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MINISTRY OF INFORMATION AND COMMUNICATION
REPUBLIC OF OREA
116 Sinmun-ro, 1 ga Jongro-gu Seoul 110-700, orea
Tel 822-750-1400
Fax 822-750-1439
July 14.1997
Mr. Sean Murphy
Office of the United States K
Trade Representative
Executive Office of the President
Washington, DC 20509
Dear Mr. Murphy:

In view of the advance Information Age that has emerged since the establishment of the WTO multilateral trading
system, the orean Government issued a Policy Statement in the official gazette of the Ministry of Information
and Communication, ("MIC") regarding it telecommunication policy on 14 July 1997. For your reference, I attach
herewith a copy of the Policy Statement. Copies the Policy Statement have also been distributed to facilities-
based telecommunications service providers and major telecommunications equipment manufacturers in orea,
as well as the relevant government agencies, including the Ministry of Finance and Economy, the Ministry of
Foreign Affairs, the Ministry of Trade, Industry and Energy, the Fair Trade Commission, the orean Customs
Service, the orean Industrial Property Office and the orean communications Commission. In addition, the Policy
Statement has been made available to the public through MIC's Internet home page.

I believe that the maintenance of a close cooperative relationship in the telecommunications sector will prove to
benefit to the two countries. In this regard, I would like to inform you that the orean Government is willing to
discuss, as necessary, telecommunications matters of mutual interest with the U.S. Government.

Sincerely,
{signature}
yo-Yong Lee
Director General
(English Version)
The MIC OFFICIAL GAZETTE K
Information and Communication Policy Statement

for the Realization of an Information Society K
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1. In the e the est blishments the World Tr de Org niz ti n (WTO) multil ter | tr ding system, the

gl b Imar etisn embr cing the trends liber liz ti n nd deregul ti n. Inthe re telec mmunic ti ns,
many the WTO sign t ries rtici tedinthe Gr u n B sis Telec mmunic ti ns ("WTO/GBT") neg ti ti nst
see maj rliber liz ti n  the b sic telec mmunic ti ns service mar ets in their c untries nd ursued
success ul ¢ nclusi n  the In rmati n Techn | gy Agreement ("ITA"). As sign t ryt the Agreement

Est blishing the WTO, K re Is ctively tp rt in these mar et- ening tr de neg ti ti ns. Additi n lly, s
result K re's ccessi nt theOrg niztin rEcn micC ertin ndDevel ment ("OECD), K re 'sr le
nd res nsibilities in the intern ti n | mar et h ve incre sed subst nti Ily.

2. In vie these ne devel ments, the Ministry In rmati n nd C mmunic ti n (the "Ministry") h s
recently revised its telec mmunic ti n | , including the Telec pnmunic ti ns Business Act nd the R di Waves
Act, in rder t re lect the devel ments in the intern ti n | telec mmunic ti ns mar ets ndt ster
telec mmunic ti ns mar et envir nment&h t cilit testhere liz ti n n dv ncedin rmati ns ciety in

K re . In this c nnecti n, the Ministry uldli et ex | int r viders telec mmunic ti ns equi ment nd
services its telec mmunic ti ns licy emb diedinthe Il ng licy st tement, ndt requestth t such

r viders ctively c er tet success ully im lement the licy.
A. The Ministry Il ¢ ntinuet : (1) ggressively intr duce rlnar et rinci lesint the mar et | ce ndincre se
the ¢ m etitiveness the telec mmunic ti ns industry; (2) ex ndthe mar etinres nset the demand r
ne dv nced telec mmunic ti ns equi ment nd service; nd (3) est blish ndim r ve thec m etiti n rules
ensuring irc m etiti n mongv ri us r viders telec mmunic ti ns equi ment nd services nd

enc ur ging the entre reneurshi the riv tesect r.

