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View Japan Agreement larifying the ramework Agreement
Sectoral and Structural Consultations and Negotiations

Japan and the United States will engage in negotiations or consultations to expand international trade and
investment flows and to remove sectoral and structural impediments that affect them. Initial areas include the
following issues of interest to both countries:

o Government Procurement - Measures undertaken in this area should aim at significantly expanding Japanese
government procurement of competitive foreign goods and services, especially computers, supercomputers,
satellites, medical technology, and telecommunications. The U.S. Government will encourage U.S. firms to take
advantage of opportunities created by the Government of Japan. The U.S. Government reconfirms that it is the
policy of the U.S. Government to provide non-discriminatory, transparent, fair and open opportunities consistent
with its obligations under the GATT Agreement on Government Procurement. The U.S. Government will consult
with the Government of Japan upon request concerning such policies, and areas of particular interest.

o0 Regulatory Reform and Competitiveness - Measures undertaken in this area will address reform of relevant
government laws, regulations, and guidance which have the effect of substantially impeding market access for
competitive foreign goods and services, including financial services, insurance, competition policy, transparent
procedures, and distribution. The United States will undertake efforts to promote exports to Japan, including
business facilitation measures and other measures to further enhance U.S. international competitiveness.

o0 Other Major Sectors - Measures undertaken in this area will address other major sectors, including the
automotive industries. Efforts in this area, including existing arrangements, such as MOSS, will have the
objective, inter alia, of achieving significantly expanded sales opportunities to result in a significant expansion of
purchases of foreign parts by Japanese firms in Japan and through their transplants, as well as removing
problems which affect market access, and encouraging imports of foreign autos and auto parts in Japan. The U.S.
Government will promote the export of autos and auto parts to Japan and will encourage U.S. companies to
pursue more actively market opportunities in Japan.

o0 Economic Harmonization - This area will addreds issues affecting foreign direct investment in Japan and the
United States. In addition, this area encompasses issues such as intellectual property rights, access to
technology, and long term buyer-supplier relationships between companies in the two countries.

o Implementation of Existing Arrangements and Measures - All existing bilateral arrangements and measures will
be closely monitored and fully implemented. Specific commitments made under the Structural Impediments
Initiative (SII) talks will be absorbed into this basket as appropriate.

Discussions in the above areas will begin as soon as possible. Each basket will be chaired at the Subcabinet level
with working groups as appropriate. The two governments will make utmost efforts to agree on measures
regarding significant market access problems in government procurement, the insurance market, the automotive
industries, and other high priority areas to be determined, at the first Heads of Government meeting in 1994 or
within six months of this agreement. Each such issue will be dealt with separately. Agreements on measures in
the remaining areas are expected to be announced at the second Heads of Government meeting in July 1994.
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FOR A NEW E ONOM AR NERSHI
JULY 10, 1993

Reaffirmin their understandin at their meetin of April 1993, the rime nister of Japan and the resident of
the United States a ree to establish the United States-Japan Framework for a New Economic artnership, as
described below. i

Basic Objectives

he Framework will serve as a new mechanism of consultations for United States-Japan economic relations. his
new economic relationship must be balanced and mutually beneficial, and firmly rooted in the shared interest and
responsibility of the United States and Japan to promote lobal rowth, open markets, and a vital world tradin
system. hese consultations will take place under the basic principle of two-way dialo ue.

he Framework provides a structure for an on oin set of consultations anchored in biannual meetin s of the
Heads of Government. he oals of this Framework are to deal with structural and sectoral issues in order
substantially to increase access and sales of competitive forei n oods and services throu h market-openin and
macroeconomic measures; to increase investment; to promote international competitiveness; and to enhance
bilateral economic cooperation between the United States and Japan.

Japan will actively pursue the medium-term objectives of promotin stron and sustainable domestic demand-led
rowth and increasin the market access of competitive forei n oods and services, intended to achieve, over the
medium term, a hi hly si nificant decrease in its current account surplus, and to promote a si nificant increase in
lobal imports of oods and services, includin from the United States. n this context, Japan will take measures
includin fiscal and monetary measures as necessary to realize these objectives.

he United States will also actively pursue the medium-term objectives of substantially reducin its fiscal deficit,
promotin domestic savin , and stren thenin its international competitiveness.

