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EXECUTIVE OFFICE OF THE PRESIDENT
THE UNITED STATES TRADE REPRESENTATIVE
WASHINGTON, D.C. 20508
October 20, 1998
The Honorable Lee Hong-koo
Ambassador of The Republic of orea
2450 Massachusetts Avenue, NW
Washington, D.C. 20008
Dear Ambassador Lee:

As the result of our recent consultations, representatives of our governments have reached agreement on the
attached Memorandum Of Understanding (MOU), which sets forth measures that our respective governments will
take to improve market access for foreign motor vehicles into the orean market. In addition, we were pleased to
receive Minister Han's letter of October 19, 1998 describing the wide range of economic reform measures,
including structural reforms of the financial and corporate sectors, that the Government of orea (RO G) is
implementing.

I am pleased to confirm that these documents represent my government's understanding of the results of our K
consultations and the measures that the RO G is taking to resolve our trade concerns.

Please confirm that your government shares our understanding that these documents represent the results of our
consultations and the measures that the RO G is taking to resolve our trade concerns.

Sincererly,

/s/

Richard W. Fisher

Acting

EMBASSY OF THE REPUBLIC OF OREA THE WASHINGTON, D. C.

THE AMBASSADOR

DR. LIEE

Oct. 20, 1998

Dear Ambassador Fisher:

I am pleased to confirm receipt of your letter of this date which reads as follows:

"Dear Ambassador Lee: K

SEA

H

K
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As the resu t rre ent C nsu tati ns, representatives ur g vernments have rea hed agreement n the
atta hed Memor@ndum Understanding (MOU), whi h sets rth measures that ur respe tive g vernments wi
take t impr ve marketa ess r reign mot r vehi esint the K rean market In additi n, we were p eased t

re eive Minister n's etter t ber 19, 1998 des ribing the wide range e n mi re rm measures,

in uding stru tufa re rms the inan ia and rp rate se t rs, that the Government IVK rea (R G)is
imp ementing. K

I am Peased t n irm that these d umepis represent my g vernment's understanding  the resu ts ur

nsu tati ns and the measures that the R G istakingt res ve urtrade n erns.

Pease nirmthaty urg vernment sharés ur understanding that these d uments represent the resu ts ur
nsu tati ns and the measures that the R G istakingt res ve urtrade n erns.

Sin erey,
Ri hard W. Fisher
A ting"

I havetheh n rt n irm that my g vernment shares the understanding the United States G overnment that
thed umentsreerredt iny ur etter represent the resuts ur nsutati ns and the measures that the
R Gistakingt res vetrade n ernsregarding the mot r vehi e industry.

sk erey, OR

/s/

UNITED STATES AMERICA-REPUBLIC K EA MEMORANDUM UNDERSTANDING REGARDING F  EIGN
MOTr  VE CLE§ INT REPUBLIC lﬁ EA F R
I.GR s AIND GENERAEL p IcIEs F R

A.Theg as this Memotandum Undemanding (MOU) are as ws:

1. era , t:

a. SUbstantia y in rease marketa ess r reign mot r vehi esin the Repubi K rea (R ); and

b. Estabish nditi nss thatthe R 'smot rvehi ese t r peratesa rdingt market pKin ip es.
2.Speiiayt: K

a. Simp iy the Government  the Repub i K rea's (R G) tax regime in a manner that enhan es market
a ess r reign mot rvehi es; K

b. Impr ve the per epti n reign mot rvehi esintheR ;

. Simp iy and streamline the R G's type-appr va pr edfres r reign mot r vehi es, (deve p and
estabish inthe R  atrade- a gitating se - ertii ati npr ess rmotr vehi e manu a turers, ad pt and use
internati na y rey gnized standards and regu ati ns in the R, and ensure the transparen y and predi tabi ity

theR G's urrentand uture standards and ertii ati n pr edures rmot rvehi es; and

d. Establish in the R a mortgage system r mot r vehi es that permits, in the event deaut, re sure
and disp sa the rpaortgaged vehi einatimey, st-e iientand mmer ia yreas nabe manner. Su h
systemas wi pr videduepr esst pr te ttheinterests b ththe ender and the b rr wer, and wi in ude
ane e tive meanst pr viden ti e the mortgage status a mot rvehi e.

B. The R G agreest take a ne essary stepst impementthisMOU uyande e tivey.neR Gas agrees
that it wii< n t take any ther measures that, dire ty rindire ty, adversey a e t market a esg r reign
mot r vehi es. H



C. The ROK the ver me toftheU ite St tes of Americ (US (the P rties) wi impeme t the
me s res of this MOU® most-f vore - tio b sis. )

D. The A exes re i tegr | p rtof this MOU.

Il. MEASURES RE RDIN MOTOR VEHICLE TARIFFS AND TAXES

A. T riffs A

1. Withi 30 ys ftere tryi to force of this MOU, the ROK will otify the Worl Tr e Org iz tio (WTO)
th tthe ROK is mo ifyi gits WTO market ccess sche le (Sche lelLX)tobi theROK sc rre t pplie
t riff r te of 8 perce t o motor vehicles. '

2. The ROK will ctively p rticip tei m Itil ter | egoti tio s ime tre ci gorelimi ti gt riffso motor
vehicles.

B. T xes

1.A | Motor Vehicle Registr tio T x

The ROK will, effective March, 1999, re ce the | vehicle registr tio t x for Il motor vehicles with e gi e
ispl ceme ts of gre terth  2000cc's to maxim m of 220 Wo per cc will oti cre sethe iffere ti |

betwee e gi e- ispl ceme t-b se c tegories.

2.Eq liz tio of S bwayBo R teTheROK co firmsth tith seq lize ther teoftheS bwayBo for0
omestic foreig motor vehicles withi ¢ tegories.

3. Elimi tio ofE ctio T x R r | Developme tT x

The ROK co firmsitsi te tio toelimi te ottorei tro cetheE <c tio T xlevie o the Registr tio
T x the Speci | T x for R r | Developme tlevie o the Acq isitio T x, effectivei ] ry 1999.