A.1. Within the sc e itsc mmitments ndin cc rd nce thits blig ti nsunder the WTO, K re is

¢ mmitted t r viding n n-discrimin t ry tre tmentt reign- ed r reign- riginsu liers

telec mmunic ti ns equi ment nd services ndtre tmentrn less v r bleth nth t r videdt d mestic-
ed rd mestic- riginsu liers |li eequi ment nd servicedl

AR.In cc rd nce thArticle XVII:1 (c) GATT 1994, riv tesect rc m niep re reet ma e r curement
decisi ns inde endently, b sed s lely n theirc mmerci | ¢ nsider ti ns, such s rice, qu lity, v il bility,
mar et bility ndtins rtti n nd therc nditi ns urch se rs le, irres ective the rigin the

equi ment rthen ti n lity thesu lier. Ministry licies nd regul ti nssh uld n t beinter reted s

requiring the use  telec mmunip ti ns equi ment r services ny rticul rn ti n | rigin.
A.3.In d ting technic |s eciic ti ns, the Ministry Il d tn n-discrimin t ry s eciic ti ns nd describe
such s eciic ti ns, ere r ri te, (i) in terms er rmance r ther th n design r descri tive

ch r cteristics; nd (ii)b sed nintern ti n |st nd kds, ere such exist, r therth nn ti n | technic |

regul ti ns rst ndhrdsin cc rd nce th Article VI the WTO Agreement n G overnment Pr curement
("WTO/GPA"). In the c se riv te sect rc m nies, itiB dvis bleth tthey d ttechnic I's eciic ti nsth t
re lect trends in techn | gic | devel rmients in the intern ti n | telec mmunic ti ns mar et.

A.4. Within the sc e its ¢ mmitments under the WTO, the K re n G overnment licenses telec mmunic ti ns
service r viders, b th rd mestic nd reign ilm irms, thr ugh tr ns rent r cess.

A.5. The revi us licensing r cedure r cilities-b sed service r viders, ich I d lic nts r license
t ile their lic ti ns nly ter n ticeinviting lic ti ns h d been ublished, h s been revised. F r the

ur se the enness ndtr ns rency thelicensing r cedures, the Re licensthg regul ti ns r vide
in rmati nreg rding mong therthings,the re r tin lic ti ns, thetime r mes r rding
licenses nd det iled licensing criteri . Licensing | ns, including ssigned s ectrum b nd dth nd licensing
criteri , s Il s nysubsequentrevisi ns rmodiic ti ns, Il be ublished in Ofici | Gazette su iciently in

dv nce thecl se the licensing lic ti n eri d. i
A.6. The Iicgnsing r cedures h ve been stre mlined in rderlt enc ur gebr d rtici tin nd r motee sy
entry int the telec mmunic ti ns mar et. The s urce equi ment described in license lictinisnt

ct rinev lu ting n lic ti n. Tr de secret nd r riet ryin rmati nc nt inedin lic ti ns rlicenses p

Il be r tectedin cc rd nce threlev ntl



A.7. From r 1,1998 til December 31, 2000, Kore will llow oreig ownrer hi i cilitie -b e

telecommu ic tio ervice provider , other th  Kore Telecom ("KT") pto maximum of 33%, froma r 1,
2001, the Kore  Gover me t will llow foreig ownrer hip i ch ervice provider pto maximum of 49%.
However, o i gle per o will be llowed to ownmoreth 10% of wireli e ervice provider or 33% of wirele
ervice provider.

A.8.1 order to promote f ir competitio i the marketpl ce, therole df ctio of the Kore Commu ic tio
Commi io ("KCC") will be tre gthe ed. Amo g other thi g , KCC will be empowered to ddre bro dr ge
ofi e ffecti gthe pre erv tio of f ir competitio i the telecommu ic tio ector. I  dditio , KCC'

di p tere ol tio proced re will be improved dthe copeofi e bject to the proced re will be exp ded.
Specific Il :

(i)TheMi i tr ' reg | tio req ireth twhe req e tedb other ervice provider, domi  tf cilitie -b ed
ervice provider ho Id co cl de i terco ectio rr geme twithi 90d ofthereq et t tech ic |l
fe ible poi ti the etwork.If <ch i terco ectio rr geme ti otre ched withi the 90-d period,
either of the p rtie i volved ma directl req e t KCCtore olve <ch dip te, i cl di gdi p teco cer i gthe
tech ic | fe ibilit of thereq e tedi terco ectio dthe h ri goftheextr cot i volved KCC will be

req ired to make deci io o chdi p te withi 90d fter receipt of req e tfrom p rt, thereb

e ri gf ir competitio i the marketpl ce.

(iYPr ttoMi i tr of I formatio d ommu ic tio Ordi ce No.24 dMiitr ofl formatio d
Commu ic tio Notice No. 1996-47, f eilitie -b ed ervice previder rereq iredtoe t blih dmai t i
eprte cco tig tem for e ch of their ervice oper tio

A.9 The Kore Gover me t permit f cilitie -b ed ervice provider to e tellite tem other th

INTELSAT d Kore t for either voice ord t commu ic tio i g their ownf cilitie . The Mi i tr will
thorize ch ethro gh ppropri tetr p re tproced re , thereb providi g dditio | choice of

tr mi io f cilitie to Kore ervice provider d promoti gthe dv ceme tof tellite ervice i Kore .

