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1. Recognizing t e growing interdependence of t e economies of t e United States and Japan, t e
opportunities and c allenges facing t e two economies, and t e need to support prosperity int e United
States, Japan, and t e world, t e President of t e United States and t e Prime Minister of Japan announce
t e establis ment of t e U.S.-Japan Economic Partners ip for Growt ("Partners ip"), as described below.

2. T e objective of t e Partners ip is to promote sustainable growt in bot countries as well ast e world
by addressing suc issues as sound macroeconomic policies, structural and regulatory reform, financial
and corporate restructuring, foreign direct investment, and open markets and by providing a structure for
cooperation and engagement on bilateral, regional and global economic and trade issues. h

T e Government of t e United States and t e Government of Japan ("t e two Governments") recognize h
t at private sector input could be beneficial to realizing t e objective of t e Partners ip.

T e Partners ip will be based on t e principle of two-way dialogue t at enables eit er government to raise
issues of concern and interest. Measures taken by eit er government under t e Partners ip will be wit in
its scope and responsibility and will be applied on a most-favored nation basis.

3. Torealize t e objective of t e Partners ip, t e two Governments establis t e fora described below. T e
two Governments recognize t e need to focus on important issues and will avoid, to t e utmost extent,
overlap and duplication of issues in more t an one of t ese fora.

4. T e U.S.-Japan Subcabinet Economic Dialogue ("Subcabinet") will sett e direction of t e Partners ip.
Informal and flexible in style, t e Subcabinet will meet at least once a year to address t e full range of
bilateral, regional, and multilateral issues. T e Subcabinet could, for example, exc ange views on global
and regional issues; en ance cooperation in multilateral and regional bodies; review developmentsint e
two economies, suc as macroeconomic issues, structural and regulatory reform, and financial and
corporate restructuring; and advance t e bilateral economic relations ip, including, as necessary,
discussing issues raised in ot er bilateral fora, keeping in mind meetings between t e President and Prime
Minister.

Participation in t e Subcabinet will include officials att e Deputy/Vice-Ministerial level from t e key
economic agencies and ministries of t e United States and Japan as well as any ot er agencies and
ministries appropriate tot e agenda. T e Subcabinet will be ¢ aired by t e National Security
Council/National Economic Council for t e United States and t e Ministry of Foreign Affairs (MOFA) for
Japan.

5. T e Private Sector/Government Commission ("Commission") is designed to integrate t e U.S. and
Japanese private sectors more fully into t e economic work of t e two Governments.

A. Annual Meetings: T e Commission will meet annually immediately prior to t e Subcabinet meeting to
discuss agenda topic(s) agreed to in advance by t e two Governments. T e purpose of t e Commission is
to enable U.S. and Japanese private sector representatives to present t eir input - including expertise,
observations and recommendations - on t ese agenda topic(s). T e two Governments will seriously take
into account t is private sector input in conducting t eir work under t e Partners ip. Participationint e h
Commission will include government officials from t e Subcabinet and ot er agencies and ministries h
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appropriatetot ea e aa wella i -level private ector repre e tative . Eac over me twill elect
t e compo itio ofit re pective private ector ele atio a appropriatetot ea e a.

B.Ae aTetwoGover me t,i clo eco ultatio wit t eprivate ector,will ett ea e afort e
a ualmeeti oft e Commi io .

C.Review: olatert a twomo t after completio oft efir ta ualmeeti ,tN two Gover me t will
co uctareviewoft eCommi io toa e t e tructurea effective e oft eforuma ,a
appropriate, impleme timproveme t . Furt erreview willbe el a a ree byt etwo Gover me t .

6. T e Re ulatory Reforma Competitio Policy | itiative ("Reform | itiative")i e i e to promote
eco omic rowt byfocui o ectorala cro - ectorali ue relate tore ulatory reforma
competitio policy. T e Reform | itiative replace t e "E a ce | itiative o Dere ulatil a Competitio
Policy" ("E a ce | itiative"), e tabli e byt eU ite State a Japa i t eirJoi tStateme tofJu e
19,1997.Reco izi teprore maeu erteE a ce | itiative-particularlyi re uci re ulatio ,

e a ci competitio ,a improvi marketacce -t e Reform| itiative will buil upo t eworkoft e
E a ce | itiativea focu o key ector a «cro - ectorali ue i w ic importa treformsare
bei u ertake .