Steady implementation of these efforts on both sides is expected to contribute to a si nificant reduction in both g
countries' external imbalances.

he United States and Japan are committed to an open multilateral tradin system that benefits all nations.
Benefits under this Framework will be on a st Favored Nation basis.

onsultations will be limited to matters within the scope and responsibility of overnment.
o}

he two Governments are committed to implement faithfully and expeditiously all a reed-upon measures taken
pursuant to this Framework. Both Governments a ree that tan ible pro ress must be achieved under this
Framework.

he two Governments will utilize this Framework as a principal means for addressin the sectoral and structural
areas covered within it. fissues within these areas arise, both sides will make utmost efforts expeditiously to
resolve differences throu h consultations under the Framework or, where appropriate, under applicable
multilateral a reements.

ommon A enda for ooperation in Global erspective

he two Governments will also jointly pursue positive cooperation in a wide ran e of lobal areas and bilateral
projects of potentially lobal application. n doin so, Japan and the United States will build new cooperative
relations and thereby contribute to the development of technolo y and the world economy. he two Governments
will pursue a new joint response to the challen e in environment and other common economic issues of lobal
implication. hrou h this joint collaboration, the two nations will establish a constructive lobal partnership.

ro ress on results arisin out of such consultations will be included in the statements at the biannual meetin s
of the Heads of Government. ro ress reports will be prepared by the Subcabinet roup at the pre-Heads of
Government meetin s. g



Discussions in as ary as possi inth fo o n ar as:

1. Environment. Th  Unit d Stat s and Japan stp ish a forum for r uar consu tations on nvironmenta
issu satth su Caint v .Th Unit dStat s and Japan co a orat onth fo o n sp cific
nvironmenta prioriti s: oc ans, for sts, o b o s rvation informationn t rk, nvironmenta and n r Yy
ffici ntt chnoo i s cons rvation of important natura and ciitura r sourc s, and nvitonment r at d

d v opment assistanc . o

2. T €hnoo y. Japan and th Unit d Stat sa r tocoop rat onmutua ya r dproj ctsinth fo o n ar as
oft chnoo yd v opment: transportt chnoo y,t communications, civi industria t chnoo vy, and road
t chnoo y and pr v ntion of disast r. I

3. D v opment of Human R sourc s. Th Unit d Stat sand Japana r tostr n th n iat ra coop rationin
th d v opment of humanr sourc sinth ar asof a or xchan sandth Manufacturin T chnoo y
F o hip Pro ram.

o)
4. Papu ation. Th Unit d Stat s and Japan rkto th rto nhanc th ff ctiv n ss of ffortstost m
rapid o a popuation ro h,incudin str n th nin mutiat ra popu ation pro rams. Th Unit d Stat s and
Japan rkto th rtous our iat ralpro®ramsto nhanc th ff ctiv n ss of popu ation pro rams in th
d v opin rd. t
i
5. AIDS. Thy Unit d Stat s and Japan coop rat to nhanc mutiat ra fforts on AIDS. Th Unit d Stat s
and Japan rkto th rtous our iat ra pro rams to addr ssth AIDS crisisinth d v opin rd.
i
Hi h L v Congu tations o
Both Gov rnments s kas xp ditiousy as possi to in Consu tations und r this Frame rk, th
achi v ments to announc d atth Heds of Gov rnment me tin sto Wh dt c ay ar
i o} i
Th t Gov rnments ass ssth imp mentation of measur s and poici stak nin achs ctora and
structura ar a thin ach ask tund rthis Frame rk; this ass ssment as d upon s ts of o j ctiv
crit rfa, ith r quaitativ or quantitativ or oth as appropriat , ich sta ish dusin r vant

information and/or data that oth Gov rnments O va uat . Such ass ssment occur at th  iannua D eputy
minist r v me tin s prior to th Heds of Gov rnment me tinhs and, in addition, as d t rmin d y th

n otiatin t ams thin ach ask t. Th s critiriaar to us dforth purpbs of vauatin pro r ss

achi v din ach s ctora and structura ar a, incudin th co a orativ ffortsofth t Gov rnments.

At th ir iannua mle tin s, th Heds of Gov rnment issu pu ic stat ments thatigcud r ports of r suts
achi v dund rth Frame rkWH s ctora, ¥fuctura and macro conomicissu s, as as acommona nda
for coop rationin o0 a p rsp ctiv . i

fo) WO
D eputy Minist r v me tin s h dt c ay artopr par r portsto su mitt dtoth t ad rs.
Me tin s can h d as appropriat s v ra ks for iannua Heds of Gov rnment me tin s. Th first
D eputy Minist r v me tin h d thin six months of a r ment on this Frame rk. o
Consu tations carri d oyt makin ug ofth xistin fora r appropriat , and rkin  roups may
sta ish dasn c ssaryinord rto faciitat diao u inthisFrame rk.A r vanta nci s participat .
Aft rt vy arls, oth Gov rnments d cid th rto xt ndhcogsu tations in this Frgme fk yond th fa
of 1995. )

i Wih

An updoat onpro r ssto rdr ducin curr nt account imba anc s and oth r macro conomi% issu s

incud dinth iannua Heds of Gov rnment stat ments. Pro r ss a so r vi datth pr Heds of
Gov rnment me tin s. Wai on oin taks anchor dinth G 7 proc ssand ¢ ntra ankdiad u ,oth r
contacts t nth t Gov rnments off rth opportunity to discuss th s conc rns, for xamp durin
discussions t n th Counci of Economic Advis rs and th Economic Pannin A ncy.

o i
1995 U.S.-Japan Investment Arrangement -
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ensure ha he ex presen ed is comple e and accura e. However, copies needed for legal purposes should be
ob ained from official archives main ained by he appropria e agency.