Begi ig r 1,1998, ch ewillbe thorizedb edo commerci | rr geme t with foreig tellite
ervice provider thro gh  tre mli ed proced re.I thi reg rd,i ccord ce with Kore ' commitme t der
the WTO/GBT greeme t, begi i g r 1, 1998, foreig er will be llowed toown pto 33% of f cilitie -
b ed ervice providerown g r dio ttio (i ¢ eof KT, 20%), dbegi ig r 1,2001, pto49%

(i thec e of KT, 33%).

F cilitie -b ed ervice provider willbe llowedtoe t bli hown doper teo premi ereceiveo | tr mitor
tr  mit/receive tellite e rth t tio for provi io of dome ticori ter tio Ivoice ddt commu ic tio
ervice thro gh commerci | tellite otherth  INTELSAT or Kore t.

The e t bli hme tof r dio ttio ,i cl di gtr mit/receivee rth t tio ,i bject to pprov I b the

Mi i tr . However, i theeve tth tthe t tio ' tr mi io poweri limited orthe t tio i forreceiveo |,
the t tio ¢ bee t bli hedo | with otific tio totheMi itr (p r t to Article 56 of the R dio

Reg | tio ) or witho t otific tio (p r t to Article 56.2 of the me Reg | tio ).

P r gr ph 3 of Article 6 of the R dio Wave Act et forth the criteri for thorizi g the e t bli hme tof r dio
t tio , whichi cl de the followi g:

(i) The co tr ctio pl mu t be comp tible with therelev ttech icl t d rd ;

(ii) A ppropri te b dwidth of r dio pectr m mu t be v il ble to oper te ther dio t tio ;
(iii) The pple tmutpo e the ece r fi cilreorce; d

(iv) The pplic t mu t meet the req ireme t for the co trictio d oper tio of r dio t tio

Orce pplic th co tr cted r diost tio i ma er tifi gthe bovereq ireme t tthereq e tof
the pplic t, the Mi i tr willi pectthe t tio d otif the pplic ti writi gofit deci io o whethertos
pprove the t tio .



B. As a membe nty fthe WTO and the OECD, the K ean Gove nment wi ens ethatK ea mpies with
the es fthese mutiate a instit ti ns. In this nne ti n, the Minist y wi ntin eitseff tst evise and
pdate its aws and eg ati nsina dan e with the e evantinte nati na ag eements.

B.1. K ea pa ti ipated a tivey in the WTO/GBT neg tiati ns and the ITA neg tiati nsinaneff tt nti tet
the additi na i e aizati nand g wth ftheinte nati na tee mmuni ati n ma ketandt enhan e K ea's
eade shipintheg a tee mmuni ati ns ma ket.

B.2.As es t fK ea'sa essi nt the WTO/GPA, whi ht keffet nJan ay1,1997f eigns ppiesae
pe mitted t pa ti ipateinvai sg ve nmentp ement ntatsinv vingg dsandseviesina dan e
with K ea'ss hed et the WTO/GPA.In et nf this ma ket pening, K ea'ss ppiesaea wedt

pa ti ipate in the g ve nment p ement ma kets fthe the signat iest the WTO/GPA. In this nne ti n,
it is the Minist y's eief thatthe K eans ppie swi needt make p epa ati nst effe tivey exp it new

ma ket pp t nities, and, p n eq est, the Minist y wi eavaia et p videthene essayinf mati nf

s hpepaati ns.

B.3. The Minist y wi evise its aws and eg ati ns g ve ning f eign pa ti ipati ninthe K ean asi
tee mmuni ati nse vi e ma ketin a dan e with the es t fthe WTO/GBT neg tiati ns (whi h we e
n ded nFe ay15, 1997).

B.4.P eedsf mthe "Resea h and Deve pmentF ndsf thelInf mati nS iety" wi e sedin manne
nsistent with the p visi ns fthe eevant WTO ag eements, in ding the Ag eement n S sidies and

C ntevaiingMeas es.F tanspaeny tems f nti tint esea handdeve pmentf ndsas nditi n
fa i ense a e spe ified in the new i ensing eg ati ns. F nds d nated in ex ess fthe maximum eve

spe ified inthe i ensing eg ati nswi nt e nside edineva atinganappi ati n.