4. Re ctio of Speci | Co s mptio T x The ROK co firmsth titre ce the Speci | Co s mptio T x by 30
perce ti J ly 1998, th tthe ROK willco ti ethist xre ctio o motor vehicles til tle st] ly
2005.

5. Lo ger Term Objectives

The ROK co firmsth titsge er | lo g-term policy istoste ilyre cethet xb r e o motor vehicle ow rers
i the ROKi way th t v ces the objectives of this MOU.

6. Ph se-i of TxI cre seso Miiv s

The ROK will recl ssify mi iv s s p sse ger vehicles effective o J ry 1, 2000. The i cre sei the A |
Vehicle Registr tio T x S bway Bo , will be ph se -i overthreeye rsi eq | l'i creme ts
begi i g osoo erth ] ry 1, 2005.

III. MEASURES TO IMPROVE PERCEPTION OF FOREI MOTOR VEHICLES

A. The ROK re ffirms th titis ot its policy to iscy rgei y way the p rch se or se of foreig motor
vehiclesi the ROK The US  otes the pro ctivei iti tivesthe ROK h s ert ke to improve the perceptio

of imports, i cl i gforeig motor vehicles, i the ROK Ex mples of s chi iti tives resetforthi A ex1.
B. The ROK willco ti es chi iti tives co ti e to make efforts to:

1. ress effectively expe itio sly i st ces of ti-import ctivity ssoci te with foreig motor vehicles,
icl igist cesi whichUS offici Isorotheri tereste p rties provi erelev ti formatio tothe Mi istry

of Foreig Aff irs Tr e (MOFAT);

2. precl e iscrimi tio g i stforeig motor vehicles iivi Is ssoci te with them by me soft xu
its other me s res;



3.encou e u liclytheequ |t e tmentoffo ei n nddomestic moto vehicles nd the individu Is ssoci ted
with them th ou h such me ns s di ect out e ch to civic ou s.

C. Also, the ROK will Gomote ctively ette unde st ndin mon its citizens of the enefits to the ROK
consume nd ecdB@dmy ofsf eet de nd o en competition etween fo ei n nd domestic oducts, includin
moto vehicles. These omotion effo ts will include di lo ue with ROK citizens, such s in town meetin s nd
educ tion | institutions o th ou h othe me ns.

IV. MEASURES RE RDIN STANDARDS AND CERTIFICATION PROCEDURES
A. Simplific tion nd St e mlinin of Ty e- ov | P ocedu es
1.Ch n ein"S fety Compli nce Test Th eshold"

Effective A il 1, 1999, the s fety compli nce test th eshold fo impo ted moto vehicles will e ised f om the
cu ent 1,000 units to 1,500 units e model e c lend ye . Effective] nu y 1, 2000, the s fety compli nce
test th eshold fo impo ted moto vehicles will e ised to 2,000 units e model e c lend ye , nd effective
J nu y1, 2001, the s fety compli nce test th eshold fo impo ted moto vehicles will e ised to 2,500 units

e model e c lend vye .Intheinte estoft ns ency, the list of documents to e ovided in connection
with " sic vehicle 3 ty e" ov | nds fety compli nce fo hi h ndlow volume impo tsis ovided in Annex
2.

2. Simplific tion of S fety Compli nce Test
. Below Th eshold Requi ements

The ROK confi ms th t fo ei n moto vehicle manuf ctu e s with models ente in the ROK in volumes elow the
s fety compli nce test th eshold will continue to e exempted f om the s fety compli nce test. Fo such vehicle
models, manuf ctu e s will e equi ed to su mit only "manuf ctu e 's ce tific te of compli nce" ce tifyin th t
thei oducts e in compli nce with ROK s fety st nd dso st nd dsth tthe ROK dete minesto e

equiv lents of ROK st nd ds (he ein fte efe edto s equiv IeGnts). Cu ent equiv lents e set out in Annex
3.

. A ove Th eshold Requi ements

(1) Fo existin nd new ROK s fety st nd ds To whichthe US h so do tsFMVSSth t e equiv lents,
the ROK confi ms th tit will continueto cce t "manuf ctu e 's ce tific te of confo mity" ce tifyin th tthe
manuf ctu e 's moto vehicles comply with those equiv lents. This ce tific te will e sufficient to meet the
document tion equi ements of the s fety compli nce test. Fo ex mple, the ROK confi ms th t it will continue
to cce t manuf ctu e 's ce tific te of confo mity to ce tify th t fo ei n moto vehicles meet the ROK

st nd dson ccele to cont ol system; inte io comp tmentdoo ; ndwi e, washe, defo nd def ost.

(2) Fo existin  nd new ROK s fety st nd ds fo which only Economic Commission fo Eu o e (ECE) o

Eu o e n Economic Community (EEC) equiv lents existo e do ted vy the EC in the futu e, the ROK will
cce t n "E-ce tific te" to meet the document tion equi ements of the s fety compli nce test. If n E-

ce tific te h s not een issued to the manuf ctu e, the ROK will cce t "manuf ctu e 'stest e o t' to meet

such document tion equi ements, ovided th t the testin was conducted t "testsiteo | o toy oved
y ECE utho ities fo ty e- ov | testin ." These document tion ovisions will ly to the existin towin

device, e wunde un otection, s eedomete test, nd elect oma netic comp ti ility st nd ds.

(3) Fo existin  nd new ROK s fety st nd ds fo which the e e only ISO/SAE equiv lents, cu ento futu e,
the ROK will cce t manuf ctu e 'stest e o tdemonst tin th tthe manuf ctu e 's moto vehicles comply
with those equiv lents s sufficient to meet the document tion equi ements of the-s fety compli nce test. In the
c se ofthe en ine owe st nd d, the ROK will continueto cce t manuf ctu e 's ce tific te of confo mity
without test e ot.

c.He dl mpSt nd ds G



(1) The R Il promptly adopt the harmon zed U.S./E standard or headlamps en su h standard s
completed.

h
(2) Pror to such adopt on, the R Il cont nue to accept veh clés th headlamp | ght ntensty rang ng rom
20,000 candela to 112,500 candela.

