmen , [excep fo na ga onanda a on afeyequpmen ].

2. [The app o al p oce he p ocedu e followed o de e mine whe he a achmen o henewo ko, n he
caeofwiele ,ueof he ado pec umwil e allowed.]

3.[node o eacceped y heROKG, hefo egn ndependen la oaoyo foegnmanufacue mu e he
eacced ed vy he ROKGo peen e daa ha howscomplancewih he andad c¢ e a n Techncal
Regula on anddemon ae e ngmehod adequae o uppo he e ul .]

4. [The Ko ean Go e nmen agee ha uponpeena onofappop ae e daaand hefulflimen of app o al
poce unde hec e a nBl, heequpmen may ef eely mpo ed n o Ko ea.]

5.(The ROKG e e e he gh oexclude, u jec oa an paen appeal poce , ypeappo edcu ome
pem e equpmen whchdoe no pefomaccodng o he e daapo ded]

6. [The Ko ean Go e nmen wile a |l han mpa alen y oen ueanopenand an paen app o al
pogamfo cu ome pemie equpmen ]

NOTE:

--TheUSG ee e he gh ofu he d cu he excep on 0 e ngfo wiele equpmen n he e
caego e .

-- The USGand he ROKG ee e he gh ofu he d cu he defn on of he "app o al p oce

--In heca eof"acced a on," he USG Illneed o know wha an ndependen la 0 aoyo manufacu e
need odo o eacced ed-p ocedue, equ emen ,ec.

--C3 depend upon ag eemen on andad ¢ e an heMandaoySandad andAppo alc e a ec on of
h d af.

-- The ROKG ha aed ha an appeal p oce po dedfo n hePe onlLawwhchwa po ded o he
USG delega on on Janua y 20, 1990. The USG e e e he gh odee mine he adequacy of he pe on law
a apple o elecommunca on equpmen app o al p ocedu e .

DOCUMENT 2

SUMMARY OF OUTSTANDING U.S. CONCERNS ON STANDARDS
AND EXAMPLES OF POSSIBLE SOLUTIONS TO THESE CONCERNS
Janua y 21, 1990

A. STANDARD SETTING PROCEDURES

--Weae eekngclea pocedue ha aepulclya alalefo andad e ngandequpmen app o al. The
ROKG ha eenuna le odemon ae ou defn ely ha uchpocedue ex .Weae old ha heyae
con aned nanumbe of dffe en lawsand dec ee , ome of whch we e ecenly p o ded.

--In hecaeofmandaoy andad e y heMin yofCommunca on, node opo de ue
an pa ency, he epocedue mu deal he andad-e ngpoce , ncludng uch nfo ma ona whchb
offce o en y handle he de elopmen of he andad, he mef ame fo he p ocedu e, he place whe e



public n_ic b Mg , h pin r public c nssh uldb submi dand h ffic r app als
canb M .Fr xa™P: Wi
Minis ry fWidg sSandardS ingPr c dur s Wi

1. h Minisry fWidg ss sall Manda ry s andards f r h dg s.

2. h Offic fSandardsis h ¢ nac p in f rallinquiri sr gardinzr;nrl:'anda ry dg sandards. h
addr ssis: On Widg Pla%d, Paradis Ciy, Nirvana. h | ph n nu r is Murray Hill 200%. All inquiri s
sh uldb addr s¥'d h Widg S andard ffic r.

3. h Offic fSandards |l publishin h NirvanaGos rn nalR gis ran ic ha an sandardisb ing

dviIlpdalng hadraf x rd ail dd scripi n fpr p s ds andard. A public c nprid f30
days Ilb all d. Wi
4. Public c ns™¥ b addr ss d ffic fSandardsa h ab v addr ss.
5.Af r h cds f h public¥ n pridallc ns Wb rvi dby h Widg S andards R vi
c m Wi w

. - . mb __. mp
6. h Widg SandardsR vi C cnsiss fh fll ng rs: WI, W2, W33, W78 (f r xa "I ,
by vari us ffic sin h Minisry, rs v ral Minisri s.) hisc lrvi allc nsandsub™ a

fidalv rsin f h pr p s ds andard h Offic fS andards.

7. h ffic fSandards Ilann ype h final s andard in Wi NirvanaGov rn nalR gis r. h sandards
lln g in  ffcunilxxddy5f Il ng h ann unc Npip h R gis

i
8. App als ¢ nc rning any Manda ry sjandards may b fil d hh ffic fh Ge ral ®lins |, Minisry f
Widg s. App als MUs b fil d hin xx days.

9.Prcdur sfr h app alar lab ra din h Minisry fWidg sHandb k fApp als, ich is availabl
h public hr ugh h NirvanaGosr rn  n Prining ffic .

--Wha h ROKGhasd scrib d husfarisas ri s fla ha ¢ naing n ral principl sf r ranspar n

pr c dur s.Wec nsid r h s b h basisfr h | c nicai ns quip n -sp cificpr c dur s ar
s Kking. S
-- Wha n da h nx ingis ihr:
a)Evid nc ha h xisingpr c durs ffr h sa | viY¥d ailas h xa™Pl ab v ;or
b)ac n ha suchd aildprcdurs Ilb dv I p dbylJuly1, 1990.
--In h cas fv lun ary s andards, n dipfr in ha d nsra s ha h A pr c dur sals
pr vid his| vM fsp cificiyandd ail. wh )
Wi
--W ar als cncrndabu A's pr ¢ dur s, and ar s king an ROKG ¢ n nsur ha A's
pr ¢ dur sall  f r ign paricipai nandar fairincas s r Aisr c nding Manda ry s andards. If
Apr cdur sar n fair, Wls k h ROKGc @ n ha hy Iln rly n Aasasandards-s ing

b dy.

--W Hav s ri uspr bl wi h h ROKGp sii nr garding s andards-s ingpr c dur sf r h Nai nal

C pu rN rks. h ROKGisin ss nc cl sipga rk p nially rh llins fd llars U.S. fir™s by
d nying h n h abiliy paricipa in h sandards-s ingpr c dur s. Anypr gr ssin h Govr rn n

Pr cur n rkinggr up Ilb larg lyn ga dby hisp sii n.

--We xp ¢ h ROKG Sc pr par d hac | dscripin fh s éndards-s ing pr c dur sfr
hs n rks (b hf r h sandards ha ar uniqu a ach n rkand h § ha ar us d by all fiv
n rks). We c ninu s k h abili yIf rf r ign fir par icipa nar gularand n n-discri na ry

basisin h s ing f h's sandards. T



B. MANDAT TANDA DS

We have a major problem with continue efforts on the part of the G to exten man atory stan ar s
beyon the no harm to the network criterion. we cannot accept the estgblishment of interoperability requirements
as man atory stan ar s, because they cannot be justifie by the no harm to the network criterion.

The removal of performance criteria for wireless equipment shoul also be effective July 1, 1990, rather than d
1992.

The exception from the "no harm" stan ar for navigation an aviation safety equipment is too broa an is d
un efine . We are willing to consi er limite exceptions in special cases, but seek a more concise efinition of

equipment that the G wishes to exclu e. A list of those pieces of equipment that will be subject to
performance criteria \Roul be useful, provi e thatitis very limite .
C. TE T DATA

We have problems with the broa exclusion for navigation an aviation safety equipment in this section as well,
an seek a better efinition or a list.