B.5. Ta iffsappia et inf mati nte hn gyp d tswi eamendedina dan e with the es t fthe ITA
neg tiati ns.

B.6.In de t fa iitate the enefits ftheInf mati n S iety, the K ean Gove nment wi ens e thatthe e
aen nne essaydeaysintheimp tatin ftee mmuni ati nsp d ts.

B.7.F the nvenien e f sesandthe ntin ingg wth ft adeinte mina eq ipment, the Minist y wi
st eamine its type app va systemandwi g antapp vasf the se feq ipments jett typeapp va
ased ny ntheeq ipmentitsef,andn t nthesevi ep vide thatintendst sethe eq ipment. Thes pe
fwieinetee mmuni ati nseq ipments jett typeapp va in desanyeq ipmentdi e ty atta hed t
thep i swit hed netwok and e tain ftheeq ipmentn tdi e tyatta hedt thep i netwok. The atte
type feq ipmentin des: (i)a ess iesand mp nents fan integ ated system whi hiss je tt type
app va; (ii) te mina eq ipment sedf ISDN; and (iii) digita t ansmissi n devises di e ty atta hedt a
hanne se vi e nit ("CSU"). Additi na vy, the Minist y wi ntin et p s emut a e gniti na angements
with f eign ntiess thatK eans ppie smayn tneed sepa ate type app vasf mthesef eign
nt ies in exp ting thei eq ipment.

C. As the demand f advan ed inf mati n/tee mmuni ati ns eq ipment intensifies, the Minist y wi
st engthenthep tetin finteet a p pety ightsin de t en age the deve pment and saes f
advan ed inf mati nte hn gies.

C.l.Inp ingtee mmuni ati ns eq ipment, g ve nment agen ies and p ivate se t mpanies a e
p hiitedf mp hasingp d tsthathave eenf ndt infingeathid'spaty'sinte et a p pety ights.

C.2. Itisimp tantthatinte et a p pety ightsa eadeq ateyp te tedin de t maximize the eativity

and ent ep ene ship fthe pivatese t .Inthis ega d, itisadvisa ethatap hase efainf m eq esting
as ppie t p vide nne essayp pietyinf mati n, andthatifthep hase eq estsne essayp pietay
inf mati n, thes ppie make eff tst mpy withs h eq est.Itisf the e mmendedthatifap hase
e eives p p ieta yinf mati n, it take the ne essa y meas est maintain the nfidentiaity fthe |

inf mati n.



C.3 Priv or omp ni willind pnd nlyn goi rnfrof hnology wihfor ign upplir b don
h ir ommeri |l onid r ion in onn ionwih hirpurh or | of | ommuni ion produ or
rvi from h uppli r .

C4.Af ilii -b d rvi providr h h r ivdpropri ryinformaionr g rding noh r rvi

provid r' n work forin ronn ionof h n workwillno b prmi d odi lo h informa ion wi hou h
on n of h p ry upplying h informaionor ou h informa ion dir ly orindir lyfori ommer i |

bn fi.

C. . If nyon infring on hirdpry' rd r orohrin Il ulprop ryrigh , u hinfring men i

ion bl und r h rl v n | wsin luding h Unf irComp iionPr v nionA nd h Compu r Progr ms
Pro ion A

D. For h purpo off ili ing b rund r nding of h Kor n Gov rnmen' poliy d bov nd for
h purpo of ob ining ommen nd inpu formindu ryinord r oimpl men h poliymor ff ivly, h
Mini ry h 5 bihd d k owork lo lywih Il h pri in r din h poliy, r g rdl of h ir

n ion liy. Th Mini ry xp nd nourg Il provid r of good nd rvi ouiliz h d k mu h
po ibl .If youh v nyinquiry, ommen or ugg ion on our poliy, pl on h following offi  of
h Mini ry:

N m of h Offi

In rn ion | Poli y Divi ion

In rn ion | Coop r ionBur u

T | phon Numb r: (02) 7 0-1410

F x Numb r: (02) 7 0-1439
EXECUTIVE OFFICE OF THE PRESIDENT
THE UNITED STATES TRADE REPRESENTATIVE
WASHINGTON. D.C, 20 08

July 29, 1997

Hi Ex Il n y Kun Woo P rk

ArBb dor

Emb yof h R publi of Kor

24 0 Ma hu Av ., NW

Wa hing on, DC 20008

Der Amb dor P rk:

Iwri  oinformyou h onJuly231 nnoun d h r oluionofU.S. on rn r g rding o h Kor n

| ommuni ion good nd rvi orwhihh v b n h ubj of ongoing bil  r | on ul ion .
A h d pl find opi of USTR' pr men nd h FdrlIRgi rnoi nnoun ing my in nion o
r vok Kor ' id nifi ion "Priori y For ign Coun ry" (PFC) und r ion 1374 of h Omnibu Tr d nd
Comp iivn A 0of 1988.Alo, nlo d r | r oMini r K ng ndLimwhi hIwouldkindly k h

you onv y oS oul

A indi din h ma ril,myd iion or vok h PFCid nifi ioni b dno on nyon ionon h
pr of h Kor nGov rnmen,bu on numb rof mark -op ning pundr knovrh p y r.Th
inlud h p Kor h k npurun o h InformaionT hnology Agr men nd h WTOb i 5



telecommunc ton e vce negot ton, ndthe efo msoutlned nthe July 14, 1997 polcy t tement
publ hed nthe Min ty of Info maton nd Communc ton (MIC G aette g eed by ou offc | .

A U.S.offc | h vecon tently tteddu ngbl te Id cu on e ultng nthe MIC Pol cy St tement, the
Unted St te vewsthe u nce undet ken by Ko e fund ment | to the evoc ton of the PFC)

dentfc ton. A uch, they wil be clo ely monto ed by the U.S., Gove nment. Inth eg d, the Unted St te
welcome Ko e ' wilngne tocon ult nthefutueonbl te |telecommunc ton ue .

I would | olketoth nkyoufo you pe on | ole ncont butngtothe mic ble e oluton of the e
d cu on .Ilookfowadtowokngwthyou nthefutueto tengthenbl te It de nthe
telecommunc ton ecto.

S nce ely,

/ gn tue/

Ch lene B hef ky

EXECUTIVE OFFICE OF THE PRESIDENT
THE UNITED STATES TRADE REPRESENTATIVE
WASHINGTON. DC 20508

July 29, 1997

The Hono ble K ng Bong-Kyun

Min te of Info maton nd Communc ton
Seoul, Republ c of Ko e

De Min te K ng:

I wrte to nfo myou th tonJuly 231 nnounced the e oluton of U.S.concen eg dng cce totheKoe n
telecommunc ton good nd evce ecto whchh vebeenthe ubjectof ongongbl te |con ult ton .

Att ched ple efndcope of USTR' pe t tement nd the Fede |Reg te notce nnouncng my ntenton to
evoke Ko e ' dentfc ton "P o ty Fo egn Count y" (PFC unde ecton 1374 ofthe Omnbu T de nd
Compet t vene Act of 1988.

A ndc ted nthe emate |, mydec onto evokethe PFC dentfc ton b ednoton nyone cton onthe
p tofthe Ko e n Gove nment, but on numbe of ma ket-openng tep undet kenove thep tye .Thee
nclude the tep Koe h t kenpu u ntto the Info mat on Technology Ag eement nd the WTOb ¢
telecommunc ton e vce negot ton, ndthe efo msoutlned ntheJuly 14, 1997 polcy t tement

publ hed nthe Min ty of Info maton nd Communc ton (MIC G aette g eed by ou offc | .

A US.offc | h vecon tently tteddu ngbl te Id cu on e ultng nthe MIC Pol cy St tement, the
Unted St te vewsthe u nce unde t ken by Ko e fund ment | to the evoc ton of the PFC

dentfc ton. A uch, they wil be clo ely mon to ed by the U,S. Gove nment. Inth eg d, the Unted St te
welcome Ko e ' wilngne tocon ult nthefutueonbl te |telecommunc ton ue .

I would | olketoth nkyoufo you ole ncont butngtothe mic ble e olutonofthe ed cu on .Ilook
fow dtowo kngwthyou nthefutueto tengthenbl te It de nthetelecommunc ton ecto.