(3) Also, e ectve July 1, 1999, the R Il accept motor veh cles th headlamps meet ng the beam pattern
standard n FMVSS 108 (1997. 10, 1) and as amended.

d. El minaton o Fve Sa ety Standards

The R con rms that t has el minated and Il not replace the ollo ng ve sa ety standards or all motor
veh cles' except buses, trucks and spec al purpose veh cles: (1) Accelerat on test; (2) Cl mb ng steep h Il test; (3)
Max mum speed test; (4) Min mum turn ng rad us test; and (5) Max mum stable ncl nat on angle test.

e. El minat on o Requ rement on Exhaust P pe Incl nat on

The R con rms that t has el minated one o t requ rements on exhaust p pe ncl nat on. Spec cally, the
R el minated the requ rement o a max mum do rd nclnaton o 30 degrees. The requ rement

mandatng a max mum let rd. nclnaton o 30 @egrees rema ns unchanged.
n
3. Waver o Complet on Test

a. TheR con rms that the Min stry o Construct on and Transportat on allo ore gn motor veh cle

manu acturers and mporters t has des gnated as hav ng adequate techn cal personnel and acltes to conduct
the complet on test. The Min stry o Construct on and Transportaton Il cont n&e to des gnate mporters and
manu acturers to conduct the complet on test the mporter or manu acturer has adequate techn cal personnel
and has contracted th a "F rst-Rate Motor Veh cle Repa r Company" hav ng adequate acltes.

b. E ectve Aprl 1, 1999, the R Il ve the complet on test a motor veh cle manu acturer submits

cert caton documentat on. Such documentaton Il conssto. (1) an applcaton orm; (2) a check | st o those

manu acturer's qual ty control procedurea related to the complet on test elements; and (3) a compar son

document cert y ng that each element o the complet on test s tested or n the manu acturer'so  qualty

control procedures. The elements o the complet on test are set orth n Annex 4. Th s cert cat on documentat on
Il only be requ red once or each manu acturer. n

4. El minat on o Items n Detaled Spec caton Table

The R con rms that the number o tems on the Deta led Spec caton Table (DST) s reduced rom 319 to
less than 200. Such number o tems |l not be ncreased, but tems relat ng to ne technology may be added to
the DST. The tems no ncluded n the DST are set orth n Standard Form No. 20 ( téber 4, 1996) attached to

the Min ster al Regulat ons pursuant to the Motor Veh cle Management Act. c

5. Smpl caton o Requ rements Assoc ated th "Basc Veh cle and Mod ed Veh cle Type" Approval
a. TheR con rms that:

(1) Fore gn motor veh cle manu acturers are not requ red to submit any documents to the Min stry o
Construct on and Transportat on relat ng to bas c veh cle or mod ed veh cle type approval such documents
have already been submitted to the orea Automot ve Test ng and Research Inst tute ( ATRI);

(2) Motor veh cle manu acturers are not requ red to resubmit documents that  re prev ously presented or basc
veh cle type approval to e ther the ATRI or the Min stry o Construct on and Transportat on a prev ously
approved model s mod ed, but ts body and rame are kept the same; €

(3) Type approval or mod ed vehcle type Il be gven at the same t me that bas c veh cle type approval s
granted.

b. The R con rms that the number o spec ¢ mod catons subject to mod ed veh cle type approval. en

the body and rame rema n the same, s reduced rom 35 to e ght. These e ght mod catons are set out n f
h
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Annex 5. Mo at ns ther than these e ght must be rep rte t appl able auth rtes, but wil n t be subje t
t mo e veh letype appr val requ rements.

. The OKG n rms that thet tal umentat n requre r the bas veh le type appr val regn mot r
veh les, ex ept rbusesan spe al purp se veh les, enterngthe OK nv lumes bel wthesaety mplan e
thresh | wasre ue r mo90t 20 pages by permanently el minat ng the requ rement n ernng the
submiss n (1) rawings r 15 temsrelatngt aveh le'sman nstrut nan ev es,an (2)a
manu a turer's ert ate n rmity rsxsaetystan ar s.

6. Elminat n  Durab |ty Test

The OKG n rms that t has el minate the 20,000 km urablty testan wiln trentr u eths rany ther
urab | ty test.

7. Test Ste Vst equrements

The OKGwiln trequreateststevstasa n t n rthea eptan e amanua turer's ert at nthat t
has mple wih sa ety stan ar s.

8.RChanges t Envr nmental Stan ar san Streamlnng Envr nmental Cert at n
a. Changest N se Stan ar san C n rmity Assessment Pr e ures

(1) F rmot rveh le mo elsthat passe a 77 e bel pass-by n sestan ar pr rt January 1, 1996, the OKG
wil ntnuet apply thsstan ar .

(2) F r ther mot rveh lemo els, the OKGwil ntnuet requre mplan e wtih a pass-by n se stan ar
that sn str terthan 75 e bels untl January 1, 2003.

(3)Pr rt the OKG'sa pt n RthelISO 362 -A ust s Measurement N se Emitte by A eleratng a
Veh les - Eng neer ng Meth , e., the ISO 362 pass-by n se n rmity assessment pr e ure, the OKG wil
a eptmot rveh le mo els that have passe "strngent n rmity assessment pr e ures"t etermine

mpl an e wth the pass-by n se stan ar .

(4) N later than January 1, 2002, the OKG wila pttheISO 362 pass-by n se n rmity assessment
pr e ure.lle OKGwilals a pta2 e belvaran e nthspr e ure.The OKGwiln trequre mplan e
with a 74 e bel pass-by n se stan ar be reJanuary 1. 2003.