We nee etaile information on the accre itation process for foreign labs before we coul consi er accepting
such a process as part of this agreement. We nee information such as:

which office will han le accre itations,

what the requirements will be (lab size, office personnel, testing metho s etc.),
whether the accre itation will require a site visit, an if so pai for by whom,
what ocumentation will be require ,

what fees, if any, will be levie ,

the estimate length of the accre itation process,

vali ity perio , if any, for the accre itation.

We also nee etaile information on the requirements for unaccre ite foreign laboratories an manufacturers d
to have their test ata accepte by MOC. We require etaile information on what criteria will be use to
etermine if the test ata are a equate. For example, the G cite four items that it woul consi erin
etermining whether to accept a foreign test laboratory or rRanufacturer's lab test ata: what forms are require ,
personnel requirements, laboratory requirements, length of the certification process etc. What must be clearly
efine for businesses to use this process is what a foreign laboratory must o to satisfy the MOC criteria.

We seek written assurances that once this certification is obtaine , customs clearance in Korea will be
automatic.

We also require assurances that this approval proce ure will be fair an unbiase .

C CLUI
NAs you didn see, we still have a number of questions about the G stan ar s setting an approval
proce ures. We also have problems with some of the G positiops.

Without the information requeste above, finalizatiofKof this text is impossible.

We hope that the G will come to Washington next month prepare to answer our questions an meet our
remaining concerns. K

We have compare where we are to ay with where we were last February, an see little concrete progress thus d
far.

D CCUMENT 3 d



January 1 1
fin d Acc | rat d Tariff duction qu st
T | communications Equipment Tariffs

Th Gov rnment of th Unit d tat sr qu sts thatth Gov rnment of th public of Kor a ( OKG) us its full
administrativ authority to acc | rat annually th plann d r ductions in th tariff rat s on t | communications
quipment by an additional 5 % r duction in achy ar from 1 tol 3.Th followingit msr pr s nta

r fin d tariff r qu st list

Tariff Numb r D escription
8517.2 ST | print rs
8517.3 T I phonicort | graphic switching apparatus

1 -- of | ctronic switching syst mS

3 1 - for public xchang

3 11 -- of | ctronic switching syst mS
.31 -Othr

.3 -0Othr

3

3

--oth r
8H7.4 5 Optical fib r transmission syst m -
8H7.4 6 Carri r quipment for broadcasting syst m
8H7.4 7 ignalConv rt r
8H7.4 8 Multipl x r
8517.4 Oth r
8517.8 Oth r apparatus
8517. Parts
1 - of | ctronic switching syst m for public xchang
-oth r
1--oft | phon st
2 S of public xchang
3 -- of privat  xchang
4 -- of apparatus for carri r
5 -- of facsimil S
-oth r
8525.1 2 Transmission apparatus S
adio-broadcasting apparatus
8525.2 3 Transmission apparatus

Facsimil transmission quipment S



85252060 T ™ 0o pp tu

T ceive
8527.90 Receptio pp tu fo dio-telepho vy...
4. the O
8529.1060 A te fo 8525 d 8527
8529-9050 P t ( eMPlie )of 8525 d85270
8531.800035 (USHS) P gi g le ti g device
8531.90 P t PReMPlie )fo 8531
B6CcuMEPTke ONON ON
QUMMARY REC D  UNDERETANDING
THER G' P fTI LIBERALIZATI
THE TELECOMBIUNICATI S SERVICES MARKET OK
(3 u y22,1990)
T Kp pe tte fo the ecodwh ttheUSGu de t d tobetheR Gpo itio o libe liz tio of

teleco ic tio evice i theKoeO ketpl ce, b edo dicu io i the Decembe 1989 dJ u y
1990 egoti ti g ou d .Thi p pe i owayi dicte USG ccept ceof ypoitio pe e tedbythe
R G.0OK. viewsoftheKoe popo | e dde edi ep tep pe.
OK
I. Se yigg Dicu o d the U ugu y Rou d
- The Rpo kG pl otto fi lize pl fo fu the libe liz tio of teleco ic tio e vice eque ted by the

U.S. u til the e ult of the (E)e e |Ag ee™ to T dei Se vice (GATS) ek own The R G expect the
GATS to co clude by Nove™Pe 1990.

- The RopkG Suppo t theU ugu yRou d dite d toply po itivengp tuctive olei thee t bli hMe t of

woldf Mwokfo t dei teleco ic tio .Thi i clude cti gi i te M€qi y olei b idgi g the

LDC d developed cou ty po itio o teleco ic tio g ee™® ti the GATS.

oK
-TheR Gexpe editeeti obtiig uch Ilibe lizedf Mewo k oth tkoe co™P e ¢ |l ot ke
dv t geofthei te tio |teleco,, ic tio ketpl ce.

OK
-TheR Gpl toi co po tethe e ult of GHTS ¢ eeM€ to teleco ic tio i to libe liz tio
p ck ge (i cludi g both legi | tio d d™ it tive p ocedu e ) by the e d of 1991.

oK ;
-The R G the efo e will ot ub™RY teleco ic tio efo Mlegi | tio tothe N tio IA embly with
e pect to the det il of uch efo M7 4 til the co clu io  of the GATS. mu

oK

-TheR Gpopoe to e uM€bil te Idicu io if the cove ge of teleco ic tio i the GATSi
i uffic@ X o ifthe GATS doe ot e ch gegnm; to teleco ic tio e vice by thee d of 1990.

1. T™ g of-R  G-Refqyl/Libe liz tio P ck ge

-TheR Gpl topeetit efo™Mp ck getotheN tio IAOemny by V&Y -e d 1991. The Ko e
deleg tio i ot bleto give u ce of whethe the N tio MA ™M ly would ccept the p ck ge eithe i bp t
o i fullL[I et:TheR Gwilldoit bet oth tthe efomp ck gewillbep edbytheN tio I|A em ly O

without €4 t. ] The Ko e deleg tio idth t ewlye cted!l wsu u lly beco € effective ix MO th
fte theP e ide t ig billi tol w. (The P e ide tMYt cto legi | tio withi two week .) Du i gmthe iX
MO th 1l ece ye ct™e t egul tio would be p ep ed. Thi would o Ily i clude e foce€ t
dec ee f o™ the P e ide t, Miteil p ocl tio d dditio of the e vice to the po itiveli t. O

e



- The Kore ee tio h s ssure the USGth tthereformp ck e, totheexte tth tith sbee eveope ,
h sfu i termi isteri support. I termi isteri co se sus specific exte stothe est bishme t of two

c te ories of service provi ersi the ROK market: "Ge er Service Provi ers" (GSPS) "V ue-A e Service
Provi ers" (VSPs).

- Whie b sic efi itio s forthe two c te oriesh ve bee est bishe ,the ROKGp sto eveop istof
existi te ecommu ic tio s services, to be ivi e betwee the GSP VSP c te ories. The ROKG ee tio
exp i e th tthe ist of services ssi e to either the GSP or VSP c te orieswi bema e v i beb the
effective  te of the reform p ck e.

- The ROKG ee tio escribe the hier rch seque ce of e proce ures ecess r tofu impeme t
eis tio : ) me me tstocurre tst tutes (e. ., Teecommu ic tio s B sicL w, Pubic Te ecommu ic tio s
Busi essL w, R oL ws others re te ws, with the pprov b the ROKN tio Assemb ; b)

ecess r e forceme t ecrees; C) ecess r mi isteri impeme ti re u tio s.