S nce ely,

/ gn tue/

Ch lene B hef ky

EXECUTIVE OFFICE OF THE PRESIDENT )



THEUNITED T TE T DE E E ENT TI E
WA HINGTON DC 20508
July 29, 1997
The H n rable Lim Chang
Minister f Trade, Industry and Energy
e ul, epublic fK rea
Dear Minister Lim

Iwritet inf rmy uthat nJuly 23 1ann unced theres luti n fU ¢ ncerns regarding access t the K rean
telec mmunicati ns g ds and services sect r which have been the subject f ng ing bilateral ¢ nsultati ns.

ttached please find ¢ pies fU T 's press statement and the Federal egister n tice ann uncing my intenti nt
rev ke K rea's identificati nasa" ri rity F reign C untry" ( FC) under secti n 1374 f the Omnibus Trade and
C mpetitiveness ct f 1988.

s indicated in these materials, my decisi nt rev ke the FC identificati nisbasedn t nany neacti n nthe
part fthe K rean G vernment, but n a number f market- pening steps undertaken ver the past year. These
include the steps K rea has taken pursuant t the Inf rmati n Techn | gy greement and the WTO basic
telec mmunicati n services neg tiati n, and the ref rms utlined in the July 14, 1997 p licy statement published
in the Ministry f Inf rmati n and C mmunicati n (MIC) Gazette as agreed by ur fficials.

s U. . fficials have c nsistently stated during bilateral discussi ns resulting in the MIC licy tatement, the
United tates views the assurances undertaken by K rea as fundamental t therev cati n fthe FC
identificati n. s such, they will be cl sely monit red by the U G vernment. In this regard, the United tates
welc mes K rea's willingness t ¢ nsult in the future n bilateral telec mmunicati ns issues.

Ilth ugh telec mmunicati ns p licy is n t directly within the purview fy ur Ministry, I w uld als like t thank
y uf ry urr lein c ntributingt the amicable res Iuti n fthese discussi ns, I| kf rwardt w rking with o
y uin the future t strengthen bilateral trade in the telec mmunicati ns sect r.

incerely,
/signature/
Charlene Barshefsky
OFFICEOF THEUNITED T TE T DE E E ENT TI E
EXECUTI E OFFICE OF THE E IDENT
WA HINGTON, DC 20508
U T ress elease are available ntheU T h me page at WWW.U T .GO .
They are als available thr ughthe U T Fax etrieval ystem at 202 395-4809
FORIMMEDI TE ELE E
Wednesday, July 23, 1997
97-70
C ntact: Jay Ziegler
Kirsten  wers

Christine Wilkas o



(202) 395 3230
EDS A ESA DKOREAS CCESSF LLY CONCL DE
EGO A ONSON RADE
ELECOMMU CA ONS GOODS A D SERV CES

S rade Re resentative Charlene Barshefsky announced today that the nited States and Korea have concluded p
year long negotiations which will ex and o ortunities in the growing Korean telecommunications market for S
equi ment and services su liers.

" he nited States has worked aggressively to o en the Korean telecommunications market for . S. equi ment
and services su liers, " said Ambassador Barshefsky. " he commitments undertaken by Korea through
multilateral and bilateral negotiations will hel ensure that .S. telecommunications com anies the most

com etitive roviders in the world are in a osition to com ete in Korea's telecommunications market, which is
estimated to grow to $100 billion between 1996 and 2000."

"Korea has made im ortant commitments, including the elimination of tariffs on information technology roducts,
and a decrease in limitations on foreign ownershi of domestic telecommunications services com anies, and
taken other ste s which will romote com etition and enhance trans arency," said Ambassador Barshefsky,

" aken as whole, the Korean Government's actions over the last year should eliminate objectionable ractices
which led to Korea's identification in July 1996 as a 'Priority Foreign Country under section 1374 of the 1988
Omnibus rade and Com etitiveness Act."

Korea has undertaken a number of commitments which satisfy .S. negotiating objectives:

he Korean Ministry of nformation and Communication has agreed to em loy olicies that ensure Korea will
address a wide range of .S. telecommunications concerns. hese olicies are embodied in a July 14, 1997 olicy
statement which resulted from negotiations between the nited States and Korea. he statement clarifies recent
revisions of Korea telecom olicies and ractices, enhances trans arency, and corrects mis erce tions regarding
the treatment of foreign telecom goods and services su liers. S ecific olicies detailed in the MIC olicy
statement include: national treatment and non discrimination for foreign com anies; government non
intervention in rivate sector rocurement; trans arent criteria and rocedures relating to services licensing;
equi ment certification and ty e a roval; increased foreign ownershi in domestic service roviders; enhanced p

rotection of intellectual ro erty and ro rietary information; clear guidelines for technology transfer;
trans arent rocegures for satellite services authorization; ro comp etitive regulatory measures; and an
enhanced inde endent regulatory role for the Korean Communications Commission. hese commitments ensure
that .S. telecom com anies will enjoy im roved market access in Korea.

nder the nformation echnology Agreement, Korea will eliminate in stages tariffs on an agreed ackage of
information technology roducts (including telecommunications) equi ment by the year 2000; tariffs on a few
additional items will be eliminated by 2004.

nder the WTO basic telecommunications agreement, Korea will allow increased foreign ownershi of domestic
telecommunications services com anies and ado t a series of enforceable and ro com etitive regulatory
rinci les.