(5) The OKG wil permitthe Il wihgenttest n utthe n rmity assessmentpr e uret etermine
mpl an e wikh the pass-by n se stan ar an wila eptthe results: R

.the Unte States Envr nmental Pr te t n Agen y (EPA);
.an n epen enttestng a Ity ert e bytheEPA; r

.amanu a turer, pr v e thatthe EPA rauth rtesre gnze by the ECE ert y that the manu a turer
pr perly Il wsthe n rmity assessment pr e ure.

b. Streamlnng Envr nmental Cert at nan Per Inspe t ns
(1) Intal Envr nmental Cert at n

. The umentsrequre t apply r ntalenvr nmental et at nn ware ntane nstan ar ze
tables. The number uments n the appl at n pa kage has beenre u e r m 100- 150 pages t
appr x mately 70 pages.

.Frntalenvr nmental ert at n ranewmot rveh le mo el withn an eng ne amily, at the request a
manu a turer, the OKG wil permit the manu a turer t n u tthe envr nmental test ng, pr v e that, the
Min stry  Envr nment (MOE) versees the testng. R
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iii. EPA-c i s suls o h ioaion aco 0 missionsa now acc p aspa o nvionmen al
c iicaion ocumen s.

(2) Mo ii Envionmen al C iica ion

Th manuacu 's s po can su mi inli uo MOE's nvionmenalc iicaion ss.In xc pional

cas sinwhich h manuacu hasp ovi alsi i aao aa haisnoc il, h MOEwilcon uc h
qui sso willov s h singp oc ssasn c ssay.

ii. Mo iicaions ha ono signiicanlya c¢ h v hicl 'sl v o nois o missions a X mp om h

C icaion qui men.Ins a,manuacu snowa qui only o po suchmo iicaionsan h MOE

willpovi amo ii nvi onmen al ¢ iicaion. Th gula ions conc ning his x mpiona sp cii in

MOE No ic No. 1998-21.

(3) P io ic Envi onmen al Insp c ions

i. Fo ignmoo v hicl s ha hav n inomassp o uciona nolong su jc oiniialspo-ch ck
insp c ions con uc y MOE upon impo a ion.

ii. Th num o impo mo o Vv hicl s x mp om h manuacu 'sass m lylin insp cionis 500
uni s. Th num 0 uni s impo omamanuacu is min onacumulaiv asis o achmo |

wi hiban ngin amily om h a o h is impo o suchmo |

(4) Eliminaiono En os men R qui mensFo ignmoo v hicl manuacu snolong a qui o}
0 ainano icial n os men om h ROKG iploma ic missionin h i homecoun yc iying ha copi so
any ocumen scon o mwih h o iginals.

Th ROKG will con inu oo icially cogniz hos ocumens ha a uly sign ya p snaiv o h
manuacu on hal o h manuacu 'sChi Ex cuiv Ofic

(5) Es a lishmen o In n E-Mail Applica ion Sys m

Sa ing om h y a 2000, h ROKGwilliniia h pojc o h sa lishmen o anln n -mail sys m
0 p oc ssing nvi onmen al c iica ion applica ions. No la han h y a 2003, anon-lin c iicaion
applica ion an p oc ssing sys m will in op a ion which will simila o ha uiliz y h Uni Sa s
EPA.

c. T sing Facili y Insp c ion

Upon n yino oc o hisMOU, h ROkGwillmo iyiscu n sys mo sing aciliyinsp cion o
complianc wi h nvi onmen alsan a s (nois , missions an ioaion aco)an will qui insp ciona
an nvionmenal s si onlyonc v y h y as.

9. P clusiono A iional Documen aiono DaaR qui mens

Th ROKG willno qui anya iional ocumenaiono aa o yp appoval o sa lishcomplianc wih
h san a s o in his MOU.

B.D v lopmen an -Es a lishmen o "S |-c iicaion"Sys m
1. D v lopmen
a. KATRI R po

Th KATRI willcompl , y h n o 1999,a po con aining h p opos | menso h ROKG'ss |-
c iicaionsys m.

. Dialogu

To assis h KATRIinissu yconc ning h v lopmen o0 h ROKG'ss |-c iicaionsys man la
measu s, h Pa i swill,upon n yino oc o hisMOU, sa lisha ialogu o h ongoing xchang ob



information on t ment and functioning of t RAKG' f-c rtification y t m. Participant int i diaogu
wi incud ROKG and USG officia and U.S. motor v ic manufactur rr pr ntativ . i diaogu wi
continu unti 3y ar aft rt tabi mentoft ROKG' f-c rtification y t m, and participant§ wi me t
onc ay ar,ormor fr qu ntyatt r qu tof it rParty.

2. E tabi ment

No at rt ant y ar2002,t ROKGwi introduc a f-c rtification y t m. i f-c rtification y t m wi
faciitat trad , whi n uringt at af tya wuranc r quir ment ar met.

C. Participation in Int rnationa Harmonization of Standard and R gu ation and U of Int rnationa Standard
1. Participation in UN-WP 29 ak

ROKG wi activ vy participat int Economic Commi ion for Europ Working Party 29 (UN-WP 29) tak .
2. Signing "G bba Agr ment"

ROKG wi ignt Agr mentConc rningt E tabi ingof Gbba ¢ nica R guation for Wh d
V ic , Equipment and Part )Whic Can b Fitt d and/orb U d on Wh dV ic ,commonyr frr dto
a "t Gbba Agr ment," wit intwev mont aft rt dat bywhc t Unit dStat ,t EU and Japan
av ign dt Agr ment.

3. R affirmation of Int rnationa Obigation on U of Int rnationa Standard

ROKG r affirms it commitment to imp ment fu y and fait fu y Artic 2.4 oft WTO Agr ment on
C nica Barri r to rad ( B Agr ment).