A.Hi -level Official Group: T etwo Gover me t e tabli aHi -level Official Group to review a

a va cet e work of t e worki roup (e tabli e a e cribe below). T e Hi -level Official Group
will trivetore olvea youtta i i ue forwar e byt e worki roup . T e Hi -level Official
Group will be ¢ aire by a Deputy USTR fort e U ite State a a Deputy Mi i ter of MOFA for Japa

a willi clu e official fromot era e cie a mi i trie ,a appropriate. Meeti oft i roup will be
el a ually, or more freque tlya a ree byt etwo Gover me t .

B.A wualReport :Ona a wualbai,t eHi -level Official Group willtra mitareporti writi tot e

Pre i e ta PrimeMi i ter pecifyi teprore ma eu erteReforml itiative,i clu i mea ure
tobe take byeac over me t.Fort i purpo e,t e worki roup will reportt e pro re oft eir work
tot e Hi -level Official Group. A appropriate,t i reportwilli clu epro re i fi a cial ector

liberalizatio ac ieve u ert eFi a cial Dialo ue (e tabli e a e cribe below).
C.Worki Group : T etwo Gover me t e tabli four" ectoral worki roup "a o e'"cro - ectoral

worki roup"toa re i etailmea ure to promote re ulatory reforma competitio policy.

A itio al worki roup maybee tabli e i t efuturea a ree byt etwoGover me t . T e
worki roup willmeet uri t eyeartoa re propo al ubmitte byeac over me t. Official
fromt etwoGover me t (iclui i epe et over me ta e cie )mo treleva ttot e pecific
topic a re e byeac worki roup will participate i t e worki roup .

(1) Sectoral Worki  Group : T e two Gover me t e tabli four ectoral worki roup i t earea of
telecommu icatio ,i formatio tec olo ie ,e er yya me ical evice /p armaceutical . Give t e
prore maeu erteE a ce | itiativei a re i oui i ue,tetwoGover met i ba

t eHou i Expert-level Groupe tabli e u ert eE a ce | itiativea wila re ou i -relate
matter i ot er bilateral fora.

a.Nl e Worki Group o Telecommu icatio willfocu o fo teri reateri ovatio ,i ve tme t,a
competitio i t e telecommu icatio ector. T i roup willbe c aire by USTRfort e U ite State a
MOFAa t eMi i try of Public Ma a eme t, Home Affair ,Po t a Telecommu icatio for Japa .

b.T e Worki Groupo | formatio Tec olo ie willfocu o improvi t ee viro me tfor rowt a
i ve tme ti i formatio tec olo ie ,lea i to reateru eofe-commercea t el ter et. T i roup
willbe ¢ aire by USTRa t e Departme t of Commerce fort e U ite State a MOFA for Japa .

c.T eWorki Groupo E er ywillfocu o t efurt er promotio of competitive, efficie t,a i ovative
w ole alea retaile er y ector . T i roupwillbec aire by USTRfort eU ite State a MOFA
a teMiitryofEco omy,Tra ea | u try(METI)forJapa . N



d. The Wo Goup o Med cal Dev ces/Pha maceut cals w Il focus o ssues elated to med cal dev ces
pha maceutcals a d ut to al suppleme ts. Ths oupwllbecha edb the Depa tme tof Comme ce
fo the U ted Statesa dthe Mi st of Health, Labou a d Welfa e fo Japa .

(2) C oss-Secto al Wo G oup: To mo e effectvel add essthe ceas | complex c oss-secto al
ssues elatedto e ulato efo ma dcompetto polc ,thetwo Gove me ts establsh awo oup
to add ess top cs that have a wdesp ead mpacto theeco om, clud competto polc,

ta spae c,le al efo m,comme cal code ssues, dst buto , customs clea a ce p ocedu es, bus ess
facltato a dothe c oss-secto al ssues otd ectl add essed the Secto al Wo G oups.

Co sde the b eadth a d complex atu e of these ssues, the two Gove me tswlle su e thatths
wo oup w Il have suffce ttme tocove thoou hl a dco duct -depth dscusso s of these
ssues. Ths oupwllbecha edb USTR a dthe Depa tme tof Justce fo the U ted Statesa d MOFA
fo Japa .

D. P vate Secto Compo e t: Thetwo Gove me tswll de tf ssue(s)add essed theRefom| tatve
that could be eftfom p vate secto put. Onths bass, the two Gove me tswll, as app op ate, vte

p vate secto ep ese tatvestojo the ove me two oupso a adhocbasstooffe the put
- clud expetse,obsevato s,a d ecomme dato s-0 such ssue(s). The two Gove me tswll

se ousl ta e toaccou tthsp vatesecto put co duct the wo u de the Refom| tatve.