I terim me ysures

- The ROKG h s ssure the USG th t prior to the optio imp eme t tio of the ROKG reform p ck e,
itio U.S. comp ies ma e ter the Kore teecommu ic tio s services market u er the curre t Kore
ws mi istr tive proce ures, s me e i Ju

- The ROKG ow permits U.S. comp iestoe e i the provisio of Group VAN services t b se

t processi (DB/DP) services to thir p rties, throu h joi t ve tures imite to 50 perce tforei equit
sh res, wherethe Kore p rt ermai t i sma eme tco tro. The c ot use p cket switchesu er
circumst ces or provi ee h ce services which re ot computer-re te . Specific ex mp es cite were f x
tr smissio vi eoco fere ci .y

-U ercurre t w,the ROKGisco si eri whetherto ow voice-mai service.

-U ercurre t w,the ROKGisco si eri permitti competitive provi ers to offer p cket switchi  which
icues: )coe protoco processi ,b) mess eh i services, c)eectro ic t i terch e, etc.
(The ROKG h s othi  specific itio i mi .)

III. Cover e

Ge er Service Provi ers (GSP)

Defi itio Scope of Activit
- GSPs wi be ice se toownb sictr sport, switchi etwork f ciities. VSPs ma ot ownsuch f ciities. y
- GSPs must provi e u ivers services such s voice te epho , teex "other b sic services", thou he ch

GSP may ot ecess ri proyi e such services.

- Determi tio of "other services" u er GSPisb se o the"simpetr smissio " pri cipe --i.e. services
which o ot teri formatio or t i wa wou be reserve for GSPS. The Kore ee tio cou cite
o specific ex mp es of "other services."

- The ROKG co si ers the provisio of ce u r te epho p i services to be reserve for GSPS, u erthe
r tio eth ttheseservices o ot ctupo orch etheco te t( t /voice)of ¢tr smissio .y

- GSPs h ve commo c rrier-ikeobi tio si cui (but ot ecess ri imite to): o - iscrimi tor
provisio prici  of b sic services, provi i f ir terms co itio s.

- GSPs wi be permitte to provi e services, but whe GSPs VSPs re competi 0 service provisio , the

ROKGi te sto eveopre u tio so u f irpr cticestoe suref ir competitio .

- The ROKG ticip testh t t Mi imum the fourcurre t esi te commo c rrierswi be esi te s
GSPs. These four re: KTA, DACOM, KHTC KPTC. vy



- The ROK h t decided yet whether dditi lc mp ie willbedeig ted PS.

-The ROK i ¢ ideri g, buth t yet decided, whether the f ur curre tly de igS ted c mmo c rrier ¢
pr ide dditi | er ice .

F cilitie
- The ROK defi e "f cilitie "re er edf r P wrer hip witchi g f cilitie , tr mi i f cilite, d
circuit f cilitie (i.e., ¢ xi |, c pper dfibg pticc ble , micr waetr mi i d recepti f cilitie ).

- The P wauld th eexclui e wrer hipright f rcu t mer premi e equipme t (CPE). The ROK defi e
CPE g"th twhichi tt chedt thee d f P/VSP f cility t f cilit teu e fthe ericef r P/VSP

ub criber." Specific ex mple i clude: PABX ,9 gi gdi pl yer , ¢ mputer termi | , modems, telgph e et
(i cludi gr di teleph e et ). Multiplexer withle th 2.048 mbp peed re | I wed. There will be
re tricti cu t mer- wred CPE tt chme tt the public etwork I g the equipme th bt i ed

MOC type ppr I
Ow er hip/Pri tiz ti Pl fC mmo c rrier

-Byl w,the ROK r g er me t-i e tede tity (i,e. KTAYmut wn tle t1/3 f ye titydeig ted
c mmo c rrier. Thi curre tly i clude DACOM, KMTC dKPTC. The ROK i c ideri g whethert ch ge
thi requireme t.

- KTAI which h  di creti ry uth rityt ell yprti b el1/3, 1d32% fit t cki KMTCi 1989.
(KTA'  w wn 68%.)

- KTA pl t ell dditi | t cki KHTCi 1990 buttheK re deleg ti i t wae f y pecific
mou t.

-The ROK i ted t gr dullypri tize KTAbyreduci gg er me t wnrer hipt 51% by ye r-e d 1992. Thi
woauld be cc mpli hed thr ugh public le f h re the K re t ck market. (The ROK curre tly pl t
ell 25% i 1990 [pr ided tr g marketc diti exit] d12% e chye rf rthe exttwoye r.)

- The ROK will ti cre eit direct wrer hipi P b ethecurre tle el. N deci i h e bee made
yet further pri tiz ti f therc mmo c rrierg

V lue- dded Ser ice Pr ider (VSP )

Defi iti d Sc pe fVSPS

-AVSPi er ice pr iderth t ffer y telec mmu ic ti er ice li ted "p iti eli t"i ued by the
MOC. AVSPmay t wn etwok f cilitie butmu tle e circuitc p city fr m P d ttchcerti

permi ible equipme ti rdert pr ideth tli ted er ice. G S

- The primary criteri  f ri clu i thep itielit f ericeeligiblef rVSPpr ii i whetherthe

er iceitpr ide ct rch ge thec tet fthei f rmati tr mitted, i.e., whether Iluei dded.
-AVSPmay |lypr ideth e er ice pecific llyli ted by the ROK telec mmu ic ti er ice pe t
c mpetiti . Thi i Kk wn "thep iti elit ppr ch." The ROK will publi hthe ex ctcriteri t beu edt
de ig te er ice "p iti eli t" they refi lized. The ROK i dic ted th tthe er ice eligible
friclui i thep itielitwould tbelimitedt the Iue- dded er ice w fferedi K re , but wauld

i clude vy lue- dded er ice ffered ywherei the waorld.

- All curre tly exi ti g er ice willbede ig ted imult e uly the"p itielit" rt there Im fthe P
If y erice re ccide t Ily mitted fr m theli t, the ROK will me dthep iti eli timmedi tely. Orcg
er ice rede ig ted thep iti elit, Ilc mp ie may pr idethemequ lly, Ith ugh Iy d me tic

er ice willbe Il wed tthe ut et.

-VSP will tbe permittedt u dert ke impletr mi i er ice , implere le r impled t tr mi i
which wauld circum e t the Public etwok. The VSP may ly pr idere le "with ccmp vyigifrmativ



processin

Other factors the ROKG will consider, in developin the positive list include economic and sociocultural criteria
The Korean dele ation cited as examples of materials which it intends to prohibit a obscene material and b
unsolicited sales material

The ROKG clarified that it would open any service on the positive list to any qualified provider

Competitive providers are now limited to providin enhanced, computer related telecommunications services
The ROKG is considerin the addition of some non computer related enhanced services to the positive list
Specific examples include voice mail and video conferencin

The ROKG is reluctant to open packet switchin to competitive providers due to economic bypass concerns
New Services

As new services develop, the ROKG will temporarily desi nate them as open to either GSPS or VSPS The ROKG
will review the desi nations at least every three years to make temporary desi nations permanent

The ROKG will consider the addition of a new service on an ad hoc, temporary basis to the VSP list (or positive
list if requested to do so by a prospective service provider

International Services

international services in the context of this record refers to value added or competitive services provided from
points within Korea to points outside of Korea

The Korean dele ation stated that Article 52 of the PTBL in principle bars the third party use of leased lines
However, by Article 74 of the Enforcement Decree of the PTBL, the MOC may allow exceptions to such restrictions
to special cases in the public interest The ROKG dele ation stated that some international value added services
can be provided as lon as the MOC characterizes such services as permissible usa e of leased lines within the
ran e of the above mentioned exceptions, and does not characterize them as value added telecommunications
services

The Korean dele ation said that since such services are directly related to International Value Network Services
(IVANS , it is reasonable to withhold decisions on international services until the issue is ne otiated in the GATS
The ROKG does not consider bilateral a reements to be appropriate for telecommunications services trade

The ROKG stated a major consideration in its current refusal to allow international value added service is to
control transborder data flow .