D. En uring t ran par ncy and Pr dictabiity of C ang to Exi ting, or Introduction of N w Standard and
C rtification Proc dur

ROKG r affirms it commitment to imp ment fu y and fait fu y Artic 2.9t roug 2.12, wit r p ctto
t ¢ nica r guation , and Artic 5.6t roug 5.9, wit r p ctto conformity a ment proc dur , of t B
Agr ment. T ROKGwi u it Offcia Gaz tt fort i purpo

E. En uring t at ROK Standard and C rtification Provi ion Do Not Unn ¢ ariy R trict rad

ROKGwi nur t atmea ur r atingtot proviion in ub ction A-Doft i S ctionwi notb
appi din uc amann ra tor tricttrad or av t ff ct of cr atingunn ¢ ary ob tac  to int rnationa
trad in for ign motor v ic

V. MEASURES O IN RODUCE AN EFFICIEN MOR GAGE SYS EM FOR MO OR VEHICLES
A. Introduction of Mortgag Sy t m for Motor V ic

ROKG wi p rmit motor v ic ,incuding for ign motorv ic ,tob ubj cttomortgag andwi cr at
an ffici ntmortgag y t mt atprotct t intr t,ofbot t mortgag ( nd r)and mortgagor
(borrow er). ROKG wi tak nc arymea ur to tabi ,formortgag d motorv ic , ffici nt,
xp ditiou and commercia y r a onab for co ur proc dur con i ting of xi ting court-ord r d izur and
adi poa met odt ati anat rnativ tot pubicauction a (at rnativ di po a met od). ROKG

timat t att - for co ur proc dur ,incudingdi po a oft izdv ic ,woudb .comp t din

four mont or . Any f orot rcarg r atdtot co tofobtaining, r gi t ring or maintaining a
mortgag onamotorv ic wi b ba dont «cotoft rvic provid d. taxandf forr gi t ringa
mortgag onamotorv ic und rti nw ytmwi not xc d0.2p rc ntand0.4p rc ntr p ctiv y, of
t mortgag amount.

B. E tabi ment of Eff ctiv For co ur Proc dur

1. Amendment of Automotiv V ic Mortgag Act T



The ROKG bmit a propo a, by the end of March 1999, to amend the tomotve ehce Mortgage ct for
con deraton by the Natona A emby. The ROKG expect that the Natona A emby comp ete act on on

th propo a by the end of 1999. The eg atve propo a nc de prov on that ntrod ce the aternatve

d po a method. Under th method, pon a moton by the ender, the co rt may a thor ze that the e zed motor
veh ce be od to the ender.

2. A pect of Aternatve Dipo a Method

a. The ender be permitted to ntate the aternatved po a method by f ng a moton ththe co rtfora
"dec on," nc dng an offer to p rcha e the mortgaged motor veh ce. The ender bmit mpe

doc mentat on demon trat ng that the ender hod a mortgage on the motor veh ce and that the borro r n
defa t. A moton for dec on may be granted ba ed on the e doc ment tho t a pead ng or hear ng.

e
b. The co rt e adec on and notfy the borro rand order a ba ffto ezethe mortgaged motor vehce.
After ez re, the co rt e tab haminmumbdprcebycon tng, than ndependentexpertappra er
o] recommend a min mum b d prce that co dfac tatethed po a of the mortgaged motor veh ce.

- The ender may dec de to pay the min mum b d prce and obtan o er hp of the mortgaged motor veh c e.
The ender may e any npad porton of the mortgage n the at fact on of the min mum b d pr ce.

n
d. If the prce pad exceed the o t tand ng amo nt of the mortgage and co rtco t , the co rt d trb te
ch exce

C. In tt ton of Effect ve Mortgage Stat Notfcaton Sy tem
1. Ma ntenance of Data Ba e

The ROKG contn etomantanacentra, ea yacce be,, government data ba e contanng motor vehce
reg traton reg traton data ba e.

2. Informat on Inc ded

The ROKG req re that the nformat on conta ned n the e ectron c f e and the "Cert f cate of Reg trat on"

et forth the mo t ¢ rrent nformat on prov ded by the ender on the mortgage tat of the reg tered motor
veh ce. The nformaton n the eectroncf e nc de the name of the ender and the borro r, the nta
amo nt of the mortgage and the date of reg trat on of the mortgage. The Cert f cate of Reg trat on nd cate
that the vehce mortgaged, nc de the date of reg trat on of the mortgage and taté that add t ona
nformat on on the mortgage tat of the motor vehce ava abe nthereg traton data ba e.

3. Acce to Informaton on Mortgage Stat

The ROKG prov de parte th a demon trab e ntere t n the mortgage tat of a motor veh &, nc dng the
c rrent borro r, ¢ rrent and potenta ender or a potenta p rcha er or g arantor, ea y acce to the
nformat on n the reg trat on data ba e.

e
4. Not f cat on of Centra Data Ba e and Mod f cat on of Doc ment

Upon rece v ng nformat on from the ender on the mortgage tat of the motor veh c e, the ROKG pdate
the nformaton n the reg traton data ba e.

D.P b cA rene of Motor ehce Mortgage Sy tem

The ROKG g p b czethedeta ofth motorvehce mortgage y tem, nc dng the mortgage tat
not f cat on prov on , n the Off ca Gazette.

I. CONSULTATI E PRO ISIONS

A. The Parte hod con taton once a year, or more freq enty ba ed on the req e t of e ther Party, to
dc ntt ton,goa ,poce and mea re n the ROK reatng tothe mpementaton ofth MOU and other
matter re at ng to the Korean motor veh ce ector. Matter covered n the e con taton nc de, b tareV



not limite to t e o Is n ener | policies of t is MOU; ROKG motor t e ve iclet riffs n t xes; me sures to
improve perception of forei n motor ve iclesint e ROK; ROKG st n r s n certific tion proce ures rel tin to
motor ve icles; me sures to intro uce n efficient mort e system for motor ve icles; n t e effectoft e
ROKG's economic reform me sures on t e motor ve icle sector int e ROK. e first roun of consult tions will
be el notl tert n April 30 1999.

B. Prior to t e intro uction of ny ROKG me surest t ffect market ccess for forei n motor ve iclesint e
ROK t e ROKG rees to provi e informationtot e USG in timely manner on suc me sures.

C. eP rties Isowillev lu tet e pro ress bein ma eun ert is MOU n will monitor market ccess for
forei n motor ve iclesint e ROK.

