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Conference Report
Manufacturing and Services
“Powering Our Low Carbon Future”
Conference Summary

Objective:  To initiate a dialogue between industry representatives and policy-makers on the key challenges and opportunities to achieve a rapid uptake of low carbon power generation in the United States and to identify necessary actions.
Industries Covered:  Renewable energy, nuclear, clean coal, and distributed generation.

Number of Participants:  172
Time and Place:  February 5, 2008, Washington, D.C.
Session Topics:

· Current Status of Low Carbon Technologies

· Clean Energy and the U.S. Manufacturing Sector

· Research and Development

· Market Adoption and Deployment

· Financing

· Regulations

· Public Acceptance

· Grid and Transmission

Emerging Themes

The following issues emerged repeatedly over the course of the conference:
The Importance of Federal Government Policy – Participants in every keynote address, panel, and roundtable discussion addressed the importance of government policy in driving a low carbon future.  Government policy is viewed as crucial because:

· Only federal action can create a universal framework and give companies, investors, and consumers a clear direction that is solid, unchanging, and committed to addressing the climate change challenge. 
· Government policies will create market demand that will substantially increase manufacturing and services employment in the United States with the potential to greatly benefit regions currently facing economic downturn.
· Regulatory processes that are inefficient and fail to adapt to new technological innovations will stymie the development of low carbon power options. 
· Federal action can strike the balance between supply and demand and can pace incentives to allow the growth of low carbon supply chain and manufacturing capabilities while avoiding a consumer backlash to rapidly rising energy prices. 
· There will always be uncertainty in technology, there does not have to be uncertainty in policy.
Era of Cheap Energy is Over – The reality that constrained energy supply and increased carbon constraints will result in higher energy prices was highlighted repeatedly throughout the conference.

· Supply needs to be increased by promoting as many different low carbon resources as possible.

· Public acceptance will be essential to avoid a backlash to rising energy prices.

· Government policies and incentives will need to be developed and paced to avoid too steep a rise in energy prices.

Education is Critical –  To avoid a backlash against low carbon technologies:

· The public must understand the costs and benefits associated with low carbon power technologies.

· Regulators need to develop familiarity with new technologies that fall under their jurisdiction.
· A new generation of skilled machinists and other technicians need training in order to design, build, and operate low carbon technologies.

Industry Focused on a “Cap and Trade” System– Private sector participants throughout the day expressed views on a potential cap and trade system for carbon emissions including: 

· “Cap and trade” is the best way to manage what most participants consider the imminent mandatory constraints on carbon.  However, Administration officials raised concerns about the effect a mandatory carbon pricing system would have on energy consumers and the general economy.
· A cap and trade system intensifies the need for government policy to set the direction for industry to make long-term investments and strategic decisions.

· Revenues from a cap and trade system are a potential source of funding for needed research and development.
Next Steps

· The Department of Commerce’s Manufacturing and Services unit will produce an expanded competitiveness report on these issues within the next few months.

· DOC will engage other U.S. Government agencies on the above issues at venues including the Washington International Renewable Energy Conference and the Major Economies Process.
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