The Korean dele ation said the ROKG would radually introduce the liberalization of international services, but
the dele ation was unable to provide details on implementation, includin a timetable or specific services

ROKG dele ation states that the reform packa e will include a provision empowerin the MOC to allow the
provision of international VSP services

Only GSPS will be permitted to provide international common carrier transmission services
Intracorporate Communications

Due to concern for bypass of the public networks, the ROKG has not made a decision whether a company can
construct and/or own its own network facilities

IV Investment/Forei n Participation

Forei n equity restrictions of @ maximum 50% share with maintenance of Korean mana ement control still exist
for data base and data services providers, and for Group VANS Restrictions on forei n equity participation in
telecommunications equipment manufacturin companies were lifted as of January 1, 1990 )



- The ROK mmitted t en ure the mo th mplementat n fthetele mmun at n ref rmpa kagea t
relate t dre tf regn nve tment n mpettvetele mmun at n erv e.

- However, the ROK willn tredu ef regn nve tmentre tr t n untl after the Urugua R und mpleted, y
be au e the extentt wh hthe ROK willberalze nve tment depend nthere ult fthe Urugua R und.

- The ROK ha thu maden de nt Iftf regnequt re tr t n etherunderthe urrent r planned
regulat r reg me.

V. Termsand C ndt n fMarketA e
P and VSP Rght and Oblgat n
—SThe MOCwilu e t ver ghtauth rt t en urethatrght and blgat n aremantanedfr P andVSP .

-B th VSP and P mu tpr vdether erv e na'"tmel manner, under "far ndt n," ands"a uratel ."
The huldn tefu et prvde erv et a ut merwikh utaju tfablerea n.The h uldn ttran mit

mmun at n wh h "harm the publ rder," .e., harm publ afet , health rmoralt . Th blgat n
nilude retr t n nthe ntent fdataba e fferedb aVSP. Serv e pr vder andther per nnel are
legall lablet en urethatthe nfdentalt fthe nf rmat nthe handle pr te ted.

- The K rean delegat n ad"far ndt n " mean that nf rmat nwilbepr vded nan n-d rminat r

ba ,wkhequalpr ngt all lent fr dent al erv e .Hownever,the ROK nd atedthatthefar ndt n
blgat n ageneralphl ph ftheTele mmun at n Ba Law (Fundamental Law) and n ta ub tantve
prv. nwthenfrementprv n.

- The K rean delegat n gave a general @ uran e that ver ght f"farmarket ndt n "wauldn tbe abu ed
t prevent mpett n.Itwould nl beappled n" mmon en e" ae.Itwaldn tbeappled, f rexample,
t ra e ub rberrate wh hunder utthe market and weren tfnanedb r - ub dzat n.

Spe f VSP Rght and Oblgat n

- In general, VSP wiln tberequredt pr vde erv e t athrdpart ,ex ept n a e fnat nal emergen
r natural d a ter.

-Spe f all , VSPS mu t meetthef Il wing blgat n :1)flet the MOCapr ng heduleand tandardzed
ntra tf rea h erv e fferng (.e., tarff); 2) n tf b ththe u t mer and the MOC when the VSP mu t

d ntnue erv e; 3) ubmitf r MOC appr val an ntra tf r nter nnet nwthan therVSP rwiktha P;

4) fulfll "reg trat n requ rement ". S

-Spe f '"reg trat nrequrement " n lude the f Il wing: 1) the VSP mu treg ter wih the MOC, alth ugh the
MOC plannngt all wanex ept nf r" mple VAS," e.g.d me t data ba e and datapr e ngpr vder ;
2) the VSP mu t re-reg ter with the MOC when a maj r hange ur naVSP' erv e fferng (ex eptf r
hange that are "min r"); 3) the VSP mu t meet pe f MOCreg trat n rtera.

-The MOCwil requre pr pe tveVSP t meetf ur rtera n rdert reg ter. The area f Il ws: 1) a-

unf rm min mum tandard "fnan alablt "t pr vdethe erv e, (ub rbed aptal f50 mil n Won [ab ut
$70,000 USD] requ red under the C mmer al C de), 2) aunf rm min mum tandard "te hn alablt "f ra VSP
t pr vde erv e, e.g., aminmum rter nappledt requred manp werandt requredfa Ite ; 3)a

dem n trat n that the VSP an meet unf rm min mum tandard requ rement t en ure the prva f ut mer
nf rmat n; 4) whether the legal f regn nve tmentequt rat b erved.

- The K rean delegat nd e n tbeleve thatthe e "minmal reg trat nrequrement "wil Imittheablt fUS
frmst enter the market. The ROK nd ated that the ereg trat n requrement are ntended f rprmarl f r
K rean frms.

Inter nnet n f P and VSP Netw ork

- The nter nne tsn f P /VSP and VSP /VSP wilbe g vernedb ther wn ntra tualrelat n hp .y
S



- VSPs wi e required i erc ec wih herVSPS, rwihGSPS,excep i cases f ai a emerge cy
( heMOCwi reai auh riy requirei erc eci .)

-A c racsfri erc eci mus efiedwi h heMOC which mus appr ve hec racs. heK rea
deegai i dicaed ha heprimarycrieri f rdisappr va woud ea use fd mi a marke p sii

Prr ¢ sa dS a dards

- he ROKG wi permi VSPs use pr priearypr ¢ s f heir wnch icef ri rac rp raec mmu icai s,
f r he pr visi f VSP services, a df rpurp ses fi erc eci wih herVSPs. Whe VSPsc ec heir
ew rks, wih hepu icswiched eeph e ewaok r hepu icswicheddaa ewaok, hey wi use he

pr ¢ s fsuchpu icswiched ewaks. T

-Ifc ecigwih hepu icswiched eeph e rdaa ewaks,pr ¢ smus mee MOCc mpai iiy

s a dards.

- If he ROKG eieves ha pr priearypr ¢ saredisrupi g he"'smo hf w fi frmai "i may,i he

fu ure, require s a dardized pr ¢ s.

- heKrea deegai u ders dUSGc cer s ha f rcedsa dardizai fpr ¢ swoud cause seri us
ec mica dc mpe iive harm VSPs aready usi g pr prieary pr ¢ s.Asaresu , he ROKG wi rec sider
whe heri wi keep pe he pi fsa dardizi gpr ¢ ss meimei hefu ure.

VI. Re axa i fResrici s Usage f Leased Circui capaciy

- heROKGpa s reax hecurre resrici s he use f eased-circui capaci vy (i.e., privae i es)f r
h se users ha uiize suchcapaciyf r -eec mmu icai s usi esspurp ses (i.e.,f r h se e gaged
i a eec mmu icai s wusiess). T

- he ROKG wi fur herreaxresrici s he use fd mesicprivae i esduri g1990. (N daehas ee se
fra u ceme ,si cedeaisaresi u ders udy.)

-Shareduse fd mesicprivae i esis wa wed yamo gc mpa ieswihc se usi essreai ships.