7.TheF a calDalo uewll se ve as afoumfo the Depa tme tofthe Teasu a dtheMi st of

F aceadtheF acalSevcesA e c toexcha e fomato a dvewso a a eof e

mac oeco omica df a calsecto ssuesof mutual mpota ce, clud ba s o -pefomi loa s.
As app op ate, the atte da ce of othe eleva ta e cesma be calledfo b the cha swhlep esev
thefa a dca dd atueofthedalo ue.TheF a calDalo uewll clude:

-aste the edfocuso f a calsecto ssues;a d

-a evew of the gco omic developme ts bothcou t es, clud a evewofcu e tmo eta ad
fscalpolc a deco omicco sde ato sthatmi ht flue ce mac oeco omt polces.

A.Meet s:Meet softheF a calDalo uewllta e place atleasta uall a dwll be cha ed at the
U de Seceta /Vce Mi ste allevelb the Depatme tofthe Teasu a dthe Mi st of F a ce
ode tou descoethesto f a cal elato sbetwee thetwocou t es.

B. Wo G oup: A Wo Goupo F a calSevceswll meet mmedatel p o totheU de
Seceta /Vce Mi ste allevelmeet topepaefo thef a calsecto dscusso sb thosese o
offcalsa dtob efse o offcalso f a calsecto ssues. The wo oup wll focus o develop
compettvef a calma ets,a dste the the ba a dsecu tes secto s as well as othe

f a calsevces ssues. Ths oupwll be cha ed atthe Deput Asssta t Sec eta /Deput D ecto
Ge e allevelb the Depa tme tofthe Teasu a dtheMi st of F a cea d cludepatcpato b
eachcou t 'sothe f a cal autho tes.

C. P vate Secto Compo e t: Thetwo Gove me tswllsee tob v ews f om outs de the two
Gove me tsfo adva ¢ thea e daoftheF a calDalo ue.

8. The | vestme t| tatvewll add ess laws, e ulato s, polces,a dothe measu esdes edto
mp ovethee v o me tfo foe d ect vestme t bothcou t es.Issuestobe add essed ths
| tatvewll cludethe stuctuea dopeato ofcopoato s,copoate ove a ce,copo ate

ta spae c,ba uptc,labo moblt,a dla dma etlqudt.

A.Meet s:A ‘¥ aec "l vestme tGoup"ofthel vestme tl tatvewll meetsemia wuall a d
wll be cha ed b the Depa tme tof State fo the U ted States a d METI fo Japa . Off c als at the
Deput /Vce Mi ste allevelwllmeeta wuall to evewp o ess.

B. Publc P o ams: Thetwo cha swllspo so publcp o amstoexpla the mutual be efts of fo e
d ect vestme t(FDI)tothe U.S.a dJapa ese publcaswellasto evew efo meffotsdes edtoy



furthertheo et esofths ntat e.

C. Pr ate Se tor Component: Leaders from the U.S. and Japanese usness ommunteswll e n tedto
part pate nthe hgh-profle pu | programsdes r eda o e. helIn estment Group alsowll n te
pr ate se torexpertstog ete hn al presentatons on ssues relat ng to orporate restru tur ng and FDI.

D. Reports: he In estment Group w Il produ e a report annually summar z ng progress on ssues under
ds usson nths group.

9. he rade Forum ("Forum") w Il address trade and trade-related ssues rased y ethergo ernment. he
two Go ernments re ogn ze the mportan e of engagng n fo used and su stant eds ussonofa road
and w de-rang ng set of ssues of nterestand on ern to e ther go ernment, n lud ng those related to the
manufa turng, ser es, and agr ultural se tors. he Forum wl also ser e as an "early warn ng"

me hansm to fa |tate exped t ous resolut on of emerg ng trade and trade-related ssues. he two

Go ernments re ogn ze that the Forum w Il not repl ate ongo ng mult lateral negotatons andwlla od, to
the utmost extent, the o erlap of ssues w th other lateral odes, n lud ng other fora of the Partnersh p.

A. Meetngs: he Forum w Il meet on e a year and more frequently as ne essary. Meet ngs of the Forum
wll e hared yUS R forthe Unted States and MOFA for Japan and wll n lude off als from other
agen es and min stres as approprate. he two Go ernments w Il set the agenda for meet ngs of the
Forum.

B. Pr ate Se tor Component: Re ogn z ng that the pr ate se tor an help narrow the gap n ews
etween the two Go ernments, the two Go ernments w il onsult as to how pr ate se tor nputwll est e
onsdered n ondu tng the r work under the Forum.

TANC offers these agreements electronically as a public service for general reference. Every effort has been made to
ensure that the text presented is complete and accurate. However, copies needed for legal purposes should be T
obtained from official archives maintained by the appropriate agency.