D. In monitorin  n  ssessin market ccess for forei n motor ve iclesint e ROK bot P rties will consi er
inter i :

1.t ec n eint enumber n v lue of new forei n motor ve icles sol int e ROKintot | n by country of
export s me sure usin re istr tion-b se met o olo y by ROK Unite St tes n ot erforei n country
offici | st tistics n ot er publicly v il ble t ;

2. specific offici | ctions to improve t e perception of forei n motor ve iclesint e ROK; n
3. implement tion of Il ot er o Is policies n me suresreferre toinpr rp A.

E.Ec Prtys Ilimme i tely communic tet e results of t ese consult tions to t eir respective Ministers n
Governments.

F. At t e first consult tions el un ert is MOU t e P rties will iscuss whet er critic | ifficulties existre r in
t e pplic tion of t e provisions in Section IV of t is MOU--Me suresRe r in St n r s n Certific tion
Proce ures--to miniv ns n ow to ress t ese (ifficulties.

VII. DEFINI IONS

A. "Motor ve icle" me ns ve icles covere by He in 87.03 of t e Intern tion | Convention ont e Hamonize
Commo ity Description n Co in System (known st e Hamonize System Convention) conclu e on June
14 1983 tBrussels Bel ium. is encomp sses motorc rs n ot er motor ve icles princip lly esi ne for
t e tr nsport of persons inclu in miniv ns n -sport utility ve icles wit se tin ¢ p city of 9 or less.

B ."S fety compli nce testt res ol " me nst e maximum number of importe ve icles of p rticul r mo el for
p rticul rclen ryert t reexempte fromtestin n from provi in ocument tionot ert n
manuf cturer's certific te of compli nce to emonstr te compli nce wit s fetyst n r s.

C. "Manuf cturer's certific te of compli nce" me ns ocument correspon in to Form No. 1 (December 26
1996) nnexe to Ministeri | Notice 1997-18.

D. "Manuf cturer's certific te of conformity"” me ns ocumentt tprovi es ssur nces fromin ivi u |
manuf cturerst t ve icle mo el was manuf cture to comply wit U.S. Fe er | Motor Ve icle S fety

St n r s (FMVSS). Certific tes of conformity re not require byt e U.S. Government n t erefore will be
pro uce inin ivi u Tcomp ny formats; owever suc certific tesinclu e escriptions of t e subject ve icle
mo el t ep rticul rst n r i entific tion n t etitle n mes n si n turesoft ein ivi u Is who certify
t tt eve icle mo el complies wit t e specificst n r . Arepresent tive of t e manuf cturer is permitte to
si nt e manuf cturer's certific te of conformity on be If of t e manuf cturer's C ief Executive Officer. A
manuf cturer's certific te of conformity for motor ve icles pro uce in t ir country will inclu e certific tion
from t e manuf cturer's e qu rterst tsuc ve icles meet FMVSS n "summary of t ".

E. "Summary of t " me ns brief conclusory present tion of t e manuf cturer's test results n t e
conclusionsre c e forrelev nts fetyst n r s. Suc present tions Il typic lly not be require to excee one
p e T



F. "E-ceq ¢ e"me ns documen ssued by he ype- ppov | uho y o hemanu cue o componen
supple oce y h hecomponen,sysem nd, n hec seo he EC-Whole Veh cle Type App ov |, he
comple e vehcle, mees he e u emenscon ned n he elev n UN-ECE o EEC egul ons.

G."Manu cue's es epo "mens epo povdedby n ndvdu lmanu cue h sesou noma on
h demons es h veh cle model mees he e u emenso spec cs nd d.Such no ma on could gq
nclude epo om n ndependen es cl vy.

H."Tes s eo | bo oy ppovedbyECE uho es o ype- ppov | es ng"me ns manu cue'sown
es cl ywhch s ppoved o es ngbyECE ype- ppovl es uho es, nd whchECE ype- ppov |
es uho eswinessed he es ng,o n"ndependen es <cl| y"whch s ppovedbyECE es uho es.

I. "Independen es cl y"mens e «cly h sno | edwih moo vehclemanu cue.

J."B scvehcle ype"me ns moo vehclewih heb sc,s nd d me ndbody o p cul modelo
mo o veh cle.

K. "Mod ed vehcle ype"me ns vehcle h h sbeenmod ed om b scvehcle ype, bu he body nd
me e unch nged.

L."S ngen cono miy ssessmen p ocedu es" me n p ocedu es used o de e mine whe he mo o vehcle
mee s hep ss-bynoses nd d.Such p ocedu es nclude he p ss-by nose con o miy ssessmen p ocedu es
be ng employed by he ECEo he ROK, o he p ocedu es p ovded o unde ISO 362.

M. "Sel-ce c onsysem"me ns cono miy ssessmen sysem h elesupon heuseo

supple 's/manu cue'swr en decl ono conomiy s ssu nce h hep oduc compleswih he
pplc bles eys nd ds nd/o egul ons.The supple 's/manu cu e 's decl ono cono miywilbe

b sedon (1) he esulso es ng, nlysso nspec on h hemanu cue unde keso uho zesohes
ounde keon sbeh |; nd(2) hemanu cue's mplemen ono compehensve ul ycon ol

sys em.

N."Ce ¢ ono Regs on"me ns he ROKdocumen h ndc esowneshpo moo vehcle.Ths
documen , by | w, emans n he possesson o he mo o vehcle owne.

0. "Reg s on-b sedd "me ns hes s csnow collec ed by he ROKG on mo o vehcles egseed n he
ROK. By Novembe 1998, hsd wil nclude hecoun yo o gn, manu cue, model ndengneszeo he
mo o vehcle. By heendo 1999, dd on Id nd combn ons heeo wilbe v | ble n n on-wide
compu e zed ne wo k.

ANNEX 1
ROKG INITIATIVES TO IMPROVE THE PERCEPTION OF IMPORTS

1.0nFeb u vy 23,1998, he Mins yo FoegnA s (MOFA) sen documen o heBo do Aud nd
Inspec onno ng h ny me su es whch c n be mispeceved sdsc min ng g ns o egnp oduc s should
no be ken.