-1 hefuure, he ROKGwi a wshareduse fd mesic eased i es, eve whe hereis usi ess
reai ship, s g as he shared use is fr hepurp se fresae rsimpe ra smissi . T

-Ifi is fr hepurp se fc duci ga eec mmu icai s usi ess, he ROKGwi a wshareduse f
i erai aprivaei er a case- y-case asis.

- he hird paryuse fd mesic eased i esf r he pr visi fsimpedaa asea ddaapr cessi gservices
wi e i eraizedi 1990. Such uses wi require appr va r ificai . T

- A is ffirms which curre ysharei er ai a eased i esisa achedas A ex]I.

- he ROKGis c sideri g he asicp icy direci ffur her i eraizai fuse f eased i esaf er heref rm
package is imp eme ed.

VII.C mpeii Safeguards

- he ROKGpas imp se'"reguai s" he GSPSi rder preve hea use fmarke p weri he

c mpe i ive VSP services marke .

- he ROKG did ea raeas wha measuresi i e ded ad p,whe i i eded adp hem, rhw
i i eded e sure ha he GSPs had impeme ed such measures ef re he GSPs ega ffer a service i
c mpeii wihaVSP

DOCUMEN 5
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KEYUS.C CE S TH GP ALS
EGA DI G TELEC MMU CdAT SPSB v CES L BE AL ZAT

T MI G: Delay of a y telecommu icatio s services liberalizatio u til several years after the co clusio of the
Uruguay ou d effectively prohibits market access for U.S. firms i the dy amic telecommu icatio s services
market. Korea firms curre tly have ope access to the U.S. telecommu icatio s services market. Therefore, the
U ited States does ot have a y assura ce of market access ow ori the future.

C E AGE: Scope of Services Allowed to VSPs

1VThe proposed GSP/VSP approach sig ifica tly broade sthe umber of services reserved for the Korea
commo carriers as compared to the limited reservatio co templated by the U.S. proposal. The scope of

services available to VSPs u der the G proposal is sig ifica tly arrower tha that curre tly available to
Korea firmsi the U.S. market. K

2. The ability of VSPs to provide packet-switched data tra smissio services is ot assured by the G
approach. This area is critical to U.S. telecommu icatio s services providers. K

3. The use of a positive list approach for determi i g the services which a VSP ca provide remai s a sig ifica t
co cer because a VSP has o certai ty that the service it wa ts to provide will be i cluded i the positive list.
additio , the defi itio s of services appeari g o the positive list may serve further to restrict the activities U.S.
firms ca u dertake.

C DI S MA KET ACCESS:
A. egistratio F:

1. The registratio procedure the G proposes is a virtual lice si g system. Such a system te ds to restrict
e try, despite thei te tio s expres&ed by the G to create a ope , competitive market for VSP services i
Korea.

K

2. The i formatio required by the registratio scheme described by the G appears to require prospective
VSP applica ts/registra ts to provide the ki d of i formatio that could effﬁctively reveal their co fide tial pla s.

B. Tariff equireme ts

1. The esse ce of ma vy of the services we are talki g about here is that they are tailored to meet the precise
eeds of i dividual customers. The requireme t for VSP providers to file a prici g schedule a d sta dardized
co tract (tariff) is a ticompetitive a d preve ts service providers from tailori g services to meet the specific n
eeds of their customersi atimely ma er. tis also a ticompetitive because it requires VSPs to reveal
i formatio that is proprietary. A requireme t for a tariff is also a ticompetitive because it preve ts service

providers from rapidly respo di g to cha gi g market co ditio s.

2. The tariff fili g requireme t would also make marketi g of services more difficult by restrai i g a VSP's ability
to package services of i terest to a particular customer a d to offer

a discou t o the total package.
C. Commo Carrier-Like ligatio s

The stateme t that a VSPwill ot be required to serve particular customers co tradicts both the tariff
requireme t a d stateme ts that a VSP must provide o -discrimi atory service to all pote tial customers. A
provider of VSP services must be able to co figure its customer basei a ma er which would e sure the
protectio of its ow proprietary busi ess i formatio a d the security of its etwork.

D. Simple esale

The G defi itio of simple resale i which a VSP ca ote gageisu clear. The requireme t that a VSP ca
provide resale o ly "with accompa yi gi formatio processi g" is too restrictive to allow firms to provide the full n



range of er e heypro de n o her marke
E. Swi hng Equpmen A a hmen

Theabl yofan nra orporaeu eroraVSP oa a h wi hngequpmen n ludngpa ke wi he forue
wihn he orpora onorfor hepro onofaVSP er e ru al. Mo of he er e ha weare alkng
abou anno be pro ded on ane onomi ba unle heu er/VSP ana a handu e own wi he . The
de re oproe agan bypa of hepubl wi hed elephone ne work doe no requrea o al banon he
a a hmen of wi hngequpmen.

F. In er onne on Requ remen

The aemen ha VSP wilno berequred o ner onne wiho herVSP orwih GSP onrad edby he
aemen ha uh neronne on mayberequred oa ure he free flow of nforma on. AVSP mu be
a ured ha wilno berequred o ner onne wih hene workofa ompe or.

G. Propre ary Pro o ol

The aemen ha he ROKG migh requre a VSP o abandon propre ary proo ol and ou ea andard
proo ol oa ure he free flow of nforma ondoe no g eVSP whou e propre ary pro o ol adequa e
a uran e ha her nelle ual properyrgh n ho e propre ary proo ol wilbeproe ed.

FOREIGN EQUITY PARTICIPATION:

1. The urren re r on offyper en foregnequ y na ele ommun a on pro der(and hefa ha he
ROKG reform propo al doe no onanany hange n heffyper en equ y requremen for VSP under he
reform) doe no on uere proalmarke a e .Koreanfrmsfaeno uhre r on n heU.S.

ele ommun a on marke .

2. Thede onno ore heequ yre r, on un |af er he Uruguay Round doe no g e U.S. frms he
a uran e ha he urren unfarequ ylImia on wil be lberal zed.

INTERNATIONAL SERVICE:

1. The urren prohb onon hepro onof nerna onal alueadded er e and he propo al o on nue ha
Imi a on for he fore eeable fu ure effe  elydene U.S.frmsmarke a e n he Korean alue added

er e marke orpre en U.S.frmsfrompro dng uh alueadded er e ona o -effe eba .The
ban on n erna onal alueadded er e d rminae agan foregnpro der be au e foregn pro der are
he frms who mo need opro de er e ro -border.

2. Thede onno o on derremo al of heprohb onon nerna onal alueadded er e un lafer he
on lu on of he Uruguay Round doe no g eU.S.frmsa uran e ha he urren d rmina onagan
fore gn frms wil be el mina ed.

COMPETITION SAFEGUARDS:

The ROKG propo al o mpo e "regula on "on GSP o pre en an ompe e ondu n herpar pa on n
he VSP er e marke appear from a alable nforma on o be nadequa e. The GPS enjoy a pro e ed
monopoly wh h ouldbeu ed o ro - ub dze ompe eVSP er e and onrol hea e of ompe e
VSP, o hefa | e of he GSPS. In order o pre en abu e of he dominan marke po on he GSP enjoya a
re ul of he monopoly gran by he ROKG he ROKGmu pu nplaeeffe emeaure ha a ure ha uh
abu ewil no ake pla e.

URUGUAY ROUND:

TheUn edSae Go ernmen on nue oa er ha he ue underd u onareblaeral wue and ha
he appropra e forum oaddre hem n he urren bla eral nego a on.