Collectively, these undertakings will further o en the Korean telecommunications market on com etitive terms,
and rovide im ortant o ortunities for .S. service and equi ment roviders.

Based on the ositive ste s taken by Korea over the last year, Ambassador Barshefsky has announced her
intention to revoke Korea's identification as a Priority Foreign Country (PFC). According to Barshefsky, " he

nited States will continue to monitor closely Korean adherence to its commitments and will make use of .S. p
trade laws and WTO rocedures, if a ro riate, to ensure effective im lementation."

he formal revocation of Korea's identification as a PFC will be effective August 11, 1997
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Wedne day, July 23, 1997

Pa e39 73

OFFICE OF THE UNITED STATES TRADE REPRESENTATIVE

Propo ed Revoca on of Korea' Iden fca ona aPror y Fore n Counry n Telecommunca on Trade
AGENCY: Off ce of heUn ed S a e Trade Repre en a ve

ACTION: No ce of propo ed ac on and reque for publ c commen

SUMMARY: On July 26, 1996, he Un ed S a e Trade Repre en a ve (USTR) den fed he Republc of Koreaa a
"pror y fore n coun ry" (PFC) under ec on 1374 of he Omnbu Trade and Compe vene Ac of 1988 ( he
Ac ) becau eceranac , polce , and prac ce dened mu ually advan a eou marke opporun e o U.S.
uppl er of elecommunca on ood and ervce .A are ul ofne o a on followin h den fca on, Korea
ha made mea urable pro re oward he el mina on of he objec onable ac , polce , or prac ce whch
were he ubjec of he pecfcne o a n objec ve de ermined by he USTR under ec on 137 of heAc.
The off ce of he USTR eek commen on propo al o revoke Korea' PFC den fca ononAu u 11, 1997.

DATE: Commen are due by Au u 8, 1997

ADDRESS: Commen may be ubmi ed o Ms. Syba Harr on, off ce of he General Coun el, Room 223, Off ce
of he U.S. Trade Repre en a ve, 600 17 h S ree , NW, Wa hn on, DC 20 08.

FOR FURTHER INFORMATION CONTACT: Sean Murphy (202 39 -6813) Off ce of A a and he Pacfc, or Joanna
McIn o h (202 39 - 7203), Off ce of he General Coun el, Off ce of he US Trade Repre en a ve, 600 17 h S ree,
NW, Wa hn on, DC 20 08

SUPPLEMENTARY INFORMATION: Sec on 1374 of he Omn bu Trade and Compe vene Ac of 1988 (19 U.S.C.
3103) provde ha he USTR may den fy a a"pror yfore ncoun ry" ho ecounre whchmanan barrer
ha deny U.S. elecommunca on produc and ervce mu ually advan a eou marke oppor un e .

On July 26, 1996, he USTR den fed Koreaa aPFCa are ul of Korea' falure oelmina ebarrer ha deny
mu ually advan a eou marke oppor un e for U.S. provder of elecommunca on ood and ervce and
ha areno covered by heex n a reemen wih Korea 61 Fed. Re .40279 (Au . 1, 1996). The barrer
ncluded, bu were no Imied o he Korean Governmen ' n erven on n procuremen by prva e Korean
compan e , mproper promo on of dome ¢ manufacurn of h h-echnolo y elecommunca on produc , and
Imia on onfore nowner hpof elecommunca on ervce .A de crbed below, over hela welve

mon h , Korea ha conduc ed mul la eraland bla eralne o0 a on wih heUn edS ae and made mea urable
pro re nelmina n he objec onableac , polce , and prac ce whch were he ubjec of he pecfc

ne o a n objec ve de ermined by USTR:

1) Korea par cpaed n he ucce ful conclu on of he Informa on Technolo y A reemen (ITA), ne o a ed
under he au pce of he World Trade Or anza on (WTO), wh ch wa concluded n December 1996. Under he
ITA, Koreawilelminae n a e arff andcu omsdu e onana reed packa e of nforma on echnolo y
produc , ncludn elecommunca on equpmen . Korea wil reduce arff 50 zero by he year 2000 for all
covered produc , excep for hreen emsfor whch arff wil be reduced o zero by 2004. The e arff
elmna on wil ncrea e marke acce n Korea for U.S uppler of elecommunca on ood .