2.0nFebu y 26,1998, he henMins yo T de, Indus y nd Ene gy (MOTIE) sen documen o 13
gove nmen gences nd ol2cvcgoupsno ng h he ug |l yc mp gnshouldno degene e no n
n -mpo c mp gn.

3.0n Mach 17,1998, he Mins yo FoegnA s ndT de (MOFAT) sen documen o 16 gove nmen
gences no ng h n n-mpo cmp gnsno des ble o Koe 'se o s oove come hecu en
economicc ss nd h ny me suesdsc min ng g ns mpo s should be voded.

4. 0n May 2, 1998, he MOFAT sen documen o heOfceo N on IT x Admins onno ng h ny
me sues ge ng heowneso o0 egnvehcles should no be conduc ed.

ANNEX 2 g



Document ton e ured for B sc Veh cle Type Approv | for Low nd Hi h Volume Imports

A Low Volume mports (volume below the s fety compl nce test threshold)

(1) Applc ton form

(2) Specfc tont ble

(3) Det led specfc tont ble

(4) Extern | v ew of the veh cle

(5) After-s le pl n (submitted once upon the manuf cturer's frst pplc ton forb scvehcle type pprov I)
(6) Manuf cturer's certfc te of compl nce

(7) Dr wing of body/fr me ( ppl c ble to buses, trucks nd spec | purpose veh cles)

B H gh Volume Imports (volume bove the s fety compl nce test threshold)

(1) Appl c ton form

(2) Specfc tont ble

(3) Det led specfc tont ble

(4) Extern | vew of the veh cle

(5) After-s le pl n (submitted once upon the manuf cturer's frst pplc ton forb scvehcle type pprov I)
(6) Document ton cert fy ng compl nce wih the S fety Compl nce Test

(7) Dr wing of body/fr me ( ppl c ble to buses, trucks nd spec | purpose veh cles)

ANNEX 3

Elements of S fety Compl nce Test, E uv lents nd e ured Document ton for Hgh Volume Imports

(E uv lents s of October 20, 1998)

TEST ITEM KOREAN u.s REQUIRED REMARK
STANDARD STANDARD DOCUMENTATION

1/ Occup nt Cr sh . MVSS 102 . FMVSS 208 . Certfc teof = -------m-

Protect on . Conformity

2/Steer ng Control MVSS 89 FMVSS 204 Certfc teof .  =—--mmmmmm-
e rwad DBpl ce- . Conformity

ment n Coll son

3/Fuel Le k ge n. MVSS 91 FMVSS 301 Certfc teof = —=mmmmmee-
Collson . Conformity
4/Windsh eld Mountng n . MVSS 105 . FMVSS 212. Certfc teof ----------
Collson . Conformity
5/ Windsh eld Zone . MVSS 105 . FMVSS 219 . Certfc teof . ----------

Instrus on . Conformity .



6/Seats a  Seats 8 MVSS 97 8 FMVSS 207 8 Certifi ateof 8 ~ ----------
orages Co formity
7/Hea Restrai ts 8 MVSS 99 8 FMVSS 202 8 Certifi ateof 8 ~ ----------
Co formity
/Door Rete tio System8 MVSS 104 8 FMVSS 206 8 Certifi ateof 8 ~ ----------
Co formity
9/1 strume tPa el 8 MVSS MVSS 201 8 Certifi ateof 8  ----------
Impa t bsorptio 8 Co formity
10/Seat Ba k Impa t 8 MVSS 9 MVSS 201 8 Certifi ateof 8 ~ ----------
bsorptio Co formity
11/ rmrest Impa t 8 MVSS 100 8 FMVSS 201 8 Certifi ateof 8 ~ ----------
bsorptio Co formity
12/Su  Visor Import 8 MVSS 101 8 FMVSS 201 8 Certifi ateof 8 ~ ----------
bsorptio Co formity
13/Bumper 8 MVSS 93 Title 49 CFR Certifi ateof 8  ----------
Part5 1 Co formity
14/1 si e Rearview Mirror MVSS 10 MVSS 111 Certifi ateof 8 ~ —---------
Impa t Re u tio 8 Co formity
15/Steeri g Impa t 8 MVSS 9 8 FMVSS 203 8 Certifi ateof 8 ~ ----------
bsorptio Co formity
16/Sli e Door Stre gt 8 VSS 104 8 FMVSS 214 8 Certifi ateof 8 ~ ----------
Co formity
17/Roof Crus Resista e MVSS 92 FMVSS 216 Certifi ateof 8  ----------
Co formity
1 /Seat Belt orages MVSS 103 FMVSS 210 Certifi ate of 8  —---------
Co formity
19/Towi g Devi e 8 MVSS 20  ---memeeee-- E-Certifi ate or EEC 77/3 9
Ma uf. Test Report
20/Rear U eru 8 MVSS 96 8 el EEEE e 8 Certifi ate of 8 EC/EEC equivale t
Prote tio 8 Co formity 8 exists/require for 8