Do umen 6,



January 2

Draft Understanding

between the Governments of Korea and the United States
and Summary of ositions on Outstanding Issues
Regarding

Improvement of Korean Telecommunications rocurement

This document reflects the USG and ROKG understanding as of January 22 of the remaining outstanding
issues concerning Korean telecommunications procurement.

olicy Guidance for Contracting officers

U.S. osition: The ROKG will issue policy guidance to contracting officers awarding contracts covered by this
agreement. The policy guidance will be issued by March and will include but not be limited to the
information in the U.S. proposal presented on December 8 8 .

ROKG osition: The ROKG has to consider whether of issuing this guidance is consistent with the way the current
ROKG procurement system operates.

2. Coverage

U.S. osition: The U.S. seeks ROKG agreement to use a complete set of transparent non-discriminatory
procedures for telecommunications contracts including contracts for goods (including software) and services
awarded by the Ministry of Communications (MOC) the Office of Supply (OSROK) the Korean
Telecommunications Authority (KTA) the Data Communications Corporation (DACOM) and the Korean Mobile
Telecommunications Corporation (KMTC).

ROKG osition: The ROKG will submit an application to join the GATT Government rocurement Code in April

and pending the success of the ROKG's Code accession effort - will cover under the Code procurement of
goods and incidental services by MOC OSROK and "general roducts" by KTA. KTA network equipment
procurement will be covered by a separate set of procurement procedures. The ROKG agrees to cover software
contracts to the extent that these contracts are currently covered by the GATT Code. otherwise the ROKG will
cover software contracts when the Code is expanded to cover software contracts.

rocurement by DACOM and KMTC as well as services contracts awarded by MOC OSROK and KTA would not be
covered.

rocedures

U.S. osition: Covered contracts should be awarded according to the procedures stipulated in the annex given to
the ROKG on September 6 8 . Exceptions to these procedures may be considered if the exceptions proposed
are required to maintain the commercial viability of the entity.

ROKG osition: Contracts for general products awarded by KTA and contracts for goods and incidental services
awarded by OSROK and MOC should be awarded using the Code's procedures. KTA network equipment contracts
should be awarded according to the procedures proposed in the ROKG's January non-paper. In addition to
implementing the non-paper procedures KTA will also fully observe the requirements of the Code. The ROKG will
review the proposed ( /22/ ) amendments to the ROKG non-paper.

4. Timing
U.S. osition: The policy guidance should be issued by March . Implementation of the bilateral agreement
should begin by January 2 subject to change upon ROKG accession to the GATT Government rocurement

Code and the Code's expansion to cover telecommunications contracts (see section 5). P



ROKG Pos o mpleme a o of hebla eral agreeme should beg byJa uary1l,1 3 pe d gROKG

a esso o0 he GATT Gover me Pro ureme Codea d he Code'sexpa so o over eleommu a o s
0o ra s(seese o0 5).The ques o of whe her he sugges ed pol y guda e should be ssued sbe g
rev ewed.

5. Rela o shp be wee he GATT Codea d hsBla eral Agreeme

The ROKG agrees oa emp o omple esu essfully, o adeveloped ou rybass, sCodea esso

ego a o sbylJa uary 1. 1991. The ROKG agrees o lude sup omi g ode overage offer I's all ROKG
eleommu aos o ra s(.e,,goodsa d[ de al)serv e o ra s), lud gall ele ommu a os

0o ra sawarded by [ he Gover me a d eleommu a os o ra sawarded by/ he gover me age es
of] he Mi sry of Commu a o s (MOC), he Off e of Supply (OSROK), he Korea Tele ommu a o s
Au hor y (KTA), [heDaa ommu a o sAu hor y(DACOM), a d he Korea Moble Tele ommu a o s
Au hor y (KHTC)]. [ he ase of KTA, o ly he "ge eral produ s" wil be subje o he Code's pro edures.]
[KTA e work equ pme o ra swilbesubje o heproureme provso sof he ROKG's Ja uary, 1990

0 -paper. add o o mpleme g he o -paper pro edures, KTA wil also fully observe he requ reme s of
he Code. The ROKG

wil revew he proposed (1/22/90) ame dme s o he ROKG o -paper. ]

fROKG Codea esso ego a o sa d heCode ego a o s oexpa d he Code o over ele ommu a o s

goodsa dserv es o ra saresu essful heprovso s of he expa ded Code agreeme wil apply o he

ROKG o ra sa d.e es referred o above o he mpleme a o da e es ablshed by he Code ego a o s
| eu of he gover me pro ureme provso sof he U.S.-ROKG ele ommu a o s agreeme

heeve heROKG'sa esso ego a o s o heCodeor heCode ego a o s oexpa d he Code o
eleommu a os o ra shave o bee ompleedbyla uary 1, 1991, he ROKG agrees o mpleme he
pro ureme provso sof hs ele ommu a o sagreeme byJa uary1,[1992/1993].

hs ase, U.S. a d ROKG off alsagree omee dur g hefrs womo hsof 1991 ods ussa d omple e
a yprovso s of hsagreeme o ye pre selydef ed (.e.,aruleoforg forserv es o ra s.)

6. Pr plesCo er gKorea Tele ommu a o sPro ureme

fa ele ommu a o sagreeme srea hed ha ludes sa sfa ory gover me pro ureme provso So
overage, pro edures,a d mi g, heU.S.a d Korea delega o swould o sderagree g o he followi g
prel mi ary pr  ples

A. Korea wil be mpleme g o -ds rmi aorypro ureme pro edures o provde U.S. produ s, ( de al]
serv es,a dsupplersa equalopporu y o ompeeforKorea eleommu aos o ra s.c

B. Thsmea s ha for ele ommu a os o ra sKoreawil olo ger o sder whe hera de fed

pro ureme ¢ eed may be sa sfed by a domes sour e beforeope g he pro ureme oforeg ompe o .
Assoo asa eed s de feda dade so s made o pro ure, U.S.a d Korea sour eswil be reaed he
same regardless of heorg of heprodu ,[ de al]serv eorsupplerr Ay forma o gve o0 esuppler
mus begve a hesame me oall supplerspar pa g he e der g pro ess, lud g he pro ureme
pla gpro essa d headop o pro ess. Tele ommu a o s o ra sshall be awardedwihou gv g
prefere e o domes supplers, goodsor[ de al]serv es. c

hequalf a o ofpoe alprodu s,[ de al]serv esorsupplers, evalua o of bds, a daward of
o ra s, Korea off alsshall o,e herexpl Ilyor mpl |y, mpose, seek or o sder offse s, lud g
loalza o ,loal o e ,1 es gof e h ology, e h ology ra sfer, ves me requreme s, orsmilar
od os.

C. Korea wil be es abl sh g pro edures for he hear ga drevewi gof ompla sars g o e o wih
a y phase of he ele ommu a o spro ureme pro ess,soas oe sure ha, o hegreaes exe possble,
dspu es wil be equ ably a d exped ously resolved be wee he supplersa d hee es o ered. c



D. The Ko e e me t g eesto meet pe iodic Ily e iew the ope tio of this g eeme t.
Att chme t1 ©
e me tP ocu eme toblig tio s: uggestio sfo Policy id cetoCo t cti g Office s

Pssu  ce of policy guid ceto Il p ocu eme t offici Is of botH ce t | go e me te tities dgo® me t |
e titiespl yi g commeci | olei the ma ketpl ceto ccod o -discimi toyte tme ti p ocu eme tto
U supplies dsuppliesof U p oducts dse ices, withp ticul emph sisi the followi g e s:

-- p e otific tio st ge
-- obi sedst d dso specific tio s
(citei fo wad)

-- ppe Ismech ismfo st d dso specific tio sco side ed esticti e by U. . supplie s, [i cludi g bility to S
stop p ocu eme tu til issueis esol ed];

-- timely otific tio of equi eme ts;
-- o offsets, i cludi gloc liz tio o loc | co te t equi eme ts;
-- wadofco t ctsexclusi elyi «ccod ce otified equi eme ts;

[--g t equestsof U supplie sfo e egoti tio of existi gco t ctstob i gthemi to compli ce with these
o disc imi tio oblig tio s;]

[-- est blishme tof ppe Ismech ism:go e me ttogo e me t.]
*ROK p oblemsi b ckets.