2) Korea al o par cpaed n he ucce ful conclu on n February 1997 of he WTO ba ¢ elecommunca on
ervce ne o0 a on .Be nnn nJanuary 1998, Korea wil allow ncrea ed fore n owner hp of dome c
elecommunca on ervce compane and adop a number of ran paren and pro-compe vere ula ory
prncple . The e commi men wil enhance compe on n he Korean elecommunca on ervce ecorand5
prov de new oppor un e for U.S. nve or and ervce operaor ,a wella equpmen uppler.
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3) The Ko e sty of I fo mato dCommu c to ( C) ssued polcyst teme to July 14 199

cl fy g ece t evso sofgove me tp ctces, p ocedues dobjectves thetelecommu c to ssecto.

The polcy st teme tp ovdesgud cetodomestc dfoeg telecommu c to sgoods dsevcessupples
Ko e de h cest sp e cybyco ect gmispe cepto s eg d gthete tme toffoeg supples.

The specfcpolcesemboded the Cpolcysttemet clude: to Itetmet d o-dsc mi to fo

foeg comp es;gove met o- teveto7 p vtesecto pocueme t;t sp e tpocedueso

sevceslce s g, equpme tcetfcyto dtype ppov l;foeg owneshplImit to s; the p otecto of
tellectu Ipopety dpop et y fomato ;tech ologyt sfe ;s telltesevces utho z to ; p o-

compettve egul toy me sues; dtheevolv g oleoftheKoe Commu c to sCommisso to fu the

p omote dp otectf competto the Ko e ma ket.

The U ted St teswilco t uously mo to Koe 's dhe e cetothe bove commitme ts dwile fo cethem,
s ppop te,ude US.t del ws d pplc ble WTO p ocedu es to e su e effect ve mpleme t to .

Publ c Comme t: Requ eme ts fo Submisso s

Pusu ttotheAct,ths otce vteswrtte comme tsfom teestedp teso thep oposed cto .

Submisso s etobe eceved wrt gby otl te th 5:00pmo August8, 199 d mustbe E glsh d

povded fve(5)copes.Apeso equest gtht fomato cot ed comme t submitted by th t

peso bete ted sco fde t |Ibus ess fo mato mustce tfyth tsuch fo mato sbus essco fde t |
d would ot customa |y be ele sed to the publ c by the comme te. Co fde t | bus ess fo mato mustbe

cle ly ma ked "BUSINESS CONFIDENTIAL" cot st gcolo k tthetopofe chp geofe chcopy. A
peso equest gtht fomato o dvcecot ed comme t submitted by th t pe so , othe th
busMess co fde t | fo mato ,bete ted sco fde t | ccod cewthsecto 135(g) (2) ofthe T de

Act of, 19 4 (19 U.S.C. 2155)
(1) stsodesg teth t fomato o dvce;

(2) stcle ly makthemate | s"SUB TTED IN CONFIDENCE" cot st gcolo k tthetopofe ch
p ge of e ch copy; d

(3)¥s e cou gedto p ovde o -co fdelt I summa y of the fo mato o dvce.

The Off ce of the USTR wil ma t fleo ths ssue, ccessbleto the publc the USTR Re d g Room:
Room 101, Off ce of the U ted St tes T de Rep ese t tve, 600 1 th St eet, N.W., Wash gto , D.C. 20508. The
publcflewil clude Ist gof ycomme ts eceved by the off ce of the USTR f om the publ c wih espect to
thsp opos I.A ppo tme tto evew the publcfle may be madebyc Il gBe d Webb, (202) 395-6186.
The USTR Re d g Room s ope to the publcfom 9:30 m.to 12 oo d 1:00 p.m. to 4:00 p.m., dy

th ough F d .

Iv g Wil mso o

Act g Ge e |Cou sel

TANC offers these agreements electronically as a public service for general reference. Every effort has been made to
ensure that the text presented is complete and accurate. However, copies needed for legal purposes should be
obtained from official archives maintained by the appropriate agency.
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