ommer ial o ly



21/Lighti g/ ig i gF
vices
e

21.1/ F
He d mpF

21.2/ F
Auxii ry He d mp ( og
L mp--Optio

21.3--21.11F
/ ig i g Equipme t F
22/ ied Visio F

23/E gi e Power F

24/Wipers, Washers, F
efog, frost
e

25/ F
Acce er tio F

26/ F
Mi imum Tur i g R dius F

27/ ue Eco omy Test
Di

28/
toppi g st ceF

29/ ervice Br ke F
Efficie cy F

30/P rki g Br ke D€
Efficie cy F

31/Br ke War i g vice
Test F

32/Compressed Air F

MV 38, F
106 F

MV 38, F
106 F

MV 39-
44,106 F
&107

V 50,
94

MV 111
MV 109 F
MV 87F
MV 9

F

MV 90F
MV 90F
MV 90F
MV 90F
MV 90F

MV 108 F
——————————— F

MV 108
1/ F

MV 111
I O1585o0r

AE 1349

MV 103,
104

MV
Tite40C R
P rt 600

MV 105
or 121

MV 105
or121F

MV 105
or 121 F

MV 105
or 121 F

MV 121

Certific te of F
Co formity F

Certific te of F
Co formity

Certific te of
Co formity

Certific te of
Co formity

Certific te of F
Co formity

ertific te of F
Co formity

Certific te of F
Co formity

Certific te of F
Co formity

Certific te of F
Co formity

Certific te of F
Co formity

Certific te of F
Co formity F

Certific te of

ECE 1, 2, 5, 8, 20, 31,

37, or EEC 76/761
ECE 19/
Optio

EEC 77/649

I troduced 1/97

I troduced 1/97

I troduced 1/97

Kore st d rd
/required for
commerci o y

Approved Additio

Approved Additio

Approved Additio

MV 121 Approved

Additio vy

Approved F



Capacity t rBrak 9

Sy t m9

33/Brak E ici ncy tin

Warning Stat 9

34/D day in Applying Air

Brak to
35/ 9
Sp ciicati ®

M a ur ment

36/Maximum Stabl 9

Inclinati n Angl t o9
37/ 9

Sp d-9

mtr t

38/ 9

Flammability 9

3 /Int ri r C mpartmen
D ro9o

40/Child S at Anch rag

41/
El ctr magn tic

FN1 -FMVSS 108 canb u dt me tth ROKG "turn

ignal

U.S. FMVSS: F d ral Mot r V hicl

t

MVSS 0 FMVSS 121

MVSS 0 FMVSS 121

MVSS 4-7 0

MVSS 89 -mmmmmmmmeee-

MVSS 110 -mmmmmmmmmmee
-9

MVSS 59 FMVSS 302 9

MVSS 111-3  FMVSS 201 9

VTR R —

-9

MVSS 111-2  —mcmmmmommmee

Sa ty Standard

EEC: Eur p an Ec n mic C mmunity Dir ctiv

ECE: Ec n micC mmi i
SAE: U.S. S ci ty
I

Ann x4 9

n

Aut motiv Engin

rEur p R gulati n

r R ¢ mmendati n

@]

n rmity 9

rtiicat 9
n rmity 9

00

C rtiicat 9
n rmity 9

0O

rtiicat 9
n rmity

00

C rtiicat 9
Cn rmity 9

E-C rti icat
Man .

C rtiicat
C n rmity

C rtiicat
C n rmity

E-C rti icat
Man .

ignal" and " th rlight r quir ment

tRprt

tR p rt

Additi nally/r quir d

¢ mmercial

Appr v d

nly

Additi nally/r quir d

¢ mmercial

Appr v d

nly

Additi nally/r quir d

c mmercial

nly

K r an tandard

K r an

tandard/r quir d

¢ mmercial

K r an tandard/

ECE 3

Intr duc d1/ 7

K r an tandard
Opti nal intr duc d 9

1/ 7

ECE 10

xc ptr dturn

r

r EEC 72/245
Intr duc d1/ 7

r

r

r



Elements t e mpleti n Test;

Part A: S eci icati n Measurement

(1) Exteri r dimensi n: lengt , dt , eig t

(2) interi rdimensi n: lengt , dt , eig t number assengers
(3) Engine: r, ty e, dis lagement; transmissi n

(4) Weig ts: gg ss ve icle, axle, tare, ermissible | ad

(5) Wheelbase, tread, gr und clearance

Part B: B dy and Frame Ins ecti nt eck Any Mal uncti n

(1) VIN

(2) Engine and r train: starting mec anism, il leakage, etc.
(3) Steering systegr: r er andling, ractures, ree lay, inter erence t t ersystems

(4) ntr Is and dis lays: distances r m center steering eel, c egki engine t aut matic transmissi n
can be started ile s itleverisindrive rreverse, accelerat r ¢ ntr | return mec anism

(5) Ex aust system: ening angle, uncti n I

(6) Running gear: r ertire t utanyn ticeable damage, r ertire ressure, tire c ntact ressure
(7) Brake system: er rmange, braking rce, brake luid level and leakage, rec ver

(8) Sus ensi n: racture, uncti n

(9) Fuel system: distance bet en uel inlet and ex aust i e ening/electrical system

(10) Electrical system: insulali n, ssible damage t battery due t vibrati n/impact

(11) B dy and rame n | sening duet vibrati n/impact, | cati n registrati n late,

any damage t bumper

(12)T ng k: n se arati nduet vibrati n/impact nce engaged

(13)Hpdandt et reventi n: latc , | cking mec anism

(14)Entrance: dimensi ns, ead restraint, seat belt, distance bet en r nt and rear seats w
(15) Wind laminated glass, tempered glass, trans arency e

(16) Lamp system: lumin us intensity, t metric axis, c | r, etc.

(17) Field visi n: rear vie mirr r,  rning sign in ¢ nvex rear vie mirr , erand s er
(18) Han: s und t ne, s und intensity i a

(19) Instrument: s eed meter, d meter

(20) Ot er: t ersystemst bec ecked rc mpliance

Part : Equi ment Test

(1) side sli : measure side sli age ile ve icle moves r rdI meter

(2) O, HG smoke: measure ¢ ncentrati n armful gaseg and smoke

(3) brake: measure braking rces eac axlew



(4) head a i u nous intensity
(5) s eedoMCter check accuracy
(6) noise asure eve
(7) iquefied efro elf gasi check for any eakage
A EXS5
Modificatiofis Subject to Modified Vehice Ty e A rova
When the Body and Fra Re in the Sa
. Category and sty e
. Sha e and teria of body
. Engine € a €

. Layout of a es

. Ty e of brake syste

1

2

3

4

5. Main structdre of running gear
6

7. u erof assengers, i er ssibe oad, vehic e weight
8

. Ty eand in structures of steering syste

TANC otiifers these agreements electronically as a public service for general reference. Every effort has been made to
ensure that the text present%d isucompleté and accurate. However, copies needed for legal purposes should be N
obtained fromgofficial archives maintained by the appropriate agency.
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