Decembe 18, 1989

Docume t 6

Att chme t 2

Ch gesmadeo 1/22/90

VIEW ON THE PROCUREMENT ECTOR

I. I t oductio
I the Decembe, 1989 meeti g, the Ko e e me t (the "ROK ) p ese ted o -p pe co ce i gthe
b sicpi ciples df mewo k of ew compegfiti e p ocu eme t p oredu es i effo tto f cilit te g eeme to

p ocu eme t

Mo e specific lly, p g phs(A)-(D)o p gelofthe o -p pe epese ttheb sicpi cipleso which Ko e 's
futu e telecommu ic tio s p ocu eme twillbeb sed, dp ges4 db5descibetheb sicf mewo k of the
competiti e p ocu eme t p ocedu es impleme ti g such p i ciples.

We belie eth titwouldbeo ly ppopi tetop ep edet iledp ocedu es fte bothp ties geeo theb sic

p i ciples of p ocu eme t. Fo the pu pose of e chi g geeme to theb sicp i ciples of telecommu ic tio s

p ocu eme tby Feb u y 1990, we el bo te below o the p ocu eme tp ocedu es fo telecommu ic tio s
etwo k equipme ti mo e co c ete te ms. We hope th t this ttempt will help the U bette u dest d

Ko e 's positio o this subject.

I the Decembe, 1989 meeti g, the ROK Iso e e leditsi te tio tojoi the TT e me tPocuemet
Code (the "Code") i 1990. He ce,i pocui g"ge e |poducts"th tKoe plastogl ceu de the Code, the
Code's p ocedu es will be used. The det iled ge of the ge e | p oducts will be dete mi ed befo e the sig i g
of the Code d will be specified i list. S



Withres ett r reMent ftele - ni ati ns netwok eq i ment, detaiI%d r re™ent r ed res will
vary de ending nthety es f r reM®nt dis ssed in age 5 fthe De em er, 1989 n n a er: (i) "initial
r re"nt fnew rd ts," (i) " r reM®nt by devel nt fnew r d ts,”and (iii) "f Il w

rore™nt"fr rd ts already r red by theab vetwo th ds. We believe thatthese r ed resaren t
in nsistent with the r visi ns fthe C de, and are reas nable in view fthe hara teristi s f

tele ni ati ns netwok eq i Met r re nt.Inadditint i le nting the r ed res, we will als

f lly bserve the req ireM€nts ftheC de.U n agreementewith the USG, the ROKG will re are new
rreMnt reg lati nsf rtele ni ati ns netwok eq iement based n thedis ssi nsinthis a erin the

ftre.

ILPr re"®ntPr ed resf rTele - ni ati®n Netwok Eq i "nt €

A.P bli N tie

(1) When a ntra ting entity deter'nes that there isaneedt r  re tele - ni ati ns netwok eq i

me
nt,

it shall sethese r ed resand will M2ke its intent t r hase kn wnthr gh bli ntie.

(2) S hn ti ewill nstit teinvitati nst artii ateinea h r ed re.

(3) The bli n ti ewillbe blished in the K rean ffi ial gazette, and will als be sentt r s e tives liers

identified t beinterestedinand/ r a able f rd ingthe r d tsreq ired.

(4)s liersres ndingt then ti e blished in the ffi ial gazette will be treated in a Manner n less
fav rable than th seres ndingt the N ti es sentindivid ally.

(5) De ending nthety es f r rement, the timing fr reMntn tiewil vary.

First, the "n tie freq estf r r sals (RFP/n ti )" f r "initial r re"nt fnew rd ts"and"then ti e
finvitati nf r arti i ati n (Invitati n/n ti e)"f r" r re ntby devel nt fnew r d ts" will be
blished in the ffi ial gazettef revery r re nt.

Se nd,ntie fthe"f Il w r re nt"willbe blishedinthe ffi ial gazette n an ann al basis with
ssible additi nal n ti es, as ne essary, in the ffi ial gazette.
e e
(6) The RFP/n ti e and Invitati n/n ti e will in | gle the f Il wing inf rM3ti n:
Nat reand g antity fthe rd tt kes lied;

N ti ethatthe r hase will be M2de thr gh r ed res f'"initial r re"®nt frnew rd ts" and/ r
rreMnt by devel nt fnew rd ts";

Any delivery date;

The addresses and deadlinef rs b ttingana |li ati n, and the lang age in whi h it st bes bmitted;

Any inf rM3 nne esséaryf r btaining r re ntd Mehtati nand therd nts;

Anye n Ml and te hni al req irement, finan ial g arantees and inf r ti nreq ired fr mg liers;

Written n ti e that s liers wh q'alify nder the ab ve r ed res willbe nsidered as q alified s liers
frill w roorem nt; e e

The a nt and ter f ayment fany s m ayablef rthe r re gntd Mehtati n;

The fa t that ne winning a i ati n will be sele ted r, in the ase that re than nes lier is ne essary t
ass re stable s ly,the r sedn er fs liers t be sele ted.
(7)YAntie f"f Il ws r re™Cntshall nstit te an invitati nt erti i ate and will ntain the f Il wing
inf r tin:

Ty e, ateg ryand q antity fthe pd tt be r red(based ntheann al r jetin f r hasing lans); -



-Anydel eyd e;

-The ddess ndde dinefo submi ng pplc ons, nd hel ngu ge nwhch mus be submi ed;
-Thedesgn edcon c pon.

In dd on, he following nfo ma on wil be ncluded n he "follow-up p ocu emen " no ce:

- Amoun of p oducsbyc ego espocued cully n pe ousfsc lye ;

- Technc | nfo ma on, ncludng gene I|desc p on of p oducs;

- Any nfo ma onnecess yfo ob nngspecfc ons ndo he documen s;

-The moun nd emsofp ymen of nysump y blefo hep ocu emen documen on;

-Thef ¢ h hewihnngp opos | wil be selec ed f om supple swhchh ecompleed he ulfc on
p ocess;

-Thef ¢ h onewihnngp opos |wilbeseleced,o, n hec se h moe h nonesupple snecess y o
ssu e s ble supply, he p oposed humbe of supple s o be selec ed;

Such nfo ma onsh Il Iso be publshed n he bo eno ce, o efe encewilbemade n h no ce h such
nfo ma on wil be publ shed n he p ocu emen gu debook.

(8) In dd on, n Englshsumma y of he RFP/no ce nd In on/no ce wil be publshed n he offc |
g ze e ndwil nclude he followihg nfo ma on:

- Subjec ma e of he p ocu emen ;

-Tmelmi onfo submissonof n pplc on

- Add esses f om wh ch necess y documen s ndfu he nfo ma on maybe e ues ed.
B. Documen on

(9) Any supple s espondng o he p ocu emen no cewilbep o dedwihp ocu emen documen on on
mely b ss.

(10) The p ocu emen documen onwilcon n Il nfo ma onnecess y ope mi supples o submi
espons e pplc ons nclud ng:

-The dd ess owhch pplc ons should be sen ;

- The dd esses whe e e ues s fo supplemen vy nfo ma on should be sen ;

-Theclosngd efo ecep of pplc ons;

- Any economic nd echnc | e u emens,fn nc Igu nees nd nfoma on e u edf om supples;

- Acomple edesc p onof hepoducs e u edo of ny e u emens ncludng echnc Ispecfc ons,
confo miyce fc on obefulflled by hep oducs, necess ypl ns,d wings, nd ns uc on Imae Is;

-Thec e fo heselec on nd wadof hecon c (s) o hesuccessful pplc n(s), ncludng nyfcos
ohe hnp ce such scomp bl vy ul ycon ol, nds blesupply, h e obeconsde ed n he
e lu onof pplc ons nd hecos elemen obe ncluded n hee Iu onof pplc onsp ces;

-The e msof p ymen ;

-Inc ses of puch seswheemoe h nonesgupple s obeseleced, hef cos obeu Ized n he lloc on
of he o |pocuemen mong he selec ed supple s ncludng he n ended minmum lo fo o des o be
pl ced;

-Anyohe emso cond ons. q



(11) Acon c n en ywil espondpomply o ny e son ble eques fo cI fc onof heRFPo of he
p ocu emen documen  on.

(12) Anycl fc ono mendmen of he RFP o documen onsh Ilbep o dedsmul neously o Il
neesedsupples n dequ e mefo suchsupples oconsde hs nfo ma on nd espond o

C. De dlne

(13) The pe odfo ecep of pplc onswil nnoc sebeless h nfo yd ysfom hed e ofp ocu emen
no ce.

The pplc onpe od may be educed n hec seof neme ency, bu, n nyc se, would no beless h n en
d ys.

D. Selec on nd Awad of Con c (s) of Successful Applc n's

(1). Selec on of Successful Applc ns hou h he"In |P ocuemen of New P oduc s" nd"P ocu emen by
de elopmen of New P oduc " p ocedu es.

Selec on of wadofcon cswilbe ccomplshed s follows:

(14) Ino de o beconsde edfo selec on, ny pplc onmus: v

-confom o heessen | equ emen s of p ocu emen no ce ndp ocu emen documen on; nd

- be f om supple s wh ch comply wih hecond onsfo p cp on.

(15) Applc onswilbee Ilu ed n emsof heselec onc e se fo h n hep ocu emen documen ons. v

(16) The pplc n de e mined obe hemos d n eous n emsof heselec onc e sh Il be selec ed
nd waded hecon cs.

(17) If ppe s h no pplc on,o pplc ons, s hec semaybe, sob ously hemos d n eous nv
e msof heselec onc e |Ised n hep ocuemen documen ons, con c n en ywil nsubsequen
ne o ons, eequ lconsde on nd e men o Illsuppleswihn hecompe e n e.

(18) Those suppl e s successfully selec ed h ou h hese p ocedu es wil be consde ed s qu |Ifed supple s fo
he follow-up p ocu emen ; nd hsf c wilbespecfed n hep ocu emen no ce.

(II). Qu Ifc on nd Selec onIn he "Follow-Up P ocu emen "
(19)Acon cn en ywiles blsh ndman nlssofqu Ifedsupples.

(20) Upon ece n n pplc onfom nysupple ny me, con cn en ywilpomply n e he
qu |fc on/selec on p ocess, nd wil eequ!l e men obohfoe n nddomes c pplc ns n he
p ocess of qu |Ifyn /selec n supples. v

(21) If, fe publc onof hep ocu emen no ce, supple no ye qu Ifed equess op cp e, he
con c¢cn en ywils he qu Ifc on/selec on p ocedu e wihou del vy.

(22) Supples eques n op <cp e npocuemen oppo un essh Ilbepe mi ed o esubmi p opos Is,
nd he p opos Issh Il beconsde ed, p o ded, n hec seof hoseno ye qu Ifed, he e ssuffcen me o
complee hequ Ifc onpoceduefo p cul pocuemen.

(23) If he pplc n, hou hno fn llyseleced s successfulsupple n pe ous pplc on,hd ledy
unde onep of hequ Ifc onpocedue, he pplc n wilbeexempedfom Illo p of he ele n
sc eenn p ocedu e.

(24) The numbe of supple spe mi ed op c¢cp esh llbelmiedonly by heeffcen ope onof he
p ocu emen sys em, ndonly whensuchImi ons eno made n dsc min oy manne.

E. Info ma onon Puch se ndP ocu emen P oceduev



(25)Incnnc n h h "fll up pr cur men "pr c dur s,ac nrac ng n y |l publshannually h
fIll ng nfrma n hadd nalann unc mens n h ffcalgaz

- n numera n f h Iss fqﬁalf dsuppl rsmanan d, ncludng h rh adngs, nrla n h
prducs rca gr s fprducs b purchas d hr ugh h Iss;

-Th cr rafrnscrp n n hs Issand h scr nngpr c dur s nv Iv d, nclud ng:

-T chncal qualfca ns;

-Inf rma nn cssaryfr sablshng h fnancal, c mmercal, and chncal capac y fsuppl rs;
- Th means by ch h qualfca n Ilb v rf d;

-Sp cfcqualfga ncr ra,suchasc mpa bl y,qual yc nr |, ands abl supply;

-Th pr d fvaldy fh Iss,and h frmal sfr h rrn l.

(26) C ncrnng h prcur men prcss, h flll. ngnfrma n Ilb rlasdfr h suppl rs'
cnvn nc by h cnracng n y: a

-Gud b ks- xplanng,among hr hngs, h cnrac ng n y'spr cur men p lcy, rganza ns,f r
purchas ng and purchas ng pr ¢ dur s;

- Each fscal y ar's manag men pr gram and plan ngn rngpr grams; A
-Ec n mic valua n meh ds;

-GudInscncrnngcnsruc n, pra nandman nanc nsruc ns b a ach d suppl dpr ducs.

(27) T asss fr gnsuppl rs,an d parmen f r n rna nalpr cur men II'b s upa h

h adquar rs. KT 'sfr gn ffcs |Ilals ¢ nduc pr cur men-rla dac v s, ncludng:

- cv gahrng fprduc nfrma nnh fr gn | cmmunca nsmark s;

-Eff c v andpr mp r sp ns suppl rs'sal sac v s, nqur sandr qu ssf rc nsula ns; A

-Prvs n fncssaryd cumena nand nf rma nr gardng h pr cur men nv lv d.
F. pp alPr c dur s

(28) cnracng n y Illmananac mpl rcrd f achpr cur men pr c ss, ncludngac mpl
rcrd fallma rscncrnng achcnrac a rd d.

(29) cnrac ng n yshallpr mply,and n@ cas la r hans v n rk ng days fr m h da f h
c mpl n fhAslc n/a rd fac nrac, nf rm unsucc ssful applcan s by nc mmunca n
publca n ha aslc nhasb nc mpl d.

a

r

r
(30) Up nr qu s by h unsucc ssfulapplcans, h cnrac ng n yshallpr mplypr vd h s applcans
hprnn nfrma ncncrmng h rasns y h applcans r n slc d, ncludng h rla v

advanag s f h applca nslc d,as Ilas h name h nn ng appl can .

h
(31) cnracng n y llprvd prcdursfr h harngandr v fc mplansarsng ncnnc n
h any phas f h pr cur men b qu ablyand xp d uslyr s Iv d